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PREFACE

The Ministry of Finance (MOF) is in charge of national finance. Its function covers a
wide range of activities in relation to the national treasury, taxation, customs, national property,
fiscal information, international fiscal affairs, and the promotion of private participation in
infrastructure projects. The major agencies of the above businesses of the MOF are the National
Treasury Administration, the Taxation Administration, the National Taxation Bureaus, Customs
Administration, the National Property Administration, the Fiscal Information Agency, the
Department of International Fiscal Affairs, and the Department for the Promotion of Private
Participation. The MOF coordinates the financial resources available to the country and raises
financial resources to support the government’s administration.

In 2023, due to the government’s diversifying financial resources mobilization and continued
efforts to increase revenues and reduce expenditures, the central government recorded a surplus of
NT$279 billion. This marks the seventh consecutive year that a surplus has been recorded since
2017. To accelerate post-pandemic recovery, the MOF actively implemented the universal cash
handout, supervised the banks with government-owned shareholdings in executing the Small and
Medium Enterprises Revitalization Financing Program, and enhanced the legal environment to
promote private investment in infrastructure. To strengthen the core position of domestic industry
in the global supply chain in accordance with the amended Statute for Industrial Innovation,
tax incentives for R&D and equipment investment are provided to enterprises engaged in
technological innovation and occupying key positions in the global supply chain. The entry into
force of the Taiwan-Korea Income Tax Agreement is also conducive to deepening bilateral trade
and investment relations.

Looking to the future, in the face of challenges such as the wars between Russia and
Ukraine as well as in the Middle East, rising geopolitical risks, global warming, and the fragile
international economy, the MOF will build on its existing foundation and adhere to the principle
of pragmatic flexibility to outline fiscal policy focused on technological innovation and green
transformation to enhance national productivity and fiscal resilience to achieve the goal of fiscal
and economic sustainability.

This report is provided to help the public understand public finance. It is divided into
business sections with a brief introduction to each important function, along with statistical data

and charts to analyze the performance of each business. Your suggestions and support would be

C//“Mg , jw'— ?""‘

Minister
Ministry of Finance

most deeply appreciated.
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Major Policies of the Ministry of Finance in 2024

Managing Sound Public Finance and
Maintaining Fiscal Sustainability

A. Establishing multiple channels for the cultivation
of financial resources

B. Implementing centralized disbursement

management

Strengthening debt management

. Enhancing local financial assistance and evaluation

Reviewing the allocation of revenues and

expenditures by governments at all levels

F. Strengthening government-controlled enterprise
management

. Advancing the tobacco and alcohol administration
. Improving the stable development of the Public
Welfare Lottery
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I. Establishing a Reasonable Tax
System and Promoting Simple and
Convenient Measures

A. Continuously promoting amendments of tax laws
and regulations

B. Continuously promoting mobile payment with tax
incentives

C. Continuously promoting cloud invoicing

D. Enhancing measures for individual income tax returns

E. Increasing the special deduction amount for pre-
school children and rent for housing

F. Encouraging effective utilization of houses and
rationalizing the house tax

G. Optimizing facilitation measures for estate tax
declaration

II. Providing a Facilitated Clearance
Environment and Strengthening
Border Enforcement

. Strengthening border enforcement
Applying emerging technologies to enhance
enforcement efficiency and secure cargo movement
safety
C. Optimizing the mechanism of Real-name
Authentication to improve customs clearance
procedures of express consignment
. Applying government cloud to develop intelligent
customs services
Implementing trade remedy measures
Refining operations of the Drug Detector Dog Team
. Advancing the Artificial Intelligence Selection
System of Post-Clearance Audit
. Promoting international customs affairs
Continuously strengthening of anti-money
laundering affairs

Promoting the amendments to the Customs Import
Tariff
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. Diversified Development and Use to
Revitalize National Assets

A. Actively revitalizing to create asset values

B. Cooperating with the competent authorities in
charge of the businesses concerned and private
sectors to jointly revitalize

C. Providing national real estate to build social
housing

D. Strengthening the clean-up of occupied national
non-public use real estate

E. Processing operations to lease national non-public
real estate for subleasing

F. Assisting in coastal environment clean-up work
through collaborative division of labor

G. Performing restoration, management, and
conservation of national non-public use cultural
heritage sites

H. Performing national non-public use real estate
takeover operations

. Attracting Private Investments in
Infrastructure

A. Refining the Public-Private-Partnership (PPP) 2.0
legal environment

B. Improving the effectiveness of participation
promotion and training

C. Strengthening of counseling, encouraging, and
conducting the authority in charge in handling key
and new infrastructure of PPP projects

D. Improving the mediation mechanism for contract
performance disputes

E. Strengthening supervision and evaluation work

. Promoting the Conclusion of Internation
Agreements and Enhancing International
Exchanges and Cooperation

A. Promoting the conclusion of tax agreements, customs
agreements, and fiscal cooperation agreements to
facilitate international cooperation

B. Enhancing cross-border cooperation in tax matters;
advancing tax transparency and fairness

C. Promoting international fiscal and financial
exchanges and cooperation

III. Implementation of Financial Deregulationl
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Chapter I: Organization and Workforce Profile
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The Executive Yuan established the Ministry of Finance (MOF) to administer the national
finances. On February 3, 2012, in accordance with the restructuring of the Executive Yuan, the
Organic Act of the MOF was enacted and promulgated, and became effective on January 1, 2013.
The MOF is in charge of the following functions:

A. National treasury and disbursement management

B. Taxation

C. Customs

D. National property

E. Fiscal information

F. Promotion of private participation in infrastructure projects

G. Supervision of training institutes

H. Handling of other fiscal affairs
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The MOF governs national financial policies and comprises the below units and agencies
(organizations) based on the Organic Act of the Ministry of Finance, the Rules Governing the
Functions and Assignments of the Ministry of Finance, the Table of Organization of the Ministry

of Finance, and other relevant regulations.

A. Internal Departments

The MOF comprises nine departments: Department of Planning, Department of International
Fiscal Affairs, Department for the Promotion of Private Participation, Secretariat, Department of
Personnel, Department of Civil Service Ethics, Department of Accounting, Department of Statistics,
and Department of Legal Affairs. The statutory number of staff is 213, including one Minister,
two specially appointed Political Deputy Ministers equivalent to senior rank grade 14, and one
Administrative Deputy Minister with senior rank grade 14. The number of budgeted staff at year-
end 2023 is 229 (with 191 regular staff, four security guards, eight manual workers, four technicians,

four drivers, 15 auxiliary employees, and three contract-based employees).

B. Subordinate Organizations

1. Subordinate Administrations

The MOF comprises ten third-level subordinate administrations: National Treasury
Administration, Taxation Administration, Customs Administration, National Property Administration,
National Taxation Bureau of Taipei, National Taxation Bureau of Kaohsiung, National Taxation
Burcau of the Northern Area, National Taxation Bureau of the Central Area, National Taxation
Bureau of the Southern Area, Fiscal Information Agency, and one fourth-level Training Institute. The
number of budgeted staff at year-end 2023 is 14,589 (with 12,382 regular staff, 193 manual workers,

136 technicians, 100 drivers, and 1,778 auxiliary and contract-based employees).

2. Subordinate Financial, Insurance, and Production Enterprises
The MOF comprises nine public enterprises: Taiwan Financial Holdings Co., Ltd., Bank of
Taiwan, BankTaiwan Life Insurance Co., Ltd., BankTaiwan Securities Co., Ltd., BankTaiwan Insurance
Brokers Co., Ltd., Land Bank of Taiwan, The Export-Import Bank of the Republic of China, Taiwan
Tobacco and Liquor Corporation, and Printing Plant, MOF. The number of budgeted staft in year 2023
18 22,025 (with 16,023 regular staff, 31 temporary workers, and 5,971 official workers).
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subordinate administrations
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Chart2 Ratio of Regular Staff at Internal Departments, Subordinate Administrations,

and Public Enterprises
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Chart3 Gender Ratio in the MOF (including subordinates)
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At year-end 2023, the number of regular staff of the MOF, including its subordinate

organizations, is 27,333.

A. By Agency
The number of regular staft at the headquarter of the MOF is 186 (0.68%), while those at
its subordinate administrations and public enterprises are 11,849 (43.35%) and 15,298 (55.97%)),

respectively.

B. By Gender

The MOF and its subordinate organizations, collectively, have 11,276 male staff (41.25%)
and 16,057 female staff (58.75%).

C. By Average Age

The overall average age of staff at the MOF is 46, with an average age of 47 for those at the

headquarter, and 45 for those at subordinate administrations and public enterprises.

D. By Education Level

At the MOF, including its subordinate administrations and public enterprises, there are a total
of 94 staff members with a doctoral degree (0.34%), 8,798 staff with a master’s degree (32.19%)),
15,717 staff with a bachelor’s degree (57.5%), 2,198 staff with an associate degree (8.04%), and
526 staft with a high school or vocational school degree or below (1.93%).
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A. Organizational Responsibilities

According to Article 3 of the Organization Act of National Treasury Administration,
Ministry of Finance, the National Treasury Administration (NTA) has one Director General,
two Deputy Directors General, and one Chief Secretary. The NTA has created the Treasury
Affairs Management Division, Treasury Disbursement Management Division, Debt Management
Division, Financial Planning Division, Government-Owned Shares Management Division,
Tobacco and Alcohol Management Division, Secretariat Office, Personnel Office, Civil Service
Ethics Office, Accounting and Statistics Office and Information Management Office.

Major functions of the NTA are as follows: planning and management of national treasury
system, central government revenue budgeting preparation, and national treasury financial
dispatching; control of centralized payment from the National Treasury and appropriation
of Treasury funds; planning and administration of the public debt management system, loan
acquisition for government debt, and payments of principal and interest; review of financial plans

for important government economic, construction, and social welfare projects and issuance of

7
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public welfare lottery tickets and management and supervision of utilization of lottery proceeds;
management of government-owned shares and fees and charges system; local government
finance assistance and supervision; planning of the tobacco and alcohol administration system
and corresponding management and investigation; planning, design, analysis, and maintenance
of National Treasury information operations; protection, control, and maintenance of computer
equipment; and planning and management of other operations related to National Treasury

management and disbursement.
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1. Revenues and Expenditures of the Central Government

By virtue of economic recovery and the concrete achievements brought by the adjustment
of taxation which the MOF has promoted since 2014, the deficit has been substantially reduced.
The Final Accounts of the Central Government resulted in a surplus of NT$110.9 billion for 2018
and NT$120.7 billion for 2019. As for 2020, the tax revenue fell short due to the impact of the
COVID-19 pandemic. However, thanks to the outperformance in the execution of 5G (5th generation
mobile network) frequency licensing fees and public property revenues, non-tax revenue overall
exceeded expectations. The annual revenue budget achievement rate exceeded 100%, leading to
a surplus of NT$130.3 billion in 2020. In 2021, thanks to the economic recovery and deferred tax
revenue, there was a surplus of NT$297.9 billion in the final account. In 2022, due to tax revenues
surpassing expectations, there was a surplus of NT$499.3 billion in the final account, continuing to
accumulate fiscal capacity. In 2023, in order to meet the needs of government administration, there
was an expansion of the expenditure scale. Due to the successful execution of revenue collection, the

total final accounts indicates a shift from a deficit to a surplus of NT$279 billion.
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Table 1 Annual Revenues and Expenditures of the Central Government

B : FT=MI8ETT
Unit: NT$ billion

FE A 2 B
CY Annual Revenues Annual Expenditures  Surplus(+) or Deficit(-)
2014 1,726.4 1,853.6 -127 1
2015 1,885.7 1,895.7 -10.0
2016 1,895.7 1,939.9 -44.2
2017 1,929.8 1,927.3 2.5
2018 2,020.3 1,909.4 110.9
2019 2,076.5 1,955.8 120.7
2020 2,169.6 2,039.4 130.3
2021 2,387.0 2,089.1 297.9
2022 2,713.2 2,214.0 499.3
2023 2,907.4 2,628.4 279.0

BUET - RINBIERPRETHEARNITHER

LK TFEEE) RE > TBAI FNESEFBRERLAITEREIEERSAE - (R TSEHESR -

2. 103 FEE 111 FEREBEREH » 112 FERRREEH -

Notes: Figures in the table listed are from the execution of the Central Government General Budget.

1. According to the Budget Act, annual revenues exclude debt raising and revenues from the surplus from the previous year. Expenditures exclude
debt repayment.

2.2014~2022: Final Audit Accounts of the Central Government, edited by the National Audit Office, Control Yuan; 2023: Final Account of the
Central Government, edited by Executive Yuan.
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Chart5 Trends in Revenues and Expenditures of the Central Government
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2. Structure of the Revenues of the Central Government

FRR T AU A AR BRINA R AR » BX 10 FRREFRESENAMR R T
Tax revenue is the main source of the Central Government budget revenues. Changes in the

revenues structure of the Central Government General Budget for the past decade are shown below.

EEIBRETT
NTS$ billion
2,907
3,000 1
[ |
2713
||
o 39%
2,500 2387 o,
[ ]
2170  mm
2,077
Logy 2013 2013 2020 M 99y
2,000{ 1918 - = l
- — = =
0
= L ™ ., 124% B

gy, % 6%
1,500 1 12.6%

1,000 70.0%  74.7% 762%  75.7%  81.1% 812% 74.0% 83.9%  84.9% 85.6%

500
0 | | | | | | | | | | FE
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 cy
BEBEE EBRA W EERA REWA
Revenues from Bond Other Revenues Revenues from Public Revenues from Regulatory
Issuance and Borrowing Properties Fees
W SRR BERBNEZERA GELUN W SRR IEER
Revenues from Fines and Revenues from Surplus of Revenues from Taxes Surplus of Previous
Indemnities Public Enterprises Fiscal Years

FisE : 1. B EUBRPRBTHREEHITHR -
2. 13 FEE 111 FERBTREH > 112 FERRRAZE -
3. T BB ~ EBEERBELBIEERETEE -
Notes: 1. Figures in the chart listed are from the execution of the Central Government General Budget.
2.2014~2022: Final Audit Accounts of the Central Government, edited by the National Audit Office, Control Yuan.
2023: Final Account of the Central Government, edited by Executive Yuan.

3. Revenues of the Central Government include annual revenues, debt raising, and revenues from the previous year.

6 HREFFWALGE

Chart 6 Structure of the Revenues of the Central Government
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3. Structure of the Expenditures of the Central Government

T 10 T2 AERBXERE @A ST & RS HEFIBI - B 103 FE
40.5% FHZE 112 FE 43.2% » BREEBHNE N 2BEEASRIEREARETGS
FREF ©

In the past 10 years, the ratio of the expenditures on education, science, culture, and social
welfare to the total government expenditure has gradually increased from 40.5% in 2014 to 43.2% in
2023, indicating that the focus of the policy of the central government is on building up a high-quality

educational environment and broadening the scope of care for the disadvantaged of society.

HEERRETT
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3,000 -
2,754
[ |
. 2364
2209
2124
2,013 2002 1,989 2,044
2mm1m81ﬁ2 o ﬂ o5 04
[ ]
1,500 T ) y 2I% 2I/o I% 2I% I I
0
1,000 -
19.0% 194% 19.0% 20.0% 19.5% 199% 194% 18.6% 18.7% 17.5%
500 -
O-JlllllllllLEE

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 CY

B R B At ST BEEZE EEHER) RN H u iR B ELBRIBRES BRI
Subsidies and Expenditures for Debt Expenditures for Expenditures for Community Expenditures for
Miscellaneous (Including debt Pension and Development and Environ- Social Welfare
Expenditures principal repayment) Survivors’ Benefits mental Protection
KBRS BEREX S Byt B —RBE S H
Expenditures for Expenditures for Expenditures for Expenditures
Economic Development Education, Science, National Defense for General

and Culture Administration

BUEE : 103 FEE 111 FEREBERES 112 FERFRAEE -
Notes: 2014~2022: Final Audit Accounts of the Central Government, edited by the National Audit Office, Control Yuan.
2023: Final Account of the Central Government, edited by Executive Yuan.

B 7 PPRENZLIES

Chart7 Structure of the Expenditures of the Central Government
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4. Issuance of Central Government Debt with a Maturity of One Year or
Longer

107 FEZ 112 FERREFRESEARANITRE RKDENE » WARIFIRERFZE
f& o 5T 10 2K > ARIFEE L | FUULAKER - IRREEERER » XEEX
BRER -

No amount of the central government debt has been incurred for the Central Government
General Budget from 2018 to 2023, as a result of proper execution of the annual revenues and
expenditures. Over the past decade, all public debt incurred by the central government with a

maturity of one year or more has been utilized to finance major national construction projects.

®2 PARBF 1 EUEAHRBHERERR

Table 2 Issuance of Central Government Debt with a Maturity of One Year or Longer
B : HTEWIAET
Unit: NT$ billion

PSRBT RBEITRIEEFEEER /
FE RSB o> Aunt o) o> Aunt o)
CY Amount of Central Total Expenditures Amount of Central Government Debt /
Government Debt Total Expenditures (%)
2014 192 1,916 10.02
2015 76 1,935 3.94
2016 113 1,976 5.71
2017 83 1,974 4.22
2018 0 1,967 0.00
2019 0 1,998 0.00
2020 0 2,078 0.00
2021 0 2,136 0.00
2022 0 2,251 0.00
2023 0 2,966 0.00

BUEE : 1| ARPRPTEEEFBRIEZREERES 5 (7S5 7 BRERHZEEH -
2. ARARPTEEEFEEE 103 FEE 111 FEREBTREH 12 FERTRAEE -
3. ARAPRETRERERIRERH -
Notes: 1. The debts in this table shall be subject to the limitation set out in the provisions of Paragraph 7, Article 5 of the Public Debt Act.
2. The source of the amount of central government debt:
(1) 2014~2022: Final Audit Accounts of the Central Government, edited by the National Audit Office, Control Yuan.
(2) 2023: Final Accounts of the Central Government, edited by the Executive Yuan.
3. Expenditures in this table are the budget amounts.
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NT$ billion
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8 HRBNRERFEER
Chart8 Central Government's Outstanding Debt
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5. Outstanding Debt with a Maturity of One Year or Longer of the Central
Government as a Percentage of GDP

HE 12 FE > ARG 1 FULERRBHRIEEREE 6 I8 585 870 » GEINEE
FERE25.73% °
As of the end of 2023, the central government's outstanding debt with a maturity of one year
or longer totaled NT$6,058.5 billion. Furthermore, the ratio of central government outstanding
debt to GDP stood at 25.73%.

®3 PREFG1 FUEARBHEREFFELBNEEETRD DL
Table 3 Outstanding Debt with a Maturity of One Year or Longer of the Central

Government as a Percentage of GDP

B : FT=WIBEIT
Unit: NT$ billion

= o 2 BRRIEEREE /
e Lkl i B EEE B EEE
Central Government ,
CY Cuisienag D GDP Central Government Outstanding Debt /
GDP (%)
2014 5,276 16,258 32.45
2015 5,296 17,055 31.05
2016 5,339 17,555 30.41
2017 5,353 17,983 29.77
2018 5,374 18,375 29.24
2019 5,327 18,909 28.17
2020 5,536 19,915 27.80
2021 5,709 21,663 26.35
2022 5,921 22,680 26.11
2023 6,058 23,551 25.73

BiEE : 1. ARASNME
2. 85K 103 FEE 11 FERETREE 12 FERMmREEL -
3.GDP EXRIZKIR : 1THPTEEHREE
Notes: 1. External debt is not included.
2.2014~2022: Final Audit Accounts of the Central Government, edited by the National Audit Office, Control Yuan; 2023: Final Accounts
of the Central Government, edited by the Executive Yuan.
3. Data source for GDP: Directorate-General of Budget, Accounting and Statistics, Executive Yuan (DGBAS).

M=RIKT
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Chart9 Central Government's Qutstanding Debt
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6. Repayments of the Principal and Interest of Central Government Debt as a
Percentage of GDP

HE IR OK » PREFEFRESTESRAEETEEE 0.89% °

As of the end of 2023, the repayments of the principal and interest of central government

debt as a percentage of GDP stood at 0.89%.

x4 PRENEBEANVRLIBRAEEEEROL

Table 4 Repayments of the Principal and Interest of Central Government

Debt as a Percentage of GDP

BN : FTEWIBETT
Unit: NTS billion

- BEEARTR/
=3 e =3
FEEA o Nl .. EREE BNEEER
FE Principal Interest Repayment &5t o
ESEL] Principal and Interest

CY Repayment Central Central Government  Total

Government Debt Debt DI Repayments Central

Government Debt/GDP (%)

2014 64 115 179 16,258 1.10
2015 66 111 177 17,055 1.04
2016 73 113 186 17,555 1.06
2017 74 101 176 17,983 0.98
2018 79 100 180 18,375 0.98
2019 89 98 186 18,909 0.99
2020 85 95 180 19,915 0.90
2021 120 88 208 21,663 0.96
2022 150 83 233 22,680 1.03
2023 126 83 209 23,551 0.89

MUEE : 1. K103 FEE 111 FEREBEREH » 112 FERRREE -
2. RISEAHASHRETFEHBESRIIZEEH -
Notes: 1. 2014~2022: Final Audit Accounts of the Central Government, edited by the National Audit Office, Control Yuan.
2023: Final Accounts of the Central Government, edited by the Executive Yuan.
2. This table does not include principal repayments of the Central Government Debt Service Fund.

(t) HFHMBUF 1 2L LA I EB R B AR

7.0utstanding Public Debt with A Maturity of One Year or Longer of All
Levels of Government
MHER > NERHESZIEE XN RRESS - BLIESIREREE » EMmwE
RRICERNR - TEINEBENABEEBENRBE T » SREE | FULERAREHRIEER
RSB DR e RAREREERE °

In recent years, the government has actively promoted the enhancement of public
infrastructure with the expectation of encouraging an increase in private sector investment so as to

promote the development of the national economy. Moreover, under such circumstances as where

15



the substantial revenue of the government fails to grow correspondingly, and the government's
debt with a maturity of one year or longer gradually increases year by year, it still complies with
the debt limits in the Public Debt Act.

&S5 [IRBF 1 EUERRBHEREERE
Table S Outstanding Public Debt with A Maturity of One Year or Longer

of All Levels of Government
B : FTEWIREIT: %
Unit: NT$ billion
SIRBUTEFEARIEERZE / B 3 TFE

PR B#m fr(m) #(E-™) NEETLRTIIH%

PaS
&ngE Central Special County and Township/ 'E)tﬁz:l Total Outstanding Debts /
Govt. Municipalities City Govts. Towns GDP(GNI) average over the
previous 3 years (%)
2014 5,276 650 168 1 6,095 41.36
2015 5,296 669 164 1 6,130 39.80
2016 5,339 709 159 1 6,208 38.34
2017 5,358 698 156 0 6,207 36.60
2018 5,374 706 152 0 6,232 35.55
2019 5,327 711 149 0 6,188 34.43
2020 5,536 717 146 0 6,399 34.74
2021 5,709 703 139 0 6,551 34.36
2022 5,921 675 132 0 6,728 3.7
2023 6,058 676 119 0 6,853 32.00

BUEE : 1. [EFRERE ] RAKERERTE » RIEPRRIMSTEERER  FRFEERTEXESD « ERESUNZHEESTE
B PTEEE 1 EUEAHIERARIERE - BN BEEMEEREITEARES -
2. 13 E 111 TEREBTREY 12 FRE () IRRBEH -
Notes: 1. “Outstanding Debt” as defined in the Public Debt Act refers to the outstanding public debt extending more than one year as taken
out by the central and local governments, on general budgets, special budgets, and in the form of extraordinary fund budgets beyond the
operating funds and trust funds. However, self-redeeming public debt shall be excluded.
2. 2014-2022: Final audit accounts for all levels of government, edited by the National Audit Office, Control Yuan. 2023: Estimated final
accounts for all levels of government.

EERET - BERRIERE —— SERFEBEBRAN (BR) FEEEFIIH
NTS$ billion Total Outstanding Debts (Total Outstanding Debts/GDP(GNI) average over the previous 3 years)
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10 JHRBGEFKRIEREE
Chart 10 Outstanding Debt of All Levels of Government
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8. Issuance of the Public Welfare Lottery to Infuse Earnings into Social

Welfare Activities

112 FERMFEZFIHEERTER 1,625.1 (870 > SBEBDE R 3544 870 510
FoEEmEAER 159.5 (87T ~ PRERREZE 17.7 BT RHMTDTBA 177.2 87T » BEEER
F& c ERERRMSBGH SN IR -

The sales of the Public Welfare Lottery in 2023 were NT$162.51 billion. The lottery
distributed surplus was NT$35.44 billion, of which NT$15.95 billion was distributed to the
Ministry of Health and Welfare, NT$1.77 billion to the National Health Insurance Administration,
and NT$17.72 billion to local governments. The said surplus was used for the national pension

system, the safety reserve of the national health insurance program, and social welfare.

®6 NMESBEBIERBEERRK
Table 6 Accumulated Sales and Amounts of Distributed Surpluses of the Public Welfare
Lottery from 2000 to 2023

B : FEMIBETT
Unit: NT$ billion

‘_-

2000 ~ 2022 249.63 27.83 279.16 556.62 2,175.18
2023 15.95 1.77 17.72 35.44 162.51
ast
Total 265.58 29.60 296.88 592.06 2,337.69

ota
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9. Overview of the Market Share of Tobacco and Alcohol Products
91 F 1 B 1 HEMBENH® > O+ FHEEREORNEDSESEXRBERBIZUX
After the new system of tobacco and alcohol was implemented on January 1, 2002, the

fluctuations in the market share of domestic and imported tobacco and alcohol in the past ten years

are shown as follows:

®7 BEREORRARER
Table 7 Total Amount of Domestic and Imported Cigarettes
EBf7: 3%

Unit: One thousand pcs.

#EPS4E Cigarettes

E
Products BIZE Domestic S0 Imported INEt Subtotal
FE g OB MRE o BBt SRE . 0l ARE
cY .. Structure  Growth = Structure Growth = Structure Growth
Quantity Quantity Quantity

Ratio% Rate% Ratio% Rate% Ratio% Rate%
2014 21,570,931 54.78 -2.12 17,805,245 45.22 8.44 39,376,176 100.00 2.39
2015 22,095,743 59.67 2.43 14,932,081 40.33 -16.14 37,027,824 100.00 -5.96
2016 25,684,893 67.54 1579 12,295,101 32.46 -17.66 37,879,994 100.00 2.30
2017 32,863,310 84.94 28.45 5,828,460 15.06 -52.60 38,691,770 100.00 2.14
2018 31,991,893 83.85 -2.65 6,162,308 16.15 5.73 38,154,201 100.00 -1.39
2019 31,226,809 8558 -2.39 5262,170 14.42 -14.61 36,488,979 100.00 -4.36
2020 28,738,943 8288 -7.97 5937271 17.12 12.83 34,676,213 100.00 -4.97
2021 32,361,460 8255 12.60 6,840,763 17.45 1522 39,202,223 100.00 13.05
2022 32,707,197 84.39 1.07 6,048904 15.61 -11.58 38,756,101 100.00 -1.14
2023 30,694,482 84.77 -6.15 5515028 1523 -8.83 36,209,510 100.00 -6.57

BROR - 1. HERBEN (BNEEE) | KIEAHNUEEAREH S -

2 ENBIEER (SEHBBENSE )  IKEANHBERECEN -
Sources: 1.Data of domestic product (including the exported quantity): According to materials provided by the Fiscal Information Agency, MOF.

2.Data of imported product ( including the quantity of imports into free trade zones): According to materials provided by the Customs
Administration, MOF.
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Table 8 Total Amount of Domestic and Imported Alcohol
Bl : nA
Unit: Hectoliter

%8 Alcoholic Products

Em
Products
BiZE Domestic EO Imported /N5t Subtotal
5 P54 = R = R
e e Sfﬁn%tl: AR s fotgtl  BRE s foiEtl BRZE
cyY . tructure  Growth .. Structure Growth . Structure Growth
Quantity Quantity Quantity

Ratio% Rate%

Ratio% Rate%

Ratio% Rate%

2014 5,153,725 66.95 2.34 2,543,712 33.05 13.87 7,697,436 100.00 5.88

2015 5,151,966 6597 -0.03 2,657,197 34.03 4.46 7,809,163 100.00 1.45

2016 5,053,079 64.22 -192 2,815474 35.78 5.96 7,868,553 100.00 0.76

2017 5,074,808 63.47 0.43 2,920,231 36.53 3.72 7,995,039 100.00 1.61

2018 4,887,968 62.72 -3.68 2,904,794 37.28 -0.53 7,792,762 100.00 -2.53

2019 4,696,621 60.57 -3.91 3,057,476 39.43 5.26 7,754,097 100.00 -0.50

2020 4,622,874 58.06 -1.57 3,339,884 41.94 9.24 7,962,757 100.00 2.69

2021 4,120,221 53.07 -10.87 3,643,181 46.93 9.08 7,763,402 100.00 -2.50

2022 4,166,831 51.78 1.13 3,880,741 48.22 6.52 8,047,572 100.00 3.66

2023 3,746,265 48.47 -10.09 3,983,309 51.53 2.64 7,729,574 100.00 -3.95

BRZOR : 1. ESBEER (SNRHE ) KBS EARINEHIERN -
2 EMBBER (SERBRENHE ) : KIEANMBPZREEIERN -
Sources: 1.Data of domestic product (including the exported quantity): According to the materials provided by the Fiscal Information Agency,
MOF.
2.Data of imported product ( including the quantity of imports into free trade zones): According to the materials provided by the Customs
Administration, MOF.
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C. Major Achievements in 2023

1. The NTA Has Worked in Cooperation with the DGBAS to Complete the
Preparation for Revenues of the 2024 Central Government General Budget

Proposal and Special Budget Proposals as Scheduled
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a. The 2024 Central Government General Budget Proposal was promulgated by the

President on January 8, 2024. Its annual revenues and expenditures were NT$2,725.2
billion and NT$2,851.9 billion respectively, leading to a NT$126.7 billion deficit.
Combined with the debt repayment of NT$115.0 billion, the total financing demand is
NT$241.7 billion, which will be funded by the NT$84.6 billion surplus from previous
fiscal years and NT$157.1 billion in debt borrowing.

. The Special Budget Proposal (2023-2025) for Enhancing Economic and Social Resilience

and Public Sharing of Economic Achievement in the Post-pandemic Era was promulgated
by the President on March 25, 2023. Its annual expenditures were NT$379.9 billion,
allocating NT$276.8 billion in 2023, NT$64.0 billion in 2024, and NT$39.1 billion in
2025. Due to the surplus in the fiscal accounts at the end of the year 2022, which was
sufficient to cover the special budget for post-pandemic expenses, all funds will be

allocated from the fiscal surplus.

2. Universal Cash Handout

a. The ROC economy has performed well during the pandemic, and the prudent fiscal

management and effective allocation of funds have led to the actual tax revenue for 2022
exceeding the budgeted amount. In line with the Special Act for Enhancing Economic
and Social Resilience and Public Sharing of Economic Achievement in the Post-
pandemic Era, the government distributed a universal cash handout of NT$6,000 to share

the economic achievements with the public.

. In cooperation with relevant departments, the overall operation of the universal

cash handout has been running smoothly. As of the deadline of January 31, 2024, a
total of 23,483,193 individuals have claimed their NT$6,000 handout, achieving an
implementation rate of 99.71%. This indicates that the policy implementation has yielded

excellent results, successfully completing the mission.

3. Completed Amendments to Regulations Concerning Tobacco and Alcohol

22

Administration

a. To strengthen management and to meet practical needs, the amendments to Articles 2,

4, and the appendix of Article 7 of “Regulations on the Reuse of Alcohol and Tobacco
Industrial Waste” were promulgated on March 13, 2023. The amendments to “Specific

Amounts of Imported Illegal Tobacco/Alcohol Products for Which Declaration Has Been



Evaded, or Which Have Been Underreported in Accordance with Subparagraph 4 of
Paragraph 1 of Article 6 of the Tobacco and Alcohol Administration Act” and “Specific
Amounts of Illegal Tobacco/Alcohol Products Transported by an R.O.C. Fishing Vessel in
Accordance with Subparagraph 5 of Paragraph 1 of Article 6 of the Tobacco and Alcohol
Administration Act” were promulgated on March 22, 2023. Additionally, the amendments
to Articles 2 and 27 of “Enforcement Rules of the Tobacco and Alcohol Administration
Act” were also promulgated. The amendments to Articles 8, 10, and 12 of “Standards for
the Establishment of Tobacco Production Factory” were promulgated on March 24, 2023.

b. To strengthen certification management and to meet practical needs, the amendments to
Atrticles 2, 5, and 6 of “MOF Ceriteria for Evaluation of Alcohol Quality Certification for
Other Distilled Spirits” were promulgated on May 1, 2023.

4. Improvement of the National Treasury Payment Services

a. In June 2023, an e-payment operation mechanism aggregated by agency for retirement
and compensation funds of central government agencies was established to simplify
cross-agency operational procedures, improve administrative efficacy, and reduce
government expenditure.

b. In September 2023, an emergency response drill for manual payment operations was held
simultaneously at the Taipei Yangde Building and the Nantou Disbursement Building.
The actual drill response was then reviewed to strengthen and refine emergency response

capabilities and ensure uninterrupted treasury payment operations.

5. Regular Issuance of Government Bonds and Treasury Bills to Stimulate
Bond Market Growth

In order to establish an indicator for interest rates and strengthen the market development
of bonds and treasury bills, a two-stage form of announcement was adopted to enhance
transparency and assist investors to arrange their mid-and-long-term capital plans.

a. First-stage: Announcement of the types of bond (new or reopened bonds) and the years
of maturity as well as the maturity days for treasury bills for each month for the coming
year. The information was published on December 23, 2022.

b. Second-stage: Announcement of detailed information seasonally for the next quarter,
such as the issue amount, auction date, issue date, etc. This information was published on
March 23, June 23, and September 23, 2023.
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6. Supervise the Sth Public Welfare Lottery Issuing Institute to Complete the

24

Preparations for the Issuance

In response to the expiration of the issuance right of the 4th Public Welfare Lottery issuing
institute on December 31, 2023, and to ensure the smooth connection of public welfare
lottery issuance business, the MOF supervised the 5th Public Welfare Lottery issuing institute
to complete preparatory work such as the selection of computer technology manufacturers
and dealers, certification of lottery information systems, and establishment of 12 management

standards. The Lottery was issued smoothly on January 1, 2024.

. Completion of the Election of the Board of Directors in Government-owned

Share Enterprises in 2023

The 2023 board directors’ elections of Taiwan Cooperative Financial Holding Co., Ltd.,
Chang Hwa Commercial Bank Ltd., and Trade-Van Information Services Co. were held

successfully to safeguard the interests and rights of the government-owned shareholdings.

. Completion of the Reassignment of the Board of Directors in Government-

Owned Share Enterprises in 2023

The new board directors of Taiwan Financial Holding Co., Ltd., the supervisors of The
Export-Import Bank of the Republic of China, and board directors and supervisors of Taiwan
Tobacco & Liquor Corp. were appointed in 2023.

. Improved Plan to Promote the “Preferential Housing Loans for the Youth”

In order to cooperate with the housing policy of the Ministry of Interior and expand its
promotional effect, the “Preferential Housing Loans for the Youth” improvement plan has
been promoted from August 1, 2023. Now, various conditions have been relaxed, including
increasing the maximum loan amount to NT$10 million, extending the loan period to 40
years, and extending the grace period to 5 years. Further, the banks with government-owned
shareholdings have reduced the interest rate by 0.125%, and the government will subsidize
interest charges by 0.25% until July 31, 2026, effectively reducing the burden on people

buying houses.
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1. Organizational Responsibilities

The Taxation Administration is an administrative authority directly subordinate to the MOF.
From the top down, there are one Director General, two Deputy Directors General, and one Chief
Secretary. There are also six divisions and four offices. Each division has one Director and Deputy
Director, and one Chief Officer heads the Personnel Office, the Civil Service Ethics Office, and
the Accounting and Statistics Office, respectively. Within each division and the Secretariat Office
are several sections taking charge of different tasks.

Major functions of the Taxation Administration are as follows: enacting, revising, and interpreting
the regulations for income tax, business tax, securities transaction tax, futures transaction tax, stamp
tax, commodity tax, tobacco and alcohol tax, estate tax, gift tax, land tax, house tax, vehicle license
tax, deed tax, amusement tax, specifically selected goods and services tax, tax collection, and taxpayer
rights protection and designing and providing solutions for the collection of these taxes; studying
and proposing amendments to and interpretations of the Act Governing Local Tax Regulations and
reviewing and deliberating the provisional tax, additional tax, and special tax imposed by local
governments; mapping out, directing, supervising, auditing, and providing solutions for national and
local tax collection affairs; directing, supervising, and examining the audit activities of all levels of tax
offices; auditing of major tax evasion cases; drafting laws, regulations, and decrees of new tax items
and designing and providing solutions for tax collection affairs; examining tax exemption, tax relief,

and tax refund policies; and managing international tax affairs and other taxation affairs.
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2. Statistics of Major Work
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Growth of Tax Revenues

Over the last decade, tax revenues have generally increased year by year. Because of poor
income tax performance, tax revenues of 2017 only increased slightly by 1.2%. Due to
certain tax adjustments and tax relief measures in response to COVID-19, tax revenues
of 2020 decreased by 2.9%, compared with 2019. In 2023, due to salary raises, interest
rate hikes, increased distribution of dividends, and stable domestic demand, tax revenues
reached NT$3,456.2 billion, the highest in recent years. It increased NT$208.3 billion, or
6.4%, compared with 2022.

x99 HBRIARKENR

Table 9 Growth of Tax Revenues

B : FT=WIBEIT
Unit: NT$ billion

EEIEE 103 & =100

FE AR IR Index Base
cY Tax Revenues Growth Rate (%) CY 2014=100 (%)
2014 1,976.1 7.7 100
2015 2,134.9 8.0 108
2016 2,224 1 4.2 113
2017 2,251.2 1.2 114
2018 2,386.9 6.0 121
2019 2,470.5 3.5 125
2020 2,398.7 -2.9 121
2021 2,874.2 19.8 145
2022 3,247.9 13.0 164
2023 3,456.2 6.4 175
iﬁT%'?éﬁ’iﬁ;{?ﬁ —a— BRFUA  Tax Revenues
4,000 3,247.9 3:456.2
2,874.2
3,000 2,22

30

2,000

1,000

1 ) 2,4705
1,976.1 2,134.9 2,251.2 2,386.9 2,398.7

0 | | | | | | | | |
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 &ZE CY




IR ITEN

Taxation Administration

2. IRIRNALEE
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b. Structure of Tax Revenues

In 2023, revenue from income tax increased by 11.9 percentage points to 53.1% of the tax
revenues and comprised the largest share, while revenue from business tax decreased by
1.6 percentage points to 16.6%, revenue from land tax decreased by 3.9 percentage points
to 4.9%, revenue from securities transaction tax increased by 1.2 percentage points to 5.7%
and that from commodity tax decreased by 4 percentage points to 4.7%, compared with
the corresponding figures of 2014, indicating that there has been a notable change in the
structure of tax revenues.

7.7% 5.4%

3.3%
2.2%

AR

Customs Duties

8.8% FT1ER
Income Tax
4.5% 18.2% R
Business Tax
0
8.7% =R

Commodity Tax
20145 & (CY)

EERFIR
Securities Transaction Tax

TR
Land Tax

OB
Tobacco and Alcohol Tax

==5

House Tax

Hi
Other

2023%FE (CY)

14 BRBRINALGE

Chart 14 Structure of Tax Revenues
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c. Trends in the Growth of Major Taxes
Due to salary raises, interest rate hikes, increased distribution of dividends, and stable
domestic demand, tax revenues increased in 2023 significantly. Comparing major taxes of

2023 with 2022, income tax increased the most by NT$152.2 billion, followed by business tax
with an increase of NT$27.9 billion, while land tax decreased the most by NT$18.8 billion.

&10 FERRIEARKRER
Table 10 Trends in the Growth of Major Taxes

= Az —

B : FIEMWIFETT
Unit: NT $billion

S0 BRI

FE AR PSR C di Securl SER TR
CY Customs Duties  Income Tax ommodity eour.mes Business Tax Land Tax
Tax Transaction Tax
2014 107.1 813.5 172.9 88.7 360.7 173.2
2015 111.0 936.7 183.1 82.0 360.9 184.6
2016 115.0 1,006.4 181.9 70.9 378.4 177.3
2017 115.0 986.4 178.5 90.0 385.0 188.6
2018 120.1 1,077.1 180.1 101.2 415.4 182.4
2019 123.0 1,148.8 176.9 91.2 420.9 193.0
2020 121.4 981.7 170.2 150.6 437.2 204.7
2021 133.3 1,232.0 180.1 275.4 499.4 200.3
2022 142.5 1,682.4 153.5 175.6 544.4 187.4
2023 152.5 1,834.6 164.3 197.3 572.3 168.6

fust  EXERSKRIEEREEERNMEREEER -

Note: * Business tax includes undesignated portion and financial enterprises business tax.

MEMIBETT

NTS$ billion
1,500 -
— A
Customs Duties
— F1ER
1,000 r Income Tax
— 51
Commodity Tax
BHRGH
ities T tion T
500 L Securities Transaction Tax
Business Tax
_— —_— iR
—— Land Tax
O 1 1 1 1 1 1 1 1 1

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 HE CY
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BB 0.5 BEDH HREFRS -

d. Direct Taxes and Indirect Taxes
Over the last decade, revenue from direct taxes as a percentage of tax revenues has risen,
and in 2023, revenue from direct taxes increased by 0.5 percentage points to 68.7%
compared with 2022, also the highest in past years.
x®11 EERBREEHERIEE
Table 11 Direct Taxes and Indirect Taxes
EE{1] Unit: %
FE BER BER
CY Direct Tax Indirect Tax
2014 59.8 40.2
2015 62.0 38.0
2016 62.5 SIES
2017 62.6 37.4
2018 62.4 37.6
2019 63.5 36.5
2020 61.8 38.2
2021 65.1 34.9
2022 68.2 31.8
2023 68.7 318
B %
80
70 65.1 68.2 68.7
62.0 62.5 62.6 62.4 63.5 61.8 ; e e— )
59.8 — o g
0 e—"
50 -
40.2
38.0
0F w7 T 3y 6 365 382 o
T ' 31.8 31.3
30 - —
20 - .
—o— EER —— EER
10 L Direct Tax Indirect Tax
O 1 1 1 1 1 J
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 FECY
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3T 10 AR U & B RN B HFERLEER - R 109 FERRUGR BN K & 151
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Tax Burden and Ratio of Tax Revenues to Net Government Expenditures of
All Levels

Over the last decade, the percentage of tax revenues to net government expenditures of all
levels have generally increased year by year. However, the ratio fell to 70.6% due to the drop
in tax revenues and the expansion of public expenditure in response to COVID-19 in 2020,
and the ratio fell to 81.6% due to the greater growth rate of net government expenditures of all

levels compared to that of tax revenues in 2023. During the same period, the tax burden was
maintained at between 12% and 14% mostly. However, it rose to 14.7% in 2023.

®12 BERRERBEREASSRENELSFES DL

Table 12 Tax Burden and Ratio of Tax Revenues to Net Government Expenditures of All Levels

B

88\ Unit: %

FRARUIA / ,
B BRI /

FE %T,‘F&E&ﬁﬁﬁtlj;%ﬁ BHAEESR

CY CRREVENTES) Tax Revenues/
Net Government GDP

Expenditures of All Levels

2014 72.5 12.2
2015 78.5 12.5
2016 78.9 12.7
2017 78.7 12.5
2018 80.8 13.0
2019 81.6 13.1
2020 70.6 12.0
2021 81.7 18.8
2022 84.7 14.3
2023 81.6 14.7

* AMEZBRINAT S EREEEREERIENIE 106 FEETSHEARBESZ RN -

Note: * In this column, tax revenues exclude Financial Enterprises Business Tax & Health and Welfare Surcharge on Tobacco. Starting from

2017, tax revenues exclude revenues for long-term care services development fund.

B % o
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20 78.5 78.9 787 808 81.7 81.6 AT L REE
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6. FIEIBARBRFEIBARNME
HWE I8 AREZFEEN - FIEIBAREMZIBI - MESPTELESHRER
14%~16% & > 109 FERRNZZIBEERMER 13.9% 112 FERBRINEGES
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f. Per Capita Tax Burden and Per Capita Income

The per capita income and per capita tax burden have increased gradually. The tax burden rate
remained constant between 14% and 16% in recent years. In 2020, the rate dropped to 13.9%
because of the COVID-19 impact. The rate in 2023 was due to raised tax revenues, increasing

to 17.3%.
®13 FHBAREBRFHBARE
Table 13 Per Capita Tax Burden and Per Capita Income
7 - FTRMEIT
Unit: NT$
g ARE /
FE ARG - APTS S SESYNZIEE]
CY Per Capita Tax Burden Per Capita Income Per Capita Tax Burden/
Per Capita Income (%)

2014 84,478 607,264 13.9
2015 90,992 633,367 14.4
2016 94,609 650,854 14.5
2017 95,586 667,945 14.3
2018 101,253 677,201 15.0
2019 104,723 691,326 15.1
2020 101,707 730,744 13.9
2021 122,369 805,883 15.2
2022 140,079 838,294 16.7
2023 147,870 853,306 17.3

HERTTT FIEARE S N
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7. ERERHEREEILR
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KR - HEEREEXRBRIRIENE -

g. Tax Burdens of Selected Countries

=

The tax burden of a nation is usually evaluated by the ratio of total revenue to GDP. In 2022,
the ROC had a relatively low tax burden compared with selected countries.

B2t %
35

31.3%

30 28.2%

25 L 24.7%

23.8%
21.6% 2079 ’

20

15 L143%

11.8%
10

5
0 | | | | | | |
RERER =M SEN (=10 R R BEEN  RTIK
ROC USA Japan  Germany France UK Korea Singapore
(2021)

15 BMREASBEREEERLE (FSHELZER)
Chart 15 Total Tax Revenue as a Percentage of GDP in 2022 (Excluding social security)
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T 34.1% 35.3%

35 32.0%
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BiET - REERESAEREI LS ZEE/HET MK ERESHRAERFEMSHE EEGNHEFENRE -
Note: The data of ROC includes social security contribution compiled by the MOF; the data of Singapore includes CPF contribution, the Central
Provident Fund Board and etc.

16 BMBREUASBIREEERLER (SHELER)
Chart 16 Total Tax Revenue as a Percentage of GDP in 2022 (Including social security)

36
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h. Amount of Tax Relief

To promote the upgrading of industry and to encourage exports, the government has
implemented various measures which include reductions or exemptions of other taxes and
tax rebates for exports. The amounts of taxes reduced or exempted and taxes rebated for
exports and the amount of tax relief as a percentage of tax revenues in recent years are
shown below.
& 14 BMBBRERNB@PRREE
Table 14 Amount of Tax Relief

Ef : FT=IBET
Unit: NT$ billion

FE MIBRRE 2R NiRea PR EER
CY Taxes Reduced or Exempted Taxes Rebated for Exports
2014 86.2 3.0
2015 62.6 3.1
2016 67.9 2.8
2017 57.6 3.3
2018 31.2 3.8
2019 44.8 4.1
2020 75.3 4.5
2021 52.9 4.5
2022 78.6 4.9
2023 101.7 4.3

st : MIBREEESEFRRIMRGICRBEE -

Note : The amounts of Taxes Reduced or Exempted include Tax Reductions/Exemption under the Implementation of the Statute for Industrial

Innovation.
ESi] Unit : %
MIBBIEEEE / Niace PR TR /
e ARARUTA ARSI -
= Taxes Reduced / Taxes Rebated =8
Gt or Exempted for Exports / fotal
Tax Revenues Tax Revenues
2014 4.4 0.2 4.6
2015 2.9 0.1 3.0
2016 3.1 0.1 3.2
2017 2.6 0.1 2.7
2018 1.3 0.1 1.4
2019 1.8 0.2 2.0
2020 3.1 0.2 o)
2021 1.8 0.2 2.0
2022 2.4 0.2 2.6
2023 2.9 0.1 3.0
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3. Major Achievements in 2023

a.

40

In order to effectively phase out old and large vehicles and improve domestic air quality, the
amendments to partial articles of the Regulations of Reduced/Refund Commodity Tax for
the Purchase of New Heavy-duty Vehicle with Scrapping of Old Heavy-duty Vehicle were
promulgated on January 17, 2023.

In order to maintain tax fairness and promote public health, the amendment to Article 7 of
the Tobacco and Alcohol Tax Act, promulgated on February 8, 2023, specified that other
tobacco products shall be subject to tobacco and alcohol tax based on the measurement
units of “weight” or “quantity,” whichever is higher. This amendment took effect on April 1,
2023.

In order to safeguard the rights of taxpayers, the amendments to partial articles of the
Regulations for the Collection of Commodity Tax, promulgated on February 23, 2023,
established the definition of the term “produced” as referred to in the Commodity Tax Act
and revised the calculation method for the undepreciated book value of vehicles subject to
supplementary tax, as stipulated for tax-exempt and taxed vehicles.

In order to safeguard the rights of taxpayers, the amendments to Regulations for Computing
and Levying Commodity Tax for Central Air Conditioning Systems, promulgated on
March 24, 2023, deleted the provisions regarding the conversion levy of commodity
tax for refrigerant compressors used in automotive air conditioning systems, and added
new provisions exempting the commodity tax for main units or refrigerant compressors
specifically designed for refrigeration and cold storage equipment.

In order to align with the amendment to Article 7 of the Tobacco and Alcohol Tax Act,
promulgated on February 8, 2023, the amendment to Article 11 of the Regulations for
the Collection of Tobacco and Alcohol Tax, promulgated on March 25, 2023, specified
that other tobacco products shall be taxed based on “weight” or “quantity” as the unit of
measurement. This amendment took effect on April 1, 2023.

Lowering the burden of adjusting hedging positions for warrant issuers, improving market-
making quality, and promoting the development of the warrant market, partial articles of
the Securities Transaction Tax Act were amended and promulgated on May 10, 2023. The
securities transaction tax shall be levied at the rate of 1%o0 based on the transaction amount,
instead of applying the rate of 3%o, when call (put) warrants issuers sell stocks from the

warrant hedging account during the period from November 10, 2023 to November 9, 2028.



. Regulations Governing the Scope of Non-Core Business Income of Banking, Insurance,
Trust Investment, Securities, Futures, Commercial paper, and Pawn-Broking Businesses
was amended and promulgated on May 19, 2023. The Regulations stipulates revenues from
the sales of publications subject to financial regulations by securities investment consulting
enterprises, credit rating agencies, and futures advisory enterprises shall be considered as
core business revenue, with the business tax rate reduced from 5% to 2%.

. In order to achieve energy conservation and carbon reduction, and to promote the goals of
green consumption policy, the amendments to Article 11-1 and 31 of the Commodity Tax
Act, promulgated on June 14, 2023, extended the measures for the reduction of commodity
tax on the purchase of energy-efficient appliances until June 14, 2025.

In order to promote the country's bilingual policies, the amendments to Articles 2, 3, and
10 of the Rules Governing Issuance of Certificate of Public Bookkeeper were amended
and promulgated on June 16, 2023. The certificate of public bookkeeper can now be issued
bilingually, and relevant supporting measures based on actual needs are now possible.

The Regulations Governing Application of Tax Credits for Corporates in Forward-Looking
Innovative R&D and Advanced Manufacturing Processes Expenditures was jointly enacted
and promulgated by the Ministry of Economic Affairs on August 7, 2023, which strengthens
the international competitive advantage of industries and reinforces domestic industries’
foothold on the global supply chain.

. The Regulations Governing Securities Transaction in the Warrant Hedging Account Eligible
for the Tax Rate Referred to in Paragraph 1 of Article 2-3 of the Securities Transaction Tax
Act was promulgated on August 14, 2023, ensuring the necessity and appropriateness of
imposing a 1%o securities transaction tax rate on stock transactions within such accounts.
The Regulations Governing Application of Deferred Taxation of Individual Income Tax
in Accordance with the Business Mergers and Acquisitions Act was promulgated on
September 1, 2023, which helps both tax authorities and taxpayers follow the rules so that
their practical operations run smoothly.

. An announcement was issued on November 23, 2023, that the amount of an individual’s
basic income eligible for an exemption from income basic tax and the amount deductible
from basic income when calculating the income basic tax are raised to NT$7,500,000 for
2024, while the amount of insurance payment made upon death that can be excluded when

calculating an individual’s basic income is raised to NT$37,400,000 which apply to the
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individual income tax filed in May of 2025.

An announcement was issued on November 23, 2023, that the amount of exemption is
raised to NT$97,000, the amount of standard deduction is raised to NT$131,000, the amount
of special deduction for employment income and the disabled are raised to NT$218,000 and
tax brackets and limited exemptions for retirement and severance payments of individuals
will also increase for 2024, which apply to the individual income tax filed in May of 2025.
An announcement was issued on November 23, 2023, that not only raised the amount of
exclusions from the gross estate, but also raised the amount of various deductions from the
gross estate for estate tax applicable to estate cases in 2024, which will result in a tax impact
of approximately 630 million.

An announcement was issued on November 23, 2023, that the basic living expense per
person for 2023 is NT$202,000, which applies to the individual income tax filed in May of
2024.

The Regulations Governing the Application of Tax Credits for Companies or Limited
Partnerships Investing in Nationally Strategic Cultural and Creative Industry and the
Regulations Governing the Application of Tax Deductions for Individuals Investing in
Nationally Strategic Cultural and Creative Industry were jointly enacted and promulgated
by the Ministry of Culture on December 1, 2023, which encourages investment in nationally
strategic cultural and creative industries and enhances Taiwan’s capacity of producing
cultural content and international influence.

The amendments to Articles 2-1 and 6 of the Value-added and Non-value-added Business
Tax Act were promulgated on December 6, 2023, replacing the term “selling electronic
services” with “selling electronic services over the internet or other digital network.”

The amendments to the Regulations Governing Assessment of Profit-Seeking Enterprise
Income Tax were promulgated on December 11, 2023, which increased the upper limit of
food expenses excluded from employee salary income to NT$3,000 per month, and revised
relevant regulations in line with changes in relevant laws and the Constitutional Court No. 5
judgment in 2022.

The amendments to the Regulations Governing Application of Accrued Income from
Controlled Foreign Company for Profit-Seeking Enterprise and the Regulations Governing
Application of Income Calculation from Controlled Foreign Company for Individual were

respectively promulgated on December 21 and 22, 2023, which refine the implementation



details of our Controlled Foreign Company (CFC) rules.

. In order to encourage manufacturers to produce low-carbon cement, achieving the dual
benefits of carbon reduction and waste reuse, the Carbon Reduction Determination Criteria
and Commodity Tax Amounts Grade Table of Blended Hydraulic Cements and Masonry
Cement (hereinafter referred to as the two types of cement) were promulgated on December
28, 2023, and a reduction in the commodity tax levy amount will be implemented for the
two types of cement that meet the carbon reduction certification criteria from January 1,
2024.

In order to alleviate the price pressure on bulk commodities, reduce domestic manufacturing
costs, and ensure the livelihood of the people under the influence of the Russia-Ukraine
War, commodity taxes on Portland 1 cement, gasoline, and diesel were reduced temporarily.
Additionally, business taxes on imported soybeans, wheat, and corn were exempted

temporarily.
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1. Organization Responsibilities

In July 1967, the Taipei National Tax Bureau was first established, and the Kaohsiung
National Tax Bureau followed in July 1979. Subsequently, the Northern, Central, and Southern
Tax Bureaus of Taiwan were also established in July 1992. In response to the administrative
restructuring by the Executive Yuan, effective from January 1, 2013, the official titles of the
various regional national tax bureaus were changed. They are now known as: National Taxation
Bureau of Taipei, National Taxation Bureau of Kaohsiung, National Taxation Bureau of the
Northern Area, National Taxation Bureau of the Central Area, and National Taxation Bureau of
the Southern Area. A list of jurisdictions, the regions and the branches, offices, and service stations
under each regional national tax bureau is as follows:

a. The National Taxation Bureau of Taipei administers Taipei City, where it is organized into

four branches and nine taxation offices.

b. The National Taxation Bureau of Kaohsiung administers Kaohsiung City, where it is
organized into two branches and 10 taxation offices.

c. The National Taxation Bureau of the Northern Area administers nine cities and counties
including New Taipei City, Taoyuan City, Hsinchu County, Hsinchu City, Keelung City,
Yilan County, Hualien County, Kinmen County and Lienchiang County. It supervises
seven branches, 15 taxation offices, and two service stations.

d. The National Taxation Bureau of the Central Area administers five cities and counties
including Taichung City, Changhua County, Nantou County, Yunlin County, and Miaoli
County. It supervises six branches and 13 taxation offices.

e. The National Taxation Bureau of the Southern Area administers six cities and counties
including Tainan City, Chiayi County, Chiayi City, Pingtung County, Taitung County, and
Penghu County. It supervises seven branches and seven taxation offices.

For each National Taxation Bureau, there is one Director General, one Deputy Director
General and one Chief Secretary. On January 1, 2023, the internal units of each Bureau were
consolidated from 10 divisions to six divisions in line with the government's organizational
restructuring. Each Bureau consists of six internal units, five supporting units, subordinate fourth-
level agencies-branches under the Executive Yuan, and dispatched units-offices.

a. Six divisions: Profit-seeking Enterprise Income Tax Division; Individual Income, Estate

and Gift Tax Division; Sales Tax Division; Legal Affairs Division; General Administrative

Division; and Collection and Information Management Division
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b. Five supporting units: Secretariat Office, Personnel Office, Civil Service Ethics Office,
Accounting and Statistics Office, and Investigation Office.

The National Taxation Bureaus serve as the vanguard for tax collection. Currently, they
are responsible for collecting 10 types of taxes, including: Profit-seeking Enterprise Income
Tax, Individual Income Tax, Business Tax, Commodity Tax, Estate Tax, Gift Tax, Securities
Transactions Tax, Futures Transactions Tax, Tobacco and Alcohol Tax, and Specifically Selected
Goods and Services Tax. In line with the administrative goals of the MOF to enhance efficacy,
maintain fair taxation building up a high-quality tax environment to maintain taxation fairness,
reasonableness, and convenience, the National Taxation Bureaus are dedicated to reforming the
tax system. Various tax reforms have been implemented, including: Mobile Tax Filing and Mobile
Phone Authentication Services, National Single Window for Financial Inheritance Inquiry, Service
of Pre-calculation of Estate Tax Returns, Promotion of Electronic Invoices, and Taxpayer Rights
Protection Mechanisms. These efforts aim to automate services and enhance the quality of services

provided to the public.
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2. Statistics of Major Work
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In order to make tax education and publicity activities more inspiring, enriching, and diverse,
planning for 2023 annual promotional activities took into consideration features of the local
community and population. Working in line with current policies, technology, and social trends,
the innovative and diverse promotions were conducted in organizations and schools, tourist
attractions, local festivals, or at popular places of consumption. To raise public awareness of the
new tax system, various new channels were also utilized, including online platforms, streaming,

and other emerging technology.

* 15 ZFHEERES 12 FERBRIEERNESHBRYT EAHETR
Table 15 Statistics of the Tax Publicity and Tax Education Activities Held by

the National Taxation Bureaus in 2023

2 it S I I & 0 & B &
B i BIRE BB BRE ES) EGHS)
Unit National National National National National P
Taxation Taxation Taxation Taxation Taxation _E tDaI
18 R Bureau of  Bureau of Bureau of the Bureau of Bureau of the
Iltem Taipei Kaohsiung Northern the Southern
Area Central Area Area
—  HEAREIE Promotion of Tax Education
BRI IS MR FE B AR
BE MBEREXE (BR/
AR) 150 123 308 301 296 1,178
Lecture series of national and local /25,189 /8,716 /14,968 /16,515 /26,471 /91,859
tax, and tax-related regulations
( sessions/ participants)
%ﬁ%&%ﬁfﬁ?}lﬁ (BRIAR) 94 46 254 161 133 688
Tax Education in schools
/13,066 /10,592 /60,234 /72,046 /69,102 /225,040

(sessions/participants)
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B (i BRE

Unit National

Taxation

=Y Bureau of
[tem Taipei

5
BIRE
National
Taxation
Bureau of
Kaohsiung

1 &
BIRE
National
Taxation

D B
B
National
Taxation

Bureau of the Bureau of

Northern
Area

the
Central Area

— ~ IRENEE¥ XS Compiling and printing of advocacy brochures and posters

MENEEFMRES R (R /
0

13
Compiling and printing of advocacy
/60,370
brochures and posters(types/
copies)
RFEREEHEIXH (B)
Producing tax advocacy 17

animations or videos (films)

39
/7,529

11
/34,734

15
/63,350

23

= ERAETEPE5E Utilizing online platforms to conduct tax advocacy

Facebook, Instagram, LINE, etc. 2,968

702

751

EREBIERIIEEE Utilizing media to conduct tax advocacy

TRRE (BR)

TV Media (films) 6,442
EEER (BR) -
Broadcast Media (films)

TEFERE (B1#) -
Print Media (pieces)

SR (RUg)

Online Media (pieces) 5,111,887
F - Hh#EHE Other Measures

BmETE (A1Z) e

Press releases (pieces)

BT SRAMEHE (BR)

Holding press conferences and 85
other symposiums (sessions)
BMESEFE (BR/AR)
Conducting advocacy activities
(sessions/participants)

556
/168,974

112 FEFTEREBEREE 118
g2 (A BRERBRBEMEG —HTHEBRR -

2,721

997

299

6,683,496

303

336
/106,165

26,213

5,716

16

8,633,217

821

639
/696,680

305

18,239

2,170

189

10,362,545

343

477
/303,091

2
EEHS)
National
Taxation
Bureau of the
Southern
Area

494
/119,957

29

1564

573,436

4,756

291

5,182,267

404

292
/367,409

&t

Total

572
/285,940

76

6,290

627,051

14,356

893

35,873,412

2,164

27

2,300
/1,642,319

2,119 & 5,648 {F » BI% : #i5E K ~ ERARE >

In 2023, 121,195,648 cases of income tax returns were filed, including annual income

tax returns, provisional income tax returns, filing with a withholding or exemption (dividend)

statement, and filing of the house and land transactions income tax.
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Table 16 Statistics of the Income Tax Returns Collected by the National Taxation Bureaus in 2023

B FENEET
Unit: NT$ million

£ 1t S I It & b B m B
& (i BEiRE BRE BERE BRE BHRS
Unit National National National National National o~
. . . . . =Tl
Taxation Taxation Taxation Taxation Taxation Total
B R Bureau of  Bureau of Bureau of the Bureau of Bureau of the
ltem Taipei Kaohsiung Northern the Southern
Area Central Area Area
(BBER) 40
2SS (Filing) 885,654 753,411 2,596,613 1,514,725 902,255 6,652,658
B85 Cases
Individual (i) #5328
+ Income
o8 (eI 125,289 21,982 102,323 42,733 21,577 313,904
EBER Tax Payment
Annual Amount
Income
- — (EE!%&_) a2
ax s (Filing) 197,642 115,226 363,362 259,609 123,170 1,059,009
Return PSR Cases
Profit-
sooking (S R
Enterprise ~ (Voluntary 238,169 63,519 306,384 80,818 31,847 740,737
o Payment)
Amount
(EP%R) {20
(Filing) 3,790 1,548 7,124 2,407 822 15,691
Cases
(B 42
gﬂ%ﬁﬁﬁ (Voluntary
Provisional Payment) 40,986 34,876 86,204 70,154 24,353 256,573
Income Cyases
Tax Return
(B8) Rz8
(Voluntary 88,736 16,527 102,788 24,730 9,817 242,598
Payment)
Amount
10~ B
(BF) ) JREBER
Filing with a (E'ﬁ.ﬁ.) 8
: : (Filing) 45,494,212 9,662,412 36,358,687 14,231,500 7,369,497 113,116,308
Withholding or Cases
Exemption (Dividend)
Statement
e (BBER) 4N
BHS (Filing) 9,644 11,690 37,085 23,870 13,120 95,409
Tl B Cases
Filing the House
and Land (\?ﬁfﬂ) wa
Transactions (P oluntary 4,439 5,431 16,649 11,390 4913 42,822
Income Tax ayment)
Amount
=) e
46,631,928 10,579,163 39,449,075 16,102,265 8,433,217 121,195,648
Total Cases
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ENEXENTINRERTHEFR EREERNEREERENZEFNERE
¥ EEMRBEREREXIFE - IETIREUREFE - EXRNEXRERRIFERE

ERZEMIEE

i

The National Taxation Bureaus executed the key work plans for maintaining fair taxation by

the MOF in 2023, including selective examination of profit-seeking enterprise income tax filing

returns from which audited and attested by Certified Public Accountants (CPAs), application of

the business tax database inquiry system to audit profit-seeking enterprise income tax returns,

selective assessment of estate and gift tax audit, reinforcement of withholding agency checks,

selective assessment of business tax, and selective assessment of online transactions.

& 17 F[WEBIRBAT 12 FEHEBRRL TSR TS SEMRETR
Table 17 Statistics of the Achievements in Executing the Key Work Plans for Maintaining

Fair Taxation by the National Taxation Bureaus in 2023

{EXIEE

Tasks

ENBEMENESSIMRBRITEIFE
Selective Examination of Profit-seeking Enterprise Income
Tax filing returns audited and attested by CPAs

EREFRNERNBERENBEMERIEE
Application of the Business Tax Database Inquiry System to
Audit the Profit-seeking Enterprise Income Tax Returns

BERRIBERBREMIFE

Selective Assessment of Estate and Gift Tax Audit

NRIREN R EIEE
Reinforcement of Withholding Agency Checks

EXRMBREMIER

Selective Assessment of Business Tax

BB ZEIFE

Selective Assessment of Online Transactions

H &

Cases

955

727

292

4,571

21,007

5,622

B - IEBaET

Unit: NT$ million

MBRITESS

The Amount of Taxes
and Tax Penalties

2,418

667

930

256

7,672

1,560
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Table 18 Performance in Collection of All National Taxes by the National Taxation

Al
Unit

BEHH
Collected
Amount

FBEH
Estimated
Amount

B
Collected
Amount

BEE
Estimated
Amount

BEHH
Collected
Amount

FEEH
Estimated
Amount

B
Collected
Amount

BEH
Estimated
Amount

BEHH
Collected
Amount

FEEH
Estimated
Amount

2 1t
BRE
National
Taxation

Bureau of

Taipei

1,109,627

969,351

698,005

653,652

370,418

384,059

327,587

269,593

28,704

13,014

Bureaus in 2023
S I It B
RS ES)
National National
Taxation Taxation
Bureau of Bureau of
Kaohsiung the
Northern
Area
252,184 1,007,089
231,065 797,272
127,399 731,306
112,042 581,800
80,242 466,685
77,398 389,820
47,157 264,621
34,644 191,980
4,308 14,795
2,310 7,534

B FEBEET
Unit: NT$ million

b & B R TEERR
BRE BRE R A
National National Total
Taxation Taxation Revenue
Bureau of Bureau of from
the the National
Central Southern Taxes
Area Area
347,354 158,463 2,874,717
338,581 130,665 2,466,934
196,834 81,015 1,834,559
206,804 79,240 1,633,538
117,595 44 515 1,079,455
143,904 52,158 1,047,339
79,239 36,500 755,104
62,899 27,082 586,198
9,952 4,094 61,853
4,656 1,644 29,158



g It s I

E{ Rl EiGS) BB
Unit National National
Taxation Taxation
Bureau of Bureau of
A=)l Taipei  Kaohsiung
Tax
EHE
- Collected -375 29,474
SR Amount
Commodity
. TRE
Estimated 0 37,450
Amount
B
PR Collected 25 2,348
Tobacco  Amount
and BEH
Alcohol Tax  Estimated 26 2,084
Amount
BHEE
a2t Collected 122,126 11,661
Securites ~ Amount
Transaction  ygE&2y
Tax Estimated 88,741 10,201
Amount
BHEE
mExgf  Collected 7,196 263
Futures Amount
Transaction  yEE2y
Tax Estimated 6,508 220
Amount
SS2EALY) BHEE
RE#H  Collected 5 138
Specifically  Amount
Selected
Goods and %EE@
Services Estimated 11 58
Tax Amount
BEHH
o Collected 253,941 76,594
g%ﬁ Amount
Business
Tewe FEE
Estimated 207,399 66,699
Amount

U5t - LRI EHBRERPE -

Note: Collected Amount in this table is net actual revenue.

It &
BRE
National
Taxation
Bureau of
the
Northern
Area

99,048

82,227

26,307

17,051

31,675

27,645

206

219

2,806

1,558

100,946

79,239

b B
BRE
National
Taxation
Bureau of
the
Central
Area

33,471

34,030

14,163

10,141

20,550

18,5657

324

286

2,536

1,068

69,525

63,039

B &
BRE
National
Taxation
Bureau of
the
Southern
Area

2,637

2,053

26,787

13,230

11,324

9,956

81

65

27

18

32,498

24,459

TEIER
iR WA
Total
Revenue
from
National
Taxes

164,255

155,760

69,630

42,532

197,336

155,100

8,070

7,298

5,512

2,713

533,504

440,835
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3. Major Achievements in 2023

a. Implement Simplified Administration and Convenient Services

(1) Starting from January 1, 2022, the MOF provides “Service of Pre-calculation of Estate
Tax Returns.” Taxpayers can apply within 6 months from the date of the deceased
person’s death. For cases that meet certain conditions, the National Taxation Bureau
provides a notification of the calculated estate tax declaration amount and a “Filing
Confirmation Form” to eligible taxpayers. Once the calculated content is confirmed to
be accurate and the confirmation is submitted, the declaration process is complete, A
total of 107,962 cases were utilized in 2023.

(2) In response to the impact of the COVID-19 pandemic, taxpayers who are unable to
pay their taxes within the statutory period may apply for a deferment or installment
payment. This measure aims to alleviate the financial burden on individuals and
mitigate the societal impact. In fiscal year 2023, 1,247 cases were approved for
deferred tax payment, totaling NT$4.1 billion. Additionally, 14,490 cases were
approved for installment payment, amounting to NT$46.3 billion.

(3) The MOF promulgated the Regulations on Taxpayers Applying for Interest-Added
Installment Payment of Taxes on January 5, 2022. This regulation aims to assist
willing taxpayers in paying their taxes and alleviate their financial burden. In the fiscal
year 2023, a total of 1,486 cases were approved for this interest-added installment
payment, amounting to NT$845.98 million.

(4) To facilitate taxpayers in filing their Individual Income Tax returns, the government
introduced “Mobile Phone Tax Return 3.0” in 2023. This upgraded version includes
several features: attachment upload, cash payment option, extension, and installment
application. This initiative encourages taxpayers to utilize their mobile devices for
filing taxes and payments, making the process convenient and efficient.

b. Reinforcement of Tax Auditing and Maintenance of Fair Taxation

(1) For auditing the profit-seeking enterprise annual income tax returns, computer
systems were adopted to select audit cases and Intelligent Tax Application systems to
refine case selection. In situations involving special characteristics or urgency, these
automated processes are complemented with manual audits. Additionally, research is
conducted to develop new selection criteria aimed at effectively preventing tax evasion
and leakage.

(2) For auditing profit-seeking enterprises that adopt a Reviewing Declaration on Tax-

returns Expanding system, cross-tax databases are utilized to identify cases involving
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corporate individuals, spouses, parents, or shareholders who establish multiple profit-
making enterprises. These entities disperse business income, engage in transactions at
the same address, concentrate sales, exhibit high value-added rates, and form family-
owned business groups. This approach effectively prevents tax evasion through the
“Tax-returns Expanding Auditing System.”

(3) To effectively prevent tax evasion and ensure fair taxation, the implementation of the
“Profit-Seeking Enterprise Real Estate Transaction Income Tax Audit Program” will
be enhanced.

(4) Reinforcing Gift Tax assessment by collecting data related to fake sales, substantial
transfers of equity, and high-value deposits acquired by minors to strengthen the
scrutiny of Gift Taxes.

(5) The “Executive Plan on Uniform Invoice Inspection to Disseminate Information
about Issuing Uniform Invoices” aims to encourage the issuance of uniform invoices
by well-known businesses and those involved in online sales of goods or services.
Furthermore, it entails auditing the invoice issuance by business entities. In the year
2023, a total of 6,248 audits were conducted as part of this initiative.

c. Fulfillment of Tax Collection Tasks and Revenue Targets

(1) To expedite the processing of tax refund cases, taxpayers who completed their
individual income tax online filing (including tax Pre-calculation Service) by May
31, 2023, will be given priority for refunds by the end of July of the same year. In
2023, the first batch of tax refunds comprises 2,059 thousand cases, totaling NT$35.37
billion.

(2) To enhance the process of applying for tax refunds related to energy-saving appliances,
the tax authority has introduced the “Simplified Identity Verification (Limited to Direct
Deposit Refunds)” mechanism for online applications. Under this system, taxpayers
can choose direct deposit refunds. However, in cases where direct deposit refunds
are unsuccessful, the tax authority proposes replacing physical checks with virtual
ticket numbers, eliminating the need for printing treasury checks. This initiative aims
to simplify the tax refund process and align with the carbon reduction and paperless
sustainability policy.

(3) To proactively fulfill tax safeguards, measures are being implemented to prevent
taxpayers from evading tax execution by concealing or transferring assets. These

efforts are aimed at safeguarding national tax obligations claims.
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d. Drive Automation Operations to Achieve Administrative Simplification and

Convenient Services

(1) To proactively enhance operations and improve intelligent text-based online service
for national taxation, the "National Tax Helper" provides services 24 hours per day, all
year round.

(2) To streamline tax data collection operations, efforts are underway to actively collect
media-filing data from government agencies and corporate entities based on their
declarations. This involves systematizing data conversion to replace manual file
creation, resulting in efficient manpower utilization and improved data accuracy.

(3) To proactively plan, verify, and validate tax electronic filing and payment systems,
training sessions are conducted to guide taxpayers in declaring and paying taxes.
These efforts aim to enhance operational efficiency and improve convenience for the
public.

(4) To enhance information security management system, measures are taken for
mechanism maintenance and operations. In accordance with the provisions of the
Cyber Security Management Act, the system is carried out continuously to maintain
the validity of the ISO 27001 certification, which aligns with international standards.

(5) In accordance with the provisions of Article 33 of the Tax Collection Act and relevant
regulations under the Personal Data Protection Act, 750 recheck decisions made
by the Review Committee have been anonymized and publicly disclosed on the
external website of the tax bureau. This service aims to provide the public with more
comprehensive and convenient query options, foster tax education, promote harmony
between taxpayers and tax authorities, and effectively reduce the sources of disputes.

e. Other Important Taxation Measures

(1) In response to the implementation of the CFC system for profit-seeking enterprises in
2023, the regional tax bureaus under the MOF have intensified professional training
and launched multichannel publicity campaigns. These efforts aim to minimize
disruptions, enhance understanding of legislative objectives, and ensure compliance
with legal provisions. The ultimate policy goal is to prevent tax evasion and maintain
tax fairness in our country.

(2) To proactively promote the new system of tax registration for online transactions,
which came into effect on January 1, 2023, the National Taxation Bureaus under
the MOF have actively disseminated information about relevant legal provisions

to business entities through multiple channels. Additionally, we have engaged in



communication with major online platform operators. The goal is to establish a
convenient environment for disclosing tax registration information, ensuring the
completeness of tax data, and safeguarding consumer rights.

(3) To proactively ensure that various sectors fully understand the purpose and key content
of the House and Land Transactions Income Tax 2.0, and to reduce external doubts,
the National Taxation Bureaus under the MOF have actively utilized multiple channels
to enhance awareness. This effort aims to minimize disputes between taxpayers and
tax authorities.

(4) According to Article 11-1 of the Commodity Tax Act, which aims to encourage
consumers to purchase energy-efficient electrical appliances and achieve energy-
saving and carbon reduction goals, the application period for tax refund and reduction
on purchased energy-efficient appliances has been extended until June 14, 2025.
To ensure that the public fully understands the policy details and to promote online
applications, the MOF’s e-Tax Portal has updated information in the “Tax Refund
and Reduction for Purchased Energy-Efficient Appliances™ section. This includes
revised posters, Q&A, informational materials, and online application tutorial videos,

providing citizens with the latest information.
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A. Organizational Responsibilities

Customs Administration is an administrative authority directly subordinate to the MOF.
From the top down, there are one Director General, two Deputy Directors General, two Senior
Researchers, one Chief Secretary, six divisions, and six offices in charge of duty collection, border
inspection, cargo examination, tariff classification, customs valuation, post-clearance audit, value
investigation, bonding business, duty refund, special customs duty, trade statistics, information
management, and implementation of customs-related regulations.

Customs Administration levies duty, on ad valorem, specific, or tariff quota basis, on goods

imported into our territory in accordance with the Customs Act, Enforcement Rules Governing
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the Implementation of the Customs Act, Customs Import Tariff, and other related regulations.
Aiming to safeguard national security, ensure social peace, stabilize economic orders, maintain
civilian health, and protect the environment, Customs applies risk management techniques to
target high-risk companies, customs brokers, shipping companies, warehouses, express carriers,
and passengers for strict surveillance and inspection. Customs adopts electronic systems including
Profiling and Targeting System, Intelligence Reporting System, Al Big Data Analysis, and Risk
Management Database System. Moreover, Customs has been devoted to modernizing preventive
equipment and practices such as anti-smuggling vessels and cars, narcotics and tobacco detector
dogs, and X-ray instruments. Goods that threaten public security, duty evasion commodities,
controlled items, endangered species and products thereof, and articles infringing intellectual
property rights are top priorities for interdiction. Furthermore, through cooperation with
enforcement agencies from other countries, Customs Administration succeeds in jointly fighting
against illicit activities and customs fraud.

To facilitate cargo clearance and ensure cargo security, Customs has been introducing
various improvement measures to provide a secure and facilitated customs clearance environment
over the last few years. By adopting “Refining Customs management to uplift the effectiveness of
facilitation” as its vision, Customs continues to play an important role in safeguarding the national

border, so as to create a facilitated and digitalized customs clearance environment.
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1. Statistics of Major Customs Work

The statistics on the number of import/export declarations, smuggling prevention cases, and

duty drawback cases with the value of such cases over the last decade are shown as below:

® 19 BEXEXHHME
Table 19 Statistics of Major Customs Work

WEBEHH (811 T2)

: BIEEN PR
Declarations Prevention of Smuggling Duty Drawback
(Unit: Thousand entries)

FE
CY Be Bie

O £0 BEEGT Value = Value

Imports Exports  Seized Cases B{i] : $TEM¥EFIT  Cases B : HEEETIT
Unit: NT$1,000 Unit: NT$1,000

2014  20,166(12%) 12,264(12%)  5,601(-9%) 346,116(-6%) 135,566(33%)  2,905,934(12%)
2015  23207(15%) 13461(10%)  8,079(44%)  436,813(26%)  146,840(8%) 3,001,485 (3%)
2016  28279(22%)  13,555(1%)  9,863(22%)  518,769(19%)  151,627(3%) 2,708,533(-10%)
2017  40,760(44%)  13,683(1%) 12,245(24%)  668,911(29%) 166,768(10%)  3,269,647(21%)
2018  51,347(26%)  13,691(0%) 17,250(41%)  934,564(40%) 165,864(-1%)  3,488,487(7%)
2019  67,089(31%)  13,221(-3%) 16,039(-7%)  1,589,859(70%) 189,015(14%)  4,089,125(17%)
2020  68,177(2%)  14,008(6%) 14,337(-11%) 1,196,469(-25%)  206,696(9%)  4,506,335(10%)
2021  65575(-4%)  14,054(0%) 11,996(-16%) 1,932,658(62%) 206,923(0%)  4,517,913(0%)
2022 58,593(-11%) 12,427(-12%) 20,492(71%) 1,021,927(-47%) 190,602(-8%)  4,862,246(8%)

2023  58,358(0%) 11,570(-7%) 27,147(32%) 1,622,381(59%) 172,663(-9%) 4,261,068(-12%)
BoEt : 1. MEDHES/) =8 - RERERREBZHRES -

FREADERENRER -

The figures of the declarations of the shipments imported/exported via the "Mini-Three-Links" initiative, express consignments, and
simplified express consignments are all included.

2. The percentages in this table are annual growth rates.

—_ N =

Note:
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2. Revenue of Customs Duty as a Percentage of Central Government Revenue

The average amount of customs duties collected over the last 10 years account for 5% to 6%

of the central government revenue.

FE
cY

2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

® 20 FBARUWAEDREFTRALLR

Table 20 Revenue of Customs Duty as a Percentage of

Central Government Revenue

RATRUIA
Customs Duty

1071
111.0
115.0
115.0
120.1
123.0
121.4
133.3
142.5
152.5

PREAFEA
Central Government
Revenue

1,726.4
1,885.7
1,895.7
1,929.8
2,020.3
2,076.5
2,169.6
2,387.0
2,713.2
2,907.4

BUEE - ARBSEAER > 111 F (8) EIRAREER 12 FRERRAEH -
Note: For central government revenue prior to 2022, the figures are final audit accounts; the figures for 2023 are Final Accounts of the Central
Government, edited by the Executive Yuan.

(=) FBtBL=E

B : FT=WIBEIT
Unit: NT$ billion

FRBASPREFEA
Bt (%)
Customs Duty as a
Percentage of Central
Government Revenue

6.20
5.89
6.07
5.96
5.94
©.92
5.60
5.58
©.28
©.28

T 10 FRAMRKREEEREBENKRE » FIIZREREREIEEREXDABIE 103 &
B2 6.35% K 1.20% AR 112 EEZ 6.34% K 1.42% °

3. Tariff Rates

During the last 10 years, tariff rates fluctuated within a limited range. The average

nominal tariff rates and the average effective tariff rates were adjusted from 6.35% and
1.20% in 2014 to 6.34% and 1.42% in 2023, respectively.
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Table 21 Average Nominal Tariff Rates and Average Effective Tariff Rates
B3 (1] unit: %

EE TS EERE TIRERE
CY Average Nominal Tariff Rates Average Effective Tariff Rates
2014 6.35 1.20
2015 6.35 1.51
2016 6.35 1.57
2017 6.36 1.48
2018 6.39 1.34
2019 6.37 1.41
2020 6.34 1.44
2021 6.34 1.26
2022 6.34 1.14
2023 6.34 1.42
—— TGREMEK —r— IEERE
BR 9, Average Nominal Tariff Rates Average Effective Tariff Rates
10 [
5T 6.35 6.35 6.35 6.36 6.39 6.37 6.34 6.34 6.34 6.34
6 C C C O~ o @ o
4
7 L 120 1.51 1.57 1.48 1.34 1.41 1.44 1.26 1.14 1.42
—t e . . N N —
0 ! ! ! ! ! ! ! ! ! j

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 FE CY

19 EARFIIZERIRFIIEERR
Chart 19 Average Nominal Tariff Rates and Average Effective Tariff Rates
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C. Major Achievements in 2023

1. Acceleration of Legal Rationalization

68

a.

The Regulations Governing Customs Clearance Procedures for Air Express Consignments
and the Regulations Governing Customs Clearance Procedures for Maritime Express
Consignments were partially amended on February 2, 2023, whereby express customs
brokers with serious violations may result in suspension of business or revocation of
registration.

The Regulations Governing the Customs Management of Import and Export Warehouses
and the Regulations Governing the Customs Management of Container Terminals were
amended and promulgated on March 21 and April 19, 2023, respectively, whereby the
penalties are revised based on the types and gravity of the offences. The Regulations were
amended to be in line with the amendment of Article 86 of Customs Act on May 11, 2022,
where the maximum fine for related violations was revised up to NT$3 million.

The Operation Directions Governing Customs Auditing Operations in Free Trade Zones
was amended and promulgated on April 12, 2023. The audit matters of tobacco and
alcohol products have been added to strengthen Customs supervision and inspection

mechanism.

d. The Regulations Governing the Autonomous Management Implemented by Warehouses,

Container Terminals, Bonded Warehouses, Logistics Centers and Other Businesses
Designated by Customs was amended and promulgated on April 20, 2023, stipulating

the penalties imposed on autonomous management companies approved by Customs for



violating related provisions and strengthening the effectiveness of customs supervision, so
as to maintain the quality of autonomous management.

The Regulations Governing the Management of Import/Export Clearance for
Transportation Means was amended and promulgated on May 22, 2023, whereby the
penalties are revised to issuance of a warning or a certain amount of fine. In accordance
with the amendment, repeated penalties are only allowed after ordering operators to make
corrections within a set period of time. Besides, in order to strengthen the management of
transport operators, punishments including a certain period of suspending customs-related
declaration business and the criteria for the revocation of business registration are also
added.

The Regulations Governing the Establishment and Management of Customs Brokers was
amended and promulgated on May 26, 2023, whereby repeated penalties are only allowed
after ordering operators to make corrections within a set period of time. In addition, the
period of application for customs broker operating license under the same name after the
registration has been revoked by the Customs is extended to 5 years.

The Directions for the Determination of Customs' Penalty pursuant to Article 86 of
Customs Act was promulgated on November 27, 2023, so as to provide a consistent
basis for Customs to impose penalties on warehouse or container terminal operators in

accordance with Article 86 of Customs Act.

2. Amendments to the Customs Import Tariff Schedule

a.

To cooperate with the 2022 revision of the Harmonized Commodity Description and
Coding System (HS), the Customs Import Tariff was amended and promulgated on June

21, 2023, ensuring that our tariff classification is in line with global standards.

. The Customs Import Tariff was amended and promulgated on November 29, 2023. The

tariffs for 46 products originating from the Kingdom of Eswatini including nuts, dried
fruits, cane sugar molasses, brewed drinks, dried onions, vegetable juices, and clothes
made of textiles have been eliminated as shown in Column II of the Customs Import Tariff

schedule.

3. Promotion of Facilitation Measures

a.

The Management Regulations Governing Bonded Business in Technology Industrial
Parks was promulgated by the MOF and Ministry of Economic Affairs on April 18, 2023.

In response to the diversification of trade patterns, Customs has relaxed the regulations
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for bonded commodities imported to taxed areas, allowing business entities to apply
for consolidated monthly report for non-transaction cases. In addition, provisions have
been introduced to simplify the implementation of ledger management by permitting
the deletion of bonded goods from the ledgers based on the quantity used and associated
conditions.

b. The Operation Directions for the Pilot Program of Automated Container Terminals at
Kaohsiung Customs, Customs Administration, MOF was promulgated on April 21, 2023,
to promote the automation management of container terminals. Through simplifying
container yard operating procedures and streamlining regulatory measures, the initiative
can reduce cost and improve customs management efficiency.

c. The Operation Directions Relating to the Short-Discharged or Over-Discharged of
Import Cargo was amended and promulgated on June 12, 2023, whereby the term “sea
forwarders” prescribed in the Directions is revised to “freight forwarders,” so as to
incorporate air forwarders and align with the latest customs practice.

d. The Operation Directions Governing the Customs Clearance for the Imported Goods
under Agreement between the American Institute in Taiwan and the Taipei Economic and
Cultural Representative Office in the United States Regarding Trade between the United
States of America and Taiwan was promulgated on September 28, 2023, which will take
effect on the effective date of the said Agreement. Both sides will enjoy mutual benefits
from facilitated clearance procedures with the loosening of laws and regulations.

e. In 2023, 21 inter-agency data exchange services, 6 e-application services, and 2 XML
messages for “Certificate of Origin” application/verification were amended or added to the
Customs-Port-Trade Single Window (CPT) to promote cross-agency information sharing.

f. In 2023, in accordance with the government's public cloud policy, the “Cross-Agency
Vehicle Information Service” and the “AEO Certification and Management System” were

migrated to the public cloud in order to enhance customs service resilience.

. Temporary Adjustment of Customs Duty

In order to ensure that domestic supplies are sufficient and commodity prices are stable under
the influence of Russia-Ukraine War, tariffs on 22 categories of imported goods, including
meat of bovine animals, milk powder for baking, butter, anhydrous milk fat, and wheat, were

reduced temporarily.



5. Collaboration on the Investigation of Illicit Trafficking among Relevant
Border Agencies

The crackdown on illegal acts at the border was jointly conducted by Customs and relevant

government agencies, including the Ministry of Justice, National Police Agency of the

Ministry of the Interior, Ministry of Health and Welfare, and Ministry of Agriculture. Major

seizure cases of 2023 are listed as follows: narcotic drugs with a gross weight of 181,729 kg,

2,320 thousand packs of smuggled cigarettes, 10 kiloliters of smuggled alcohols, 1,064 cases

of bogus medicines, 349 cases of e-cigarettes, and 2,216 kg of bogus farm chemicals.

6. Investigations of Anti-dumping and Implementation of Anti-dumping Duty
and Special Safeguard Measures

a.

The trigger volume and the trigger price of 14 agricultural products including peanuts

applied by special safeguard measures were announced and effective from January 1 to
December 31, 2023.

. On May 16, 2023, the MOF determined to impose the anti-dumping duty on float glass, in

sheets, originating in or imported from Malaysia, Indonesia, and Thailand, from May 22,
2023, for 5 years.

. On August 29, 2023, the MOF extended the period of suspension of anti-dumping duty on

carbon steel plate originating in or imported from Ukraine for one additional year.

On December 1, 2023, the MOF determined to impose provisional anti-dumping duty on
offset printing plate from China from December 7, 2023.

On December 1, 2023, the MOF announced the termination of the imposition of an anti-
dumping measure on certain footwear originating in or imported from China starting from
January 17, 2024.

Anti-dumping duties were levied on ten subject products from certain countries, including
footwear, cold-rolled stainless steel, certain aluminum foil, ceramic tiles, benzoyl
peroxide, flat-rolled steel plated/coated with zinc or zinc-alloys, carbon steel plate, type I
and type II of Portland cement and its clinker, float glass in sheets, and towels. The total

amount of anti-dumping duties collected in 2023 was around NT$700 million.

7. Strengthening International Customs Cooperation

a.

The “Letter of Intent between Customs Administration of Ministry of Finance of the
Republic of China (Taiwan) and the Superintendence of Tax Administration of the

Republic of Guatemala” and “Memorandum of Understanding between Customs

A
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Administration of the Ministry of Finance of the Republic of China (Taiwan) and the
Superintendency of Tax Administration of the Republic of Guatemala for Technical
Cooperation in Customs Matters” were signed on August 14, and October 31, 2023, to

strengthen the relationship between Guatemala and Taiwan.

. The “2023 Seminar on Combatting Smuggling” was held jointly by Customs

Administration and Homeland Security Investigations, America Institute in Taipei on
November 16 and 17, 2023, in order to further enhance Customs’ capability of combating

illegal activities, as well as to promote bilateral customs cooperation.

. The Memorandum between the Taiwan-Japan Relations Association and the Japan-Taiwan

Exchange Association on Cooperation in Regional Customs was signed on December
12, 2023, to strengthen the relationship and cooperation between Keelung Customs and

Yokohama Custom.
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A. Organization Responsibilities

According to Article 2 of the Organizational Act of National Property Administration,
Ministry of Finance, the National Property Administration (NPA) shall be in charge of the
inspections, management, disposal, improved utilization, information transactions, investigations,
coordination and allocation, assessment, consultation and management of regulations, and legal
cases of national property, and other national property related issues. The NPA operates internally
with four divisions and six offices. There are three regional branches (Northern Region Branch,
Central Region Branch, and Southern Region Branch) and 15 offices carrying out all national
property-related business affairs within the respective regions.

Management of national non-public use properties by the NPA shall give priority to national
land conservation and public land for public use. If the above two items are not applicable, the
NPA prioritizes appropriating national lands to be provided for utilization in response to significant
national policies established by regulatory authorities of target businesses in terms of social
housing, long-term care, child care education, youth entrepreneurship, industry development, and
green energy development. Meanwhile, the NPA adopts diverse methods to revitalize properties,
such as lease (including lease by tender), tender for the establishment of superficies, participating

in urban renewal, and improvement and utilization. The NPA is also committed to promoting
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green beautification, as well as adoption mechanisms for marginal land and cultural assets to
improve management efficiency and environmental sustainability.

National property is an important national resource. Through the diversified use of national
assets, we can create a sustainable environment and financial resources and achieve the policy

goal of "revitalize national assets, create asset value."

o~ HESEEWGT
B. Statistics of Major Work

(—) EAG 1 b i A R £

BB AAEFAAME BB AHIMHSERFTRKHEEE  BIBER
ATHBEEZESIE 2 EMEBRTMAESEEL BB T 225 BGAE - BIE S
JK 5,072 {8 2,792 BT °

1. National Land by Area and Value

National land may be categorized as either for public use or for non-public use. The former
is managed by the organizations that directly use it; the latter is managed by the NPA. At present,
Taiwan comprises more than 2.25 million hectares of national land surveyed and registered,
valued at NT$5.507 trillion.

®22 EBEBEIMEEREERSR
Table 22 Statistics of National Land by Area and Value

(]
== = == 1V E )
E5 Tl (AE) g8 (yEwoEx) OMEoAL
. Percentage of
Categories Area (Hectare) Lots Value Total Value(%)
(NT$ million) °
7\
é.a_\’%% 296,682 2,439,031 44.29
Official Use
NHA
AR Public Use 1,731,117 1,757,809 31.92
Land for === 1,674,721
Public Use State- 5,389 436,209 7.92
Enterprise Use
v 8 2,033,188 4,633,049 84.13
Sub-Totall ' ’ ' ‘ ’
EIS/NS
Land for Non-Public Use 218,162 1,892,750 874,179 15.87
o8 2,251,350 3,567,471 5,507,228 100.00
Total

Bust - STEMIBERESER - K 111 FHEMESEZ 12F 128315 -
Note : The basis and record date of calculation: The figures are calculated based on the 2022 declared land value as of December 31, 2023.
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2. The Improvement of National Non-Public Use Real Estate

To enhance the multi-faceted use of national real estate, private corporations and funds

are incorporated in the consignment operation or cooperation management process with the

collaboration of various government agencies and private corporations to engage in improvement

and utilization activities.

*23 SESs FEIBFLAAIMMBEFNANRKES R

Table 23 Revenues from the Improvement of National Non-public Use

Land in the Past Five Years

=SEL R CY
Types of Improvement
iR a
Consigned Operation
ZERENENBIERIS
Consigned Private Enterprise for
Improvement of Chu-Lu Ranch
EEHIBEER
Consigned Co-Operative Operation of
Parking Lots
TEEENSETEHELEME
Joint Development with Competent
Authorities
BEREM &
Establishment of Superficies by Public
Bidding
BB A SRR EEZ2EB it
(SHiEEEES
Co-operative Development of the
Peripheral National Land of the Site of
the Training Institute, MOF

A=
Oo

Total
MiET - ARETRIEVINEF BUER AR LD -

Note:The figures list only the national treasury revenues from the improvement and utilization.
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2019

280

46

91

166

958

29

1,570

2020

311

35

90

311

32,720

31

33,498

2021

412

33

115

321

5,713

31

6,625

B : FTEWEETT
Unit: NT$ million

2022 2023
383 845
39 50
98 104
636 229
2,040 3,430
32 36
3,228 4,694



24 SESFEBFLABAIMBERSR
Table 24 Revenues from the Disposal of National Non-public Use
Land in the Past Five Years

FE £ BiE (RE) EBWA (F=8BEET)
CY Lots Area (Hectare) Revenue from disposal (NT$ million)
2019 3,858 36.59 11,110
2020 3,891 29.23 9,796
2021 4,201 40.22 17,139
2022 4,376 147.54 18,497
2023 3,821 34.13 10,950

MisE : DLEZEE - @S - EBNANGS TR THLNREE - N SEERR - 9E  BEHS &7 -
Note: The statistics of the above lots, areas, and revenue from disposal include lands and other real estates, but do not include appropriation with
compensation, personal estate, securities, or rights.
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(=) ZREEA BRI 1 30 4 vhO e PE it 0 S 1

112 FEZEEABERE TAKE RN REIHHE BBk Tﬁﬁitmﬁjxﬁ&%%%ﬁmeﬁﬁiﬁf
ERERIERM EYEICIEE] » PHEXFBEEHRREELSR - WAaSHE ~» XBXE
BRI EHE 9,400 A ©

(P9) hnssEd A 2 0 b E R
HICEBMEEEERNE  BEEIREETAIAZELBAZE T BEERRBR

77



BE  IMEENEENBE  BRAEER/IEFLBHENLCIEL - 12 FEFEER
FREAEWA 469.7 (B7T : 812 112 TFHIN(D 46 FRIZRY » ETE 49.7 QHE

( T ) BB v I BH P 1 0K el e g A <3 s Bl 2B ) R 2 B B Y A B s 2

MRMEEEES EERIEFE ) £ 109 THITHR » 8 3,000 BREES » &=
TR AKEITEBRE - B2 112 FTK » EXERKEEHRKIEZES 11 EH#ES
KE 36 FPESHRMKGIERIFRHES  2EBESRICHERIEREZESE » BH)
EAREREE A AHENBWEE : BAPRERKZEIEEFECETERE (&) B8
FTKTE » FAR BRI MERIRTE » MIETHR 112 29 H 15 HEIE (HREFEEEBS
BEBR ) s WEI114F1B1HEW -

(75) BE & 25 A B B BH 2 5 Bl 2 36 2 3 $2 11835 H B 5 A ) &
e SMEAHES A FERATLIER » 112 FERIIMEESEE T 8,298 & » @&
1,410 B » THIEE 788 (BERTT ©

(&) et PR 8% 5 B A JE 2 A d)
12 FEBEIB 1,396 F2WEOR T~ BIE 4,413 QAEBROB TR 122 K4S
AEE > OB ANEBERFEEST 10189,237 EE857T °

(/\) Iy g 2 A JE 2% F A Bl jas Hi A Bz i A

IR FELEERBIFELARELIMI6CE 1,24 (1TE4,138QE) » HKEF 205
7,529 B » FBEUA 31 {8394 BERIT ¢ 112 TEYIBIZFE 490 X » 2R 822 =1 (|
5 61.63 _ME) ~29REY) (EE2.57 RE) -

( Ju ) B v 3 SO B — PR 1 AR BR B B R Ak i

KITERZE [/BHEH - BEERIEESE) » WBFBEBEIFL AR ITMEE
MNEXFTEUFEIREERBUNZEREEL LM M TEHKEEFE) ~ [EEEE
BIE] ~ [HARENKSZSEERE) ~ TFESHRERE R NEBESREEIE] O
ARBHOBFRRESEMELF 82 1IRTE  BEEZSPERPSTREKESFE
302,788 REIBFER - iBIE 20,061 RMEEEZEY) -

(1) BB A JE2S UL e (B 18 5 i LA

KOBREE BIEFLARANIEEEREREIREESS) » sT=8HE6E (111
FEI6TE) » RIEESES25SBY T BB ITENIELEE (TRXE)
BEREIBHENF:  REGXEMNTESIE - #E - FR  UBFFE -BE112F
K58 BYXERBEBNRAGE (AEMAK) @1 BEXERBEILRETH (REHEE
80%) - RSEAN 819 ANEBEMEFE - Bt 74 ENEHRZIRABEME  UFEEHE
BRIEAEEWAS -

/8



(1) HeB A JE 2 B2 B A i b £t 28 25 1 34 B 55 PR 5 B

& TEIBEFFARERITHEHAERERRREZHRIERA ) - EREEFE LTI
BESRFRERBRELFRRERE  UAMBOEIELI » EEEMIRIZEKEKE - 52
112 FK » 28 10 IRIRREBE R R M 14 > BEH 2,043 BB TES
10 XEI4EE 7 AERNIRFER - LEBDKBNEIHEE ONIRARERT -

(=) BEET BB KRG e E Rt & - AR B KRG E 1
DIBHERERR (ZEEE) s HANRAMAREESZZITOI  BHEEME
AKRGHERMEER 812 112 K - HEBEAOT :

1. BEHBFERRE (FFEEZE) - CEBIZEBIFLAHE L MEHRBHERTE
175 % » BMEEVEEREZHE 18 5 - BIER 2,209 DB s EZRFEHE 42 =
EERY 422 AHE - FEERESEHK 412MW ©

2. HEINEMNR : #HIE 3 X > BiEH 213 QtE » BERETEL 190MW o

3. 12 - PR 16 IR SEMEEE » EMEANVEENGEE 21 R mESEHY
22.48 B TAHREBTEH 25.25MW ©

(-5 ) S G R 5 S0 5 1 3
EEBIRRGE (LM -BE EHMEBRE - REMALERE  BFRE

—— AN —

EE) 112 FEBRESBM31155,700 BERIT °
(TP9) BB A JE 2 Y A il AR 35 e 3 |- i

112 FEQASBE S REE T » 2R 18 F » E1& 5.79 B » #FFE 4518 1,925
BERIT °

(T F) B4 1 i = B v 5
BEIREK BB ITMRST2EEMENBEEMT 1,707 5 - EIEE103.59 8 -
GFHEMRZRM 55114 (ETE 43.02 QE) 220417 FEY) ~ 510 [BIEENL : 11 PAEE
BEREERTEHEE 292 PEEZE 1 PERZHE ~ 10 PEERREEF2ICHBUT ~ #7t
MHREEHEEE 2 PEEANREER - 1| PEAKENEE » 85 100 PREGEEE
BRERFAEEESK  |OBRKR » HEE « Z8ENEMSGIVEL -
(75 HEBIRS & H 0 38 38 BB AL Il o R A H A JE 22 A ) 2
HEIRFE  CHEEEENSEIEME (8) S5124  HANRINAES
FRAAFE T = (HR 33 ZE2RBEE) - FEERUE 296 87T < 112 FEEINE
MEREE 2 82,932 EEFTT °

(TB&) WACF AT BB 5 e - R 4k B [0 4 5 Hi A 1 5
EEERRETHR - RSPELASHIEESBSMEBRIESE » BIEEEXHEEETEM

79



BiRiE  mERKREBREEFTNK » WEBRTEFIHRNEME » HEEEARBRRES
BEEEXEBEERIBERZ - 112 FEREF 8T » 1211 65 FEBHEM » 1EREEE 561 B
8,537 7T °

(TN TR EE G A B g Bk & (3 €
REEEIERFERBEMETESR R KEEERBEREEREBHEFRINGZE
ROIIERTEIREBEAHNE » BOEIASEERR  ERBEEEE - BE 12K >
BEAEHELSEERERCSEERFBIBELAT
1. ESEIER

(HEEXTEHEEED - BEITAEA S8 (25.48 RIEEMBIIM) ~2Y) 102
HiE 4% 3.17 A_tE) -

QABIEFEAFREEREMEF RN (FREREESDIL) @B 28 38 &
(12.83 RIEEEEB T ~0.85 [EEBREY)) »HHE14E (7.1 [EBBLH)
REE2E (7.2 Q/tEEBLIM) » X748 (27.16 REEEBLIM - 0.85 2
(EEERY))

2. ABEREET ((EESRINERERHHSEHT) Big 64 E (16.71 RIBEBTIM) -

HE 172 3.2 QAEMELTM) REESE (49 RERELTM) »H89E (25.43

INEIHI) o

(1 Ju ) % 7l 70 4 50 20 I £ O W Sl 2 R B B ~ e I e T 3 1

REaRERKRIMEER » X808 112 F 10 B4 BIZIERT TEBFLABTEELE
BEPL B 281K BEIETHHEHEIBIFLARAHERPBERBRERREMZE
THEW  BNRERRE » Wi 1125 10 A 25 HEIEMEER BN - BINRIEEHITON -
( ) BERESBIA JE 2 A Hi 1 25 3047 i = 5 5 B B R S AR Y

EEE=IK 12050 FEHMI ERETH - IR FEEERBR=EAREFRLL
%02 EEENE T > E18 93.64 RUE > EEITREAZHENENA - BERIHERRFE
At - MEMBEREEDHHTESMIL KR ERB RERIZNELEE

C. Major Achievements

1. The Management of National Property Cadastral Data
Basic property cadastral data should be established for all newly obtained national property.
The operating agency should investigate and rectify any modification in property cadastration
and property account to maintain the data’s completeness. In 2023, a total of 3,143,354 pieces

(entries) of property cadastral modification were completed.
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2. Entrusted Management of Unacknowledged Succession

Where, upon the opening of the succession, it is not clear whether or not there is an heir, or
where all the heirs in the same priority waive their rights to the inheritance or there is no
heir in the subsequent priority because of death, the NPA or NPA branch office shall become
the manager of the property. In 2023, 193 cases of managing the ending of succession were
reported to the court, resulting in the takeover of 370 pieces of land with an area of 4.50

hectares and 45 buildings with an area of 2,519.3 square meters.

3. Consignment of the National Land Surveying and Mapping Center,
Ministry of the Interior, to Perform Aerial Photography Operations
The NPA consigned the National Land Surveying and Mapping Center, Ministry of the
Interior, to assist in performing “drone system aerial photography, image handling, and
ground object vectorization of national non-public use lands”in 2023, including cemetery
occupation, quarry occupation, solar photovoltaic, and marginal land, with an area of 9,400

hectares.

4. Strengthen the Activation and Utilization of National Public Use Properties

To boost the benefits in use and management of national properties, all agencies concerned
are supervised to activate and utilize national public use properties. Idle or under-utilized
land were coordinated and changed into non-public use properties for activation. In 2023, the
proceeds from the activation of national public use properties reached NT$46.97 billion. As
of the end of 2023, targets in 46 locations, approximately 49.7 hectares in total area, had been

converted to non-public use properties.

5. Review the Usage Plan for Recovered Houses and Lands of Family
Quarters Proposed by Central Government Agencies and Review the
Relevant Regulations
A total of more than 3,000 family quarters remained following the expiration of the
implementation period of the “Inventory of Family Quarters of the Central Government
Agencies Project” in 2020, and were included as a regular operation for performance
verification by the Executive Yuan. As of the end of 2023, eleven agencies (including Water
Resources Agency, Ministry of Economic Affairs) were approved to manage 36 houses and land
of family quarters by using them as dormitories and cultural education and creative performance
spaces in accordance with the usage plan, which helped enhance the usage efficacy of national
real estate in core areas. To provide a basis for the practical management (handling) of family

quarters cleared by the central government agencies under the program, the NPA completed a
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comprehensive review of the relevant regulations and submitted it to the Executive Yuan, and
the Executive Yuan promulgated the “Guidelines for the Management of Family Quarters of the
Central Government Agencies” on September 15, 2023, which will come into effect on January 1,
2025.

. Provided Necessary National Real Estate in Response to Official Affairs or

Infrastructure Projects of Various Government Agencies

In order to promote official affairs or infrastructure projects of various government agencies,
the NPA assisted agencies to obtain 8,298 lots of national land, with an area of 1,410 hectares,

valued at more than NT$78.8 billion in 2023.

. Resolved Illegal Occupation of National Non-public Use Real Estate

In 2023, a total of 31,396 lots of illegally occupied land were surveyed, a total of 4,413
hectares of illegally occupied land and 122 units of illegally occupied housing were settled,
and a total of about NT$1.09 billion of compensation for illegal use was paid by illegal

occupants.

. Enhancement of the Lease and Lease by Tender of National Non-public Use

Real Estate

A total of 361,624 national non-public use lands (total area of 74,138 hectares) were rented
to 207,529 tenants with rental income of about NT$3.14 billion. A total of 49 tenders,
comprising 822 land lots (total area of 61.63 hectares) and 29 buildings (total area of 2.57

hectares) were successfully awarded.

. Promoted the Salute to the Sea Policy — Seashore Environment Cleaning

and Maintenance

In accordance with the “Salute to the Sea — Seashore Cleaning and Maintenance Plan”
approved by the Executive Yuan, the NPA implemented seashore environmental cleaning
and maintenance work at seashores within national non-public use lands and unregistered
lands, except for the management area designated by the competent authorities in charge
of the businesses concerned, based on five major strategies, including “fixed point patrol

99 ¢¢

management and clearing,” “highlighted focused maneuvering clearing,” “coordination

29 <¢

with authorities for overall planning and clearing,” “active matching for adoption,” and
“strengthening source management.” As of the end of 2023, the branches and offices under
the NPA have performed patrol management and cleaning of coastal lands amounting to

302,788 kilometers and cleared 20,061 metric tons of waste.



10. Restoration, Management, and Conservation of National Non-public Use

11.

12.

Cultural Assets

In accordance with the “Project for the Restoration, Management, and Conservation of
National Non-Public Use Cultural Heritage Sites,” with a period from 2022 to 2027 and a
total budget of NT$852.55 million, the NPA will carry out the restoration (including survey
and research) of 17 cultural assets, and formulate the management and maintenance plans as
well as the regular preservation, maintenance, cleaning, and patrol inspection for all cultural
assets. As of the end of 2023, the NPA completed the restoration and reuse projects (survey
and research) of eight cultural assets, one restoration project of cultural asset in progress
(80% complete), and completed 819 patrol inspections of cultural assets. In addition, the NPA
provided 74 cultural assets in different sectors for adoption and maintenance, to improve

management efficacy by combining with social resources.

Promote the System of Adopting National Non-public Use Marginal Lands
to Facilitate Environmental Protection.

The NPA screened marginal land information based on the “Directions for Provision
of National Non-public Use Marginal Land for Adoption for Environmental Protection
Purposes.” The NPA coordinated with private environmental protection groups to submit
marginal land adoption applications, to achieve sustainable environmental operations through
cooperation between the public and the private sectors. At the end of 2023, the NPA had
entered into 14 adoption contracts with 10 environmental protection groups, covering over
2,043 hectares. In addition, ten financial institutions were matched with seven contracted
environmental protection groups to participate in the adoption system by donating and

sponsoring funds or co-organizing events.

Provided Lands for the Installation of Photovoltaics (PV) Systems in

Response to the PV Plan Promoted by the Executive Yuan

The NPA offers the installation of ground-mounted PV systems for use through different

methods, including provision for development applications (consigned operations), joint

improvement and utilization, and lease by tender. As of the end of 2023, the status of the

promotion plan is as follows:

a. Provision for development applications (consigned operations): There were 175 valid
development applications (excluding approved consigned operation cases) of national
non-public use lands, with 18 cases of ground-mounted fishery and electricity production

symbiosis, and an area of approximately 2,209 hectares. There were 42 consigned
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14.

15.
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operation cases, with an area of approximately 422 hectares, and an estimated installed
capacity of approximately 412MW.
b. Joint improvement and utilization: Three cases were completed, with an area of
approximately 213 hectares and an estimated installed capacity of approximately 190MW.
c. Lease by tender: 16 batches of announcements for lease by tender were performed,
21 pieces of land had completed the signing and were still in force, with a total area
of approximately 22.48 hectares and an estimated installed capacity of approximately

25.25MW.

Accelerated Handling of Tax Payments in Kind

Accelerated handling of tax payments in properties (land, houses, listed stocks, unlisted
stocks, rights, and personal estate). The proceeds from handling in 2023 amounted to over

NT$3.15 billion.

Conduct Establishment of Superficies by Public Bidding on National Non-
public Use Land

Among the tender notices of 35 national lands in 2023, 18 cases that cover 5.79 hectares were
successfully awarded to tenderers, from which the government collected royalties amounting

to over NT$4.51 billion in total.

National Land Included in Urban Renewal

As of the end of 2023, there were 1,707 cases of national land participating in urban renewal
projects, with a total area of 103.59 hectares. A total of 551 cases are ongoing, with 43.02
hectares in area. The NPA has retrieved 417 buildings and 510 parking spaces. Among them,
11 of the buildings are under acceptance inspection and have not yet been taken over, 292 of
the buildings were sold by tender, and one building is for lease by tender. In Taipei City and
New Taipei City, ten buildings were offered as social housing. Two buildings were offered
to the Ministry of Foreign Affairs. One building was offered to the Ministry of Economic
Aftairs. The remaining 100 buildings were evaluated by the housing authorities as not suitable
for social housing; thus, they will be sold, leased by tender, or activated through other means

depending on market conditions.

Promotion of Combining Competent Authorities in Charge of the
Businesses Concerned in the Improvement and Utilization of National Non-
public Use Real Estate

As of the end of 2023, 71 contracted national non-public use real estate had been jointly
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18.

improved and utilized with competent authorities in charge of the businesses concerned
(institutions) (note: 38 contracted had been in operation) and the estimated revenue was about

NT$29.6 billion. The collected royalties and rents amounted to NT$229 million in 2023.

Revitalize the Use of Idle National Housing and Actively Promote the
Subleasing of National Properties

In line with the Central Government's housing policy, the NPA made quarterly announcements
to promote the subleasing of national properties in the hope of expanding the supply of rental
housing to meet public demand. In addition, through public and private partnerships, the NPA
promoted public policies and achieved the goal of sustainable development of national assets.
In 2023, 87 units were announced, and 65 units of national real estate were tendered off, with

a tender amount of NT$5,618,537.

Provide National Real Estate for the Construction of Social Housing

To meet the needs of the housing authorities for social housing, the NPA provided real
estate in accordance with the Housing Act and the Act for the Establishment of the National
Housing and Urban Regeneration Center to help promote social housing policies and realize
housing justice. As of the end of 2023, the handling situation of the provision of national real
estate for social housing was as follows:

1. Provision completed:

(1) Construction by housing authorities: assisted in completing the allocation of 58 sites
(25.48 hectares of national land), 10 buildings, and the leasing of four sites (3.17
hectares).

(2) Construction by the National Housing and Urban Regeneration Center (hereinafter
referred to as "Housing and Urban Center") under the direction of the Ministry of the
Interior: Donated 38 sites (12.83 hectares of national land, 0.85 hectares of national
buildings), leased 14 sites (7.11 hectares of national land), and sold 22 sites (7.22
hectares of national land), for a total of 74 sites (27.16 hectares of national land, 0.85
hectares of national buildings).

2. The Ministry of the Interior has assigned the following (the Housing and Urban Center
has not yet applied or is in the process of applying): donated 64 sites (16.71 hectares of

national land) and leased 17 sites (4.9 hectares of national land), for a total of 89 sites (25.43

hectares of national land).

19. Build the System for the Rent Deferral, Exemption, and Refund of Re-
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Allocating the National Non-Public Use Real Estate for Lease as the Land
Reserved for Indigenous People

In response to the land policy for indigenous peoples, the MOF amended and announced
Article 28 of the Regulations for Leasing of National Non-public Use Real Estate on October 4,
2023, adding the regulations for the rent deferral, exemption, and refund of re-allocating the
real estate for direct lease as the land reserved for indigenous people. In addition, the MOF

established an enforcement method for rent deferral, exemption, and refund on October 25,
2023.

20.Inventory of National Non-Public Use Land Selected as Targets for
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Voluntary Greenhouse Gas Reduction Programs

In line with the global "2050 Net Zero Emission" declaration and action, in 2023, two
national lands in Sanxing Township, Yilan County, and Chishang Township, Taitung County,
with an area of 93.64 hectares, were selected to be improved and utilized jointly with
National Chung Hsing University. After the university holds an open investment invitation,
selected manufacturers should undertake new afforestation on the national land and apply for

greenhouse gas reduction credits in accordance with the regulations.
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A. Organizational Responsibilities

The Fiscal Information Agency (FIA) is mainly responsible for coordinating the information
business planning and management of the MOF and its subordinate agencies, as well as
information security planning and assessment, information operation plans, and equipment and
budgets review of the agencies under the MOF. The FIA is constituted with a Director General,
two Deputy Directors General, and a Chief Secretary. The Comprehensive Planning Division,
National Taxes Division, Local Taxes and Taxation Division, Information and Communication
Division, System Design and Data Processing Division, E-Invoice Division, Support Service
Division, Secretariat Office, Personnel Office, Civil Service Ethics Office, and Accounting and
Statistics Office were established.

In order to achieve the MOF’s vision of “financial support for construction and construction
to cultivate finance,” the FIA strives to achieve “integrating information resources and enhancing
e-efficiency.” The FIA helps the MOF and its subordinate agencies make full use of information
technology to improve the administrative efficiency and service quality of core work through

€-commerce.
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The FIA will continue to introduce new information and communication technologies,
optimize the taxation information system, and develop intelligent services, hoping to achieve
a stable core system, support dynamic allocation, create smart services, and use cross-domain

resources.
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Chart 21 Organization of the Fiscal Information Agency
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1. Individual Income Tax

With the operation of the Electronic Declaration of Individual Income Tax Data, 963,828
individual income tax cases were declared via e-Filing in 2023, representing 93.80% of the total

of 1,027,554 individual income tax cases.

®25 ESEIHEMSEREERNNGELIAMER
Table 25 Cases Declared of Individual Income Tax Data by Type of Filing (2019-2023)

2019 866,970 91.79 47,079 . 30,494 . 944,543
2020 884,456 92.28 42,331 4.42 31,626 3.30 958,413
2021 909,238 93.19 36,493 3.74 29,969 3.07 975,700
2022 940,218 94.33 31,205 3.13 25,316 2.54 996,739
2023 963,828 93.80 36,545 3.56 27,181 2.65 1,027,554

BERIOR - iraPSRIIZIRERREERY CUERREREREE) -

Source: Individual Income Tax Data Electronic Declaration Operations System.
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2. Individual Income Tax Returns
In 2023, 5,022,214 cases of individual income tax returns were filed via e-Filing or
electronic media, representing 97.97% of the total of 5,126,462 declarations of individual

income tax for the year.

®26 IS5 FHRESMERGEERRIGMEIR
Table 26 Individual Income Tax Returns by Type of Filing (2019-2023)

HBER e R AL B PR R
Via e-Filing Manually Filing via Barcodes Total
FE
CY
& LB % & EEZR % & HEER % s
Cases Rate Cases Rate Cases Rate Cases
2019 3,957,688 96.07 134,461 3.26 27,612 0.67 4,119,761
2020 3,951,868 97.08 99,049 2.43 19,873 0.49 4,070,790
2021 4,212,501 97.76 82,203 1.91 14,477 0.33 4,309,181
2022 4,569,178 97.78 70,472 1.51 33,319 0.71 4,672,969
2023 5,022,214 97.97 55,237 1.08 49,011 0.95 5,126,462

BRI : in TSGR RS EERM -

bst - NERAREANBESINHERE -

Source: Individual Income Tax Declaration System.

Note: Excluding the number utilizing the service of the Pre-calculation of Individual Income Tax Returns.

( =) FAE S BRSO k5 ] 15 e 32

H 100 F# WEXHEBENESRIFENESRGEERERELNBBNE » WiEH
iR Z= 75 A OLER B OENER » SEMBRIZER o 112 FERBERERDIE TGS -
WEE 49 B 3,483 - AEREMENBEREE 150 & 6,554 12 32.76% °

3. Cases Filed Using the Pre-Calculation of Individual Income Tax

The service of Pre-calculation of Individual Income Tax via e-Filing commenced in 2011. By

selecting the simple cases and mailing the notices of Pre-calculation of Individual Income Tax to
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these cases, the FIA enables taxpayers to confirm the Pre-calculation Results and to complete their
tax declaration process by e-Filing. In 2023, 493,483 cases used online confirming and replying to
complete tax declaration obligations, representing 32.76% of the total of 1,506,554 cases adopting

the Pre-calculation Service.

®27 SESsFHGEMENEERBRRBLNSDOERRMET R
Table 27 Cases Filed Using the Pre-calculation of Individual Income Tax by

Type of Confirmation (2019-2023)
“‘ﬁ%ﬁﬁ ( SHBESHIR )

1 = =H (g4
FE 9 P in Person
CY
A& B % & LB % & LB % &
Cases Rate Cases Rate Cases Rate Cases

2019 640,449 29.42 1,028,146 47.23 508,505 23.35 2,177,100
2020 795,969 34.50 915,878 39.70 595,390 25.80 2,307,237
2021 761,815 35.58 756,774 35.34 622,615 29.08 2,141,204
2022 654,874 36.92 630,285 35.53 488,825 27.55 1,773,984
2023 493,483 32.76 584,831 38.82 428,240 28.42 1,506,554

BERAR  SHERRS -

Source: Files provided by the National Taxation Bureaus.

(PY) WHE B B2C FHig s

FHREFARNREZSHEERESHFELEEA TV EEREEESEOED
HWEEHRZE > ERBELNXRZEMNE > 112 FERI—EEIZIN 8 {5 8,382 =R » AY
R 22.83%°

4. B2C Cloud Invoice
The FIA and the National Taxation Bureaus have continued to promote cloud invoice to
business entities, mobile payment operators, and consumers. As a result, the growth rate of cloud
invoice is 22.83% and higher than before, with an increase of more than 883 million pieces of

cloud invoice in 2023 over the previous year.
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Table 28 Statistics of B2C Cloud Invoice Pieces (2019-2023)

B : Bk
Unit:10,000 pieces

B2C Ein33TLLR (%)

Eim S =R g =
FE B2C Eunﬁﬁm‘fvﬁ&%l B2C &% ﬁ%ﬂﬁ%{ Usage Rate of B2C
CY B2C Cloud Invoice B2C E-Invoice :
Cloud Invoice (%)
2019 173,229 743,706 23.29
2020 247,843 784,970 31.57
2021 317,148 753,057 42 11
2022 387,155 805,843 48.04
2023 475,537 880,125 54.03

BRRR - REISE T RERERB YA -
Source: E-Invoice Platform of the MOF.
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C. Major Achievements in 2023

1. Information and Communication Security Management

a. Based on the Cyber Security Management Act, the Operational Procedures for
Information and Communication Security Management of Specific Non-Governmental
Agencies for the MOF, the Information and Communication Security Maintenance
and Audit Management Regulations for the MOF and Its Subordinate Agencies, and
related regulations, the FIA supervised the sub-ordinate agencies of the MOF in the
implementation of information and communication security measures.

b. The FIA engages in the formulation of the information security management mechanism
of the MOF with requests to the subordinate agencies of the MOF and makes annual
information security plans with evaluation reports after the execution of the plans.

c. The FIA supervised the MOF and its subordinate agencies to establish an information
reporting mechanism for information security incidents, actively processed reports of
information security incidents, held drills on social engineering and information security
attacks and defense, and continually enhanced the information security defense ability of

the MOF and its subordinate agencies.

2. Comprehensive Planning Information Work
a. Information Planning and Budgetary Compilation and Distribution
Examination of the information projects of 2024 and the budget estimation of 2024 of all the
departments and organizations under the MOF were completed on the basis of the Rule of
the Information Projects and Budget Estimation of All Departments and Organizations under
the MOF with the principle of zero-bias budget and information-related-only requirements.
b. Government Open Data Planning

In line with the government open data policy, the FIA handles related business and
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undertakes the government open data of the MOF. The FIA formulates the “Open Data
Action Plan of the MOF,” which will make public the financial information in terms of
classification and staging. The MOF has released 2,335 data sets on the Government Open
Data Platform as of the end of 2023 and won the “The 2023 Open Data Popularity Award”
held by the Ministry of Digital Affairs.

3. Taxation Information Services and Plans

a. Next-generation Tax Reconstruction Plan

In accordance with the follow-up development strategy of tax re-engineering, the

“Construction of Next-Generation Tax Platform Project” was submitted to and approved

by the Executive Yuan on January 10, 2023. The local tax platform bidding process and

signing contract matters were completed on May 24, 2023. According to the project
schedule, the FIA actively carried out software and hardware equipment construction, local
tax system analysis, demand interviews, function confirmation, program development, and
testing operations in order to ensure the local tax platform will be launched as scheduled
by the end of 2024. The FIA also promoted the “National Taxation Information System

Sustainable Development Project,” which was approved by the Executive Yuan on April

28, 2023. It aimed to construct a new generation national taxation information platform

and create people-centered tax services.

b. Tax Convenience Service and Resource Integration Plan

(1) The smart service tax portal was launched. The user satisfaction of the portal reached
94.50%, and the satisfaction with browsing by mobile de-vices reached 92.50%. The
number of registered members reached 16,000.

(2) The FIA completed the implementation of Tax Auxiliary Administrative Systems,
WEBITR system, and Salary Management System for the Local Tax Collection
Authorities in October 2023.

c. Improve Individual Income Tax Mobile Tax Filing Service

In order to expand the scope of mobile phone tax filing services, cash payment and

application for deferment or installment tax payment were added. For cash tax payments,

in addition to providing payment notice files, integration with KIOSKs in convenience
stores was introduced to offer more diverse payment methods. Additionally, a trial service
for online submission of attachments was launched. Taxpayers completing tax filing via

Internet system could upload attachments through the internet.
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d. Promotion of E-invoice Digital Service Project

(1) Open data of E-invoices has offered multiple Open APIs for use, enhancing
government efficiency and achieving the platinum medal verification and Open API
usage rate of 65% in 2023.

(2) The FIA used the T-Road backbone network and cross-agency data exchange platform
established by the Ministry of Digital Affairs to strengthen the protection system of
data exchange and integrate the route for cross-agency data exchange to decrease the
cost of network and increase the performance of transportation. As of the end of 2023,
four types of cross-agency data exchange services were completed through T-Road
interfaces.

(3) The FIA has promoted the single window access of member carriers and simplified
carrier consolidation operations, allowing users to manage their cloud invoices through
a single mobile barcode carrier. As of the end of 2023, 307 types of member carriers
and 9,324 business entities participated in this service.

(4) Modern technologies such as Al, robotics, and new tools and applications are utilized
to provide customer chatbot consultation service. Five targeted smart customers
service themes were completed and launched on June 30, 2023.

(5) The new E-invoice Integration Service Platform was launched for operation on
December 24, 2023, and officially launched on January 1, 2024.

. Local Tax Smart Online Service

The FIA continues to improve the online filing process for local taxes. The tax bill
payment consolidation of vehicle license tax was launched in July 2023, making it more
accessible for taxpayers paying multiple tax bills at one time. Additionally, the FTA
launched the land value increment tax, deed tax, and stamp tax online payment in October
2023. After identity authentication, tax-payers can pay taxes online or at convenience

stores.

. Improve E-Tax Portal Online Service

To simplify the application process for business operators, the e-Tax Portal has added
the application service of “Application for correction of current (monthly) Business Tax
declaration Input/Output data,” which allows business entities to transmit corrected data
online without recording media files, which is not only timely but also effectively provides

business entities with convenience.
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1. Organizational Responsibilities

The Department of Planning is staffed with one Director General, one Deputy Director
General, two Senior Executive Officers, one Senior Secretary, and four sections. The main tasks
include collecting and sorting information on the scope of issues involved in high-level meetings;
arranging affairs relating to Control Yuan members’ inspection; compiling, reviewing, controlling,
and assessing administration planning; studying and analyzing domestic and international fiscal
issues; compiling a tax expenditure annual report; handling matters related to sovereign credit
rating and international rating; assessing public services; administering the gazette sent by the
MOF; editing, printing, managing of fiscal publications; and managing the historical materials of

the MOF, etc.
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2. Major Achievements in 2023

a.

Compiled, Reviewed, and Coordinated the 2024 Annual Administration Plan

In line with national development plans and national administrative policies, the
information concerning the MOF’s “2024 Annual Administration Plan” was uploaded on
June 27, 2023, to the Government Project Management Network (GPMnet) established by

the National Development Council under regulations.

. Compiled Fiscal Policy Reports and Administrative Reports to the 7th and

8th Sessions of the 10th Legislative Yuan
The Minister was invited by the Legislature’s Finance Committee and led the subordinate
agencies’ heads to present the statements of fiscal policies and the administrative reports

of the MOF at the committee meetings on March 15 and October 2, 2023.

. Organized Internal Ministry Meetings

The Department organized internal meetings of the MOF, including designing, scheduling,
and managing meetings as well as keeping meeting minutes and following up on matters

assigned by the Minister. In 2023, 11 meetings were held.

. Arranged Affairs Relating to Control Yuan Members’ Inspection
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The Committee on Financial and Economic Affairs, Control Yuan visited the MOF on June
26, 2023, for an inspection. The Minister received the delegation in person. Furthermore,
the members of the Control Yuan inspected the Executive Yuan on December 18, 2023.

The Minister attended the inspection meeting on behalf of the MOF.

. Compiled Annual Tax Expenditure Report

The Department compiled and published the 2024 annual tax expenditure report, including
income tax, value-added and non-value-added business tax, commodity tax, tobacco and

alcohol tax, estate tax and gift tax, securities transaction tax, and futures transaction tax.

. Implemented Matters Related to Our Sovereign Credit Rating and International

Rating

Since 2021, major international credit rating agencies have successively upgraded or
maintained the outlook on our sovereign credit ratings. Fitch Ratings and Moody’s
Investors Service, respectively, continued to maintain credit ratings of “AA” and “Aa3,”
with stable outlooks in September 2022. In April and August 2023, Standard & Poor’s
Global Ratings and Fitch Ratings further maintained credit ratings at “AA+” and “AA,”
with stable outlooks, affirming our country’s outstanding fiscal management and economic

performance.

. Research-related Work

(1) Commissioned research
In 2023, the MOF and its subordinate agencies commissioned six research plans, all
of which were registered in the Government Research Information System (GRB)
established by the National Science and Technology Council under regulations. The
research progress was tracked quarterly, and the research results can be used as work
improvement or policy reference by the MOF.

(2) Internal research
The Department completed the research report “Research on Strengthening the
Compilation of Income Tax-Based Expenditure Reports” served as a reference for
future review and formulation of relevant policies by the MOF. In 2023, 20 internal
research reports were listed and managed. The research results have been quite

effective in improving the quality of government administration.

. Implemented the Control and Assessment of the Administration Plan to

Improve the Performance of Governance
(1) The Department completed the review of the 2023 Ministry of Finance-Controlled

Individual Projects and strengthened the control of its implementation progress,



completed the 2023 “Self-Controlled” Project network audit, and completed the
“2022 Evaluation of Ministry of Finance-Controlled Individual Projects,” to fairly and
objectively evaluate the implementation performance of individual projects and make
specific suggestions for improvement.

(2) The Department completed two cases of summary evaluation reports of the MOF
Medium- and Long-term Individual Projects in 2022. One case has been sent to the
Executive Yuan for reference, and the other case has been submitted to the MOF for
reference.

(3) The Department conducted the annual performance assessment operation to complete
“2022 Administrative Performance Report of the MOF.”

i. Improved the Efficiency of Convenient Services and Innovated High-quality

Services

(1) Five recommended MOF agencies participated in the 6th Government Service
Award of the Executive Yuan, with the National Property Administration and Fiscal
Information Agency each winning the award.

(2) The Department completed the 2022 Analysis Report on the handling of people’s
complaint and petition cases by the MOF and its subordinate agencies, and provided
suggestions on the analysis results for the reference of all agencies (units), so as to
improve the quality of handling public petition cases.

(3) The Department handled the periodic assessment of public services of the MOF in
2023, and completed the assessment of 12 agencies (units) to improve service quality.

j- Implemented Internal Audit and Risk Management

(1) The MOF and its subordinate agencies completed annual internal audit reports before
the end of 2023, and followed up on suggestions to improve internal control at least
once every six months.

(2) The MOF and its subordinate agencies completed the 2023 risk assessment, treatment
summary tables, and risk profiles, with all agencies supervised to promote risk
management and crisis handling through management by exception.

k. Edited, Printed, and Managed Fiscal Publications

(1) Annual Report on Government Finance in the Republic of China 2022
This bilingual publication provides an important business overview of the internal
departments and subordinate organizations of the MOF.

(2) Guide to ROC Taxes 2023
This publication was published in English to introduce the taxation system of the ROC.
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(3) Public Finance Review (Volume 52 No. 1 to No. 4)
This Review, which was founded in 1969, is a domestic professional fiscal research

journal.

. Promotion of Gender Equality

(1) The “2022 Annual Gender Equality Achievement Report of the MOF” was compiled
to implement the promotion of gender equality.

(2) The Department continued to enrich the gender equality web page to deepen the
understanding across various sectors about the MOF’s efforts in promoting gender

equality.

. Administration of the Gazette Sent by the MOF

The Department managed and reviewed the documents of the MOF published in the
Executive Yuan Gazette. There were 232 rules, regulations, directions, etc. sent by the

MOF to be published in the aforementioned Gazette in 2023.

. Management of the Historical Materials of the MOF

The website presenting the history of the MOF was established in 2009 and revised
in 2022. Valuable fiscal and historical materials are preserved, maintained, and added

continuously. Selected items of important historical materials are also put on display.
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B. Department of International Fiscal Affairs
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1. Organizational Responsibilities

There are one Director General, one Deputy Director General, two Senior Executive Officers,
and four sections under the Department of International Fiscal Affairs (DIFA). The main tasks of
the DIFA include negotiating, concluding, revising, terminating, and interpreting tax agreements,
customs agreements, and international fiscal cooperation agreements; enacting, revising, and
abolishing the laws and regulations related to tax agreements; settling disputes in regard to the
application of tax agreements and carrying out exchange of information; and handling matters
concerning international fiscal, taxation, and customs organizations as well as multilateral

development banks along with their related conferences.

() HEEFRGH
2. Statistics of Major Work

AEIEIRHE B SRS B IRE - 1@5&@%@2%%7}?%%‘% cBHE 112 12 A 31
HERM PSR mBEE3S @  -MBalmE (&) 128 EVEEEMERTE 17@ (&
FRER 44 ) REBMEFHE (BEEETE) 3 E

The MOF endeavors to promote the conclusion of relevant international agreements to
facilitate the continuous development of international fiscal business. As of December 31, 2023,
35 income tax agreements, 12 Customs Mutual Assistance Agreements, 17 ATA Carnet agreements
with application in 44 countries, and three public finance cooperation agreements (MOU) have

come into force.

103



Table 29

FRHE (HEE)
Country/Jurisdiction

#1003 Singapore

ENE Indonesia

®3F South Africa

BRAFITE Australia

#HP8%8 New Zealand

#E Vietnam

HEtEE Gambia

PRHE (R EPRER] )

Eswatini
FBAREEEE Malaysia
ILHEE (R ISHIE] )

North Macedonia

15788 Netherlands

=E UK

ZANE Senegal
I8 Sweden
EEFIBF Belgium
32 Denmark

PAE3 Israel

EBHI=E Paraguay

®WFF Hungary
7%BI France

ENE India
HT)&{X 52 Slovakia

1 Switzerland

=B Germany
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BEMSRBE—B

List of ROC Income Tax Agreements

2EGH
Date of Signature

1981/12/30
1995/03/01
1994/02/14
1996/05/29
1996/11/11
1998/04/06

1998/07/22

1998/09/07

1996/07/23

1999/06/09

2001/02/27

2002/04/08
2021/08/11,2021/08/19

(1BHIEEEZE Amending Protocol)

2000/01/20
2001/06/08
2004/10/13
2005/08/30
2009/12/18, 2009/12/24

1994/04/28
2008/03/06
( 7S 3% Supplement)

2010/04/19
2010/12/24
2011/07/12
2011/08/10

2007/10/08
2011/07/14
({EHVHRE Amended by
Exchange of Letters)

2011/12/19, 2011/12/28

EMEH

Date of Entry into Effect

1982/01/01
1996/01/12
1996/09/12
1996/10/11
1997/12/05
1998/05/06

1998/11/04

1999/02/09

1999/02/26

1999/06/09

2001/05/16

2002/12/23
2021/12/23

2004/09/10
2004/11/24
2005/12/14
2005/12/23

2009/12/24

2010/06/03

2010/12/29
2011/01/01
2011/08/12

2011/09/24

2011/12/13

2012/11/07



#ME (hE)

Country/Jurisdiction

Z=xB Thailand

S EEHT Kiribati
BEFHE2 Luxembourg
A Austria
EAF Italy

B2 Japan

DIZ XK Canada
KR8 Poland

#858 Czech Republic

) EHIPTHIE Saudi Arabia

8B Korea

HEEH

Date of Signature

1999/07/09
2012/12/083
EEZ Protocol)

—

2014/05/13
2011/12/19
2014/07/12
2015/06/01, 2015/12/31
2015/11/26
2016/01/13, 2016/01/15
2016/10/21
2017/12/12
2020/12/02

2021/11/17

BEMBEDGEE (8) —8

FEREH
Date of Entry into Effect

2012/12/19

2014/06/23
2014/07/25
2014/12/20
2015/12/31
2016/06/13
2016/12/19
2016/12/30
2020/05/12
2021/11/01

2023/12/27

Table 30 List of ROC Customs Mutual Assistance Agreements/Arrangements

B (M)
Country/Jurisdiction

IHHE (R BHEE] )
North Macedonia

X United States
JERE Philippines
A3l Israel

ENE India

g Vietnam

DIZ XK Canada

B AEE Mainland China
#HP8RE New Zealand
B Japan

BAFEE Australia

Mt EHI Guatemala

HEHH

Date of Signature

1999/06/09

2001/01/17
2004/05/07
2009/06/18
2011/07/12
2011/09/08
2012/04/16
2012/08/09
2014/12/05
2017/11/22
2018/06/05

2023/10/31

AWEH
Date of Entry into Effect

@7 Same as left column

[B7E Same as left column

@7 Same as left column

[B7E Same as left column
2011/08/01

[B7E Same as left column

[B7Z Same as left column
2013/02/01

@7 Same as left column

[B7 Same as left column

[B7ZC Same as left column

[87c Same as left column
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* 31 BEEVZEREERE—BX
Table 31 List of ROC ATA Carnet Agreements

RHE (ME)
Country/Jurisdiction

#7003 Singapore
Bl South Korea
&XE2 EU (27 Member Countries) ~ ZE] UK
mJE South Africa
#w L Switzerland
#R7ERS New Zealand
DIZX Canada
BAF T Australia
Z@ United States
JEXES Philippines
I Norway

B7= Japan

EERS El Salvador
B3l Israel
BT Malaysia
#E Vietnam

EDE India

BERNTHEESHRELH

Date of Signature of the Agreement and Protocol

1990/04/09
1990/11/28, 1991/07/24
1991/03/20, 1992/03/01
1991/08/07, 1991/08/09

1993/07/15
1993/12/02, 1994/01/20
1994/11/10, 1996/04/22
1995/12/21, 1996/01/03
1996/06/25, 1998/02/17
1998/08/19, 2001/07/13
2000/03/13, 2000/04/08
2001/05/21, 2001/05/21

2001/08/24
2003/07/10, 2003/07/09
2004/07/05, 2004/07/05
2009/06/26, 2009/06/26
2013/03/20, 2013/03/20

* 32 BESEZIEERERSIEXH
Table 32 List of ROC International Fiscal Cooperation Documents

&l

Title of Document

REEOIEE X SRR I REEE LS ZE
SRR BT

Memorandum of Understanding on Financial Cooperation
Between the Taipei Economic and Cultural Office in
Vietnam and the Vietham Economic and Cultural Office in
Taipei

NERE (28) FREXREBEYRSIERE
Agreement on Public Finance Cooperation between the

Government of the Republic of China (Taiwan) and the
Government of Saint Vincent and the Grenadines

TERE (22) BNVRESHRIENBBNYRSIFRE
Agreement on Public Finance Cooperation between the
Government of the Republic of China (Taiwan) and the
Government of the Republic of Palau
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“EQH

Date of Signature

2011/09/08

2019/7/16

2022/10/06

HEH
Date of Entry into Effect

[B7 Same as left column

[B7 Same as left column

@7 Same as left column
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3. Major Achievements in 2023

a. Developing a Complete Tax Agreement Network, Building a Tax
Transparency Environment, and Enhancing the Cross-border Dispute
Prevention and Resolution Mechanism
(1) Agreement for the Avoidance of Double Taxation and the Prevention of Fiscal

Evasion with Respect to Taxes on Income between Taiwan and Korea entered
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into force on December 27, 2023. In 2023, the MOF completed 19 tax agreement
negotiations or consultations with seven countries. As of the end of 2023, there were
35 income tax agreements in place. In addition, in 2023, the MOF completed three
competent authority arrangement negotiations or consultations with three treaty
partners concerning cooperation of automatic exchange of information in tax matters
(including financial account information and Country-by-Country Reports). As of the
end of 2023, the ROC has established the exchange of financial account information
and Country-by-Country Reports relationship with three and four treaty partners,
respectively.

(2) To strengthen tax stability and protect taxpayers’ rights, in 2023, the MOF conducted
consultations with four treaty partners for 11 mutual agreement procedure (MAP)
cases; among them, one has been resolved, so as to prevent and settle cross-border

income tax disputes effectively.

. Reinforcing International Customs-Related Cooperation

The MOF is endeavoring to promote the conclusion of Customs Mutual Assistance
Agreements and ATA Carnet agreements with important trading partners so as to
strengthen international customs cooperation, combat customs offenses, and advance
cross-border trade security and facilitation. “The Memorandum of Understanding
between the Customs Administration of the MOF of the Republic of China (Taiwan) and
the Superintendency of Tax Administration of the Republic of Guatemala for Technical
Cooperation in Customs Matters” entered into force on October 31, 2023. In 2023, the
MOF completed 15 customs agreement negotiations or consultations with eight countries

or international organizations.

. Strengthening International Fiscal Cooperation and Exchanges

(1) In 2023, the MOF engaged in finance cooperation and exchange with the MOF of
Palau; both sides held the first Finance Ministerial meeting and discussed multiple
fiscal and taxation matters, deepening both sides’ substantive and cooperative
partnership.

(2) The MOF hosted the APEC Virtual Workshop, titled “Leveraging New Technology
for Tax Administration in the Post-COVID Era.” By sharing international digital
transformation in tax administration policies and experiences, the MOF supported
capacity building among participating members, and deepened our international
participation accordingly.

(3) The MOF participated in the Finance Ministers’ Process (FMP) of the Asia-Pacific



Economic Cooperation (APEC), including Finance and Central Bank Deputies’
Meeting, Senior Finance Officials’ Meeting, Finance Ministers’ Meeting, and related
seminars. Through the exchange of opinions with other member economies and
International Organizations on Modern Supply Side Economics, Sustainable Finance,
Digital Assets, etc., the MOF continued to promote fiscal diplomacy in order to
enhance our contribution to APEC and international visibility.

(4) The MOF actively participated in annual meetings and other events organized by
the Asian Development Bank (ADB), the Central American Bank for Economic
Integration (CABEI), the European Bank for Reconstruction and Development
(EBRD), and the Inter-American Development Bank (IDB) to promote exchange and

cooperation in international financial affairs.
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C. Department for the Promotion of Private Participation

() AR
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1. Organizational Responsibilities

The Department for the Promotion of Private Participation has one Director General, one
Deputy Director General, one Senior Executive Officer, one Senior Specialist, and is organized
into three sections. The main tasks include the establishment of policies and rules, and the
development of important plans for Public-Private-Partnership (PPP); the analysis, establishment,
and amendment of PPP laws, relevant operation references, and guidelines; conducting
PPP professional training; planning and conducting the subsidy system for pre-operating
expenses; planning, establishing, and implementing investment mechanisms for PPP projects;
the establishment and promotion of incentive-based systems; the supervision and evaluation
of contract stage performance; and interpreting and processing contract dispute resolution

regulations.

() HEEGH
2. Statistics of Major Work

1. RSHITH
(I FZE112F » RFMKIBERBSEARERE (MRRZR) PHESN=E (T
BIESEMZE) 1,628 REKRE (THBERKR) £ 9,840 (87T » ZHVHAE]
Al A BT BAE Szt 1 9K 7,917 (87T - SBIIER BA BN 6,948 (87T » BliS &
17 BEMEHRE -
(2) 112 FIESERIE 63 14 » RIFEEE 492 (BT » BEMIIZ 65.75% °
a. Effect of Implementation on PPP Projects
(1) From 2002 to 2023, a total of 1,628 PPP projects were contracted, and the investment amount

of NT$984 billion was announced. During the contract period, it is expected that around
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NT$1,791.7 billion in government expenditure will be saved, with an increase of about
NT$694.8 billion in government revenue and the creation of more than 170,000 jobs.
(2) There were 63 PPP projects, with investment amounting to more than NT$49.2 billion in

2023. The success rate of investment promotion was 65.75%.

®33 ESHNENRAR
Table 33 Benefits from Projects Signed under the PPP Structure (2002-2023)

20 HA RSB U S BRI DO B AT
fam] % A v -
SREE (%Zgiﬁﬁ) (ﬁigﬁﬁﬁ) BISHI RS
= e = o = (mpl;
FE pe (FEEBET) » - (2)
Reduced Government Increase in Government .
CY No. Contract Amount i : ; Job Creation
(Unit: NT$ billion) Expenditures during Revenue during the Bercoms)
: the Contract Period Contract Period
(Unit: NT$ billion) (Unit: NT$ billion)

2002-2011 701 573.8 622.0 277.2 90,811
2012 86 32.6 8.1 18.8 2,401
2013 87 27.9 38.8 9.5 5,046
2014 104 29.6 356.9 73.6 9,474
2015 106 34.4 38.7 28.9 6,857
2016 84 51.3 283.4 20.4 5,396
2017 67 20.6 41.7 10.8 8,140
2018 5 31.8 93.7 117.9 13,127
2019 56 11.8 4.4 14.2 2,997
2020 50 36.0 60.5 25.4 5,800
2021 86 28.3 415 26.9 6,868
2022 87 56.6 51.7 52.9 11,912
2023 63 49.2 150.3 18.3 5,210
ﬁ::l 1,628 984.0 1,791.7 694.8 174,039

5 IR STENRESSIEREEA » REELARR -

Note: In the amount field, there is a slight discrepancy between the sum of each year and the total due to rounding.
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b. Analysis of PPP Projects

N
)

ENEEE SR 38% E62% » EREEESLLE

From 2002 to 2023, the central government accounted for 38% of the total PPP
cases while local governments took up 62%. As for the private investment amounts,

the central government accounted for 52%, while local governments occupied 48%.

® 34 PREWMBERSENFERERREH
Table 34 Total Number and Private Investment Amounts of PPP Projects by Central and
Local Governments (2002-2023)

21 REE% (HMEBisET)

FE No. Contract Amount (Unit: NT$ billion)
ey iR 75 R 75

Central Govt. Local Govts. Central Govt. Local Govts.
2002-2011 377 324 398.5 175.3
2012 24 62 2.3 30.2
2013 14 73 1.0 26.9
2014 31 73 2.3 27.3
2015 27 79 13.8 20.6
2016 25 59 11.5 39.8
2017 17 50 1.3 19.4
2018 17 34 8.5 23.4
2019 14 42 8.2 3.6
2020 13 37 11.1 24.9
2021 22 64 9.0 19.3
2022 20 67 14.4 42.3
2023 16 47 28.3 20.9
if\tj 617 1,011 510.2 473.9
2002-2023 T SLE e . — e

Yearly Share
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3. Major Achievements in 2023

a. Complete the Legal System for Participation Promotion and Strengthen the
Operation System for Participation Promotion
(1) Optimize the legal environment for participation promotion and actively revise
relevant laws and regulations for participation promotion
1. In response to the Presidential Decree on December 21, 2022, some provisions
of the Act for Promotion of Private Participation in Infrastructure Projects were
announced. On December 28, 2023, the Enforcement Rules of Act for Promotion
of Private Participation in Infrastructure Projects were revised and announced to
strengthen the investment environment for participation.
ii. Enacted and promulgated the Regulations for Policy Evaluation of Government
Acquisition of Public Services with Compensation and completed the “Sewerage,
Water Supply, and Water Conservancy Facilities” policy evaluation operation. The

evaluation result is that the government can obtain public services of the above-
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mentioned public construction through compensation.

iii. Three sub-regulations on contract performance dispute mediation have been

formulated, and applications have been accepted since July 2023. In addition, six
laws and regulations, three administrative rules, and three operational references

were revised in 2023 to improve the relevant legal environment for participation.

(2) Expand the capacity of training, improve the professional knowledge of participation

promotion, construct a variety of participation promotion education and training

channels, and handle related training

1.

1l.

Effectively improve the training capacity and expand the training targets to include
non-governmental organizations and consulting organizations for participation
promotion projects and members of the general public who are interested in
promoting participation. The MOF continues to entrust agency training institutions
such as Chinese Culture University and Tamkang University Extension Education
Office to provide training. In 2023, there were 14 training courses for professional
participation promotion professionals, with a total of 583 people trained.

Handle participation promotion business contact reports, and invite local
government leaders, participation promotion business integration windows,
and executives of executive agencies to attend the meeting to provide top-
down guidance and promotion; design courses on topics related to participation
promotion, and build consensus on promotion. A total of 16 training sessions were

completed with 757 people trained.

b. Refined Coaching, Marketing, and Incentive Measures to Boost the Energy

of Promoting

(1) Subsidized pre-operating expenses and co-reviewing

L.

11.

In order to improve the quality and quantity of the participation promotion cases,
a budget was prepared to subsidize the pre-operating expenses of each sponsoring
agency for the PPP cases. From 2003 to 2023, it subsidized 623 pre-operating
cases of promotion and participation by various agencies, with a subsidy amount
of approximately NT$706 million. A total of 178 contracts were signed, and the
amount of private investment introduced was about NT$87.28 billion; the input-
output ratio of subsidy effects was approximately 124 times.

Assisted in the review of the PPP cases that were subsidized for their pre-operating
expenses, held inspection meetings from time to time to track the status of the

case, and assisted in clarifying relevant doubts, so as to improve the quality of
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pre-operations and increase the success rate of investment promotion. In 2023,
there were 44 pre-subsidy assignments, and a total of 42 times of attending review
meetings or providing written opinions.

(2) Strengthen investment promotion and matching marketing

i. On July 14, 2023, an investment promotion conference was held, releasing
investment opportunities of about NT$183.4 billion, and more than 300 people
attended the grand event.

ii. The “PPP Investment Map Network — iMAP” was established online, providing
bilingual services.

iii. Completed two themed business opportunity symposiums to accelerate business
matching and increase the success rate of investment promotion.

(3) Issue signing and assessment incentives, and incentivize agencies to promote results
In 2023, the five central ministries received a total of NT$18.34 million in incentives
rewards; the 18 local government agencies received a total reward of NT$500 million
to encourage them to promote civil participation in cases.

(4) Expand marketing and manage the Golden Thumb Awards for PPP activities, and
encourage broader participation
On December 1, 2023, the 21st Golden Thumb Awards Ceremony was held in Taipei
City. A total of 14 cases were awarded in the 21st Golden Thumb Awards, including
six Government Agency Awards and eight Private Agency Awards. Among the award-
winning cases, two Innovation Awards were selected to encourage participation in
the cases to provide high-quality public services. Former Premier Chen Chien-jen of
the Executive Yuan personally presented the awards and publicly commended all the
winning teams.

c. Optimize Supervision and Assessment Operations, and Establish a Contract

Performance Dispute Mediation Mechanism

(1) Handled supervision and co-handling cases, and assisted in resolving performance
disputes in five ongoing contract performance cases in 2023.

(2) On March 2, 2023, the MOF promulgated the “2023 Assessment Plan for PPP
Projects,” under which five assessment meetings, two site surveys, and 22 agency
assessments were held and completed. The assessment results were announced on
October 6, 2023, establishing an assessment scoring and reward mechanism that
encouraged agencies to improve their PPP projects and strengthened the supervision

and management of PPP cases.



(3) Established the Contract Performance Dispute Mediation Committee for Cases

Concerning Promotion of Private Participation in Infrastructure Projects, and
implemented the contract performance dispute mediation mechanism.
On May 11, 2023, in accordance with the provisions of Articles 48-1 and 48-2 of the
Act for Promotion of Private Participation in Infrastructure Projects, the MOF issued
the Regulations Governing the Organization of the Contract Performance Dispute
Mediation Committee for Cases Concerning Promotion of Private Participation in
Infrastructure Projects, the Regulations Governing Mediation of Contract Performance
Disputes for Cases Concerning Promotion of Private Participation in Infrastructure
Projects, Regulations Governing the Collection of Fees for Mediation of Contract
Performance Disputes for Cases Concerning Promotion of Private Participation in
Infrastructure, and officially accepted applications from July 1. The first Contract
Performance Dispute Mediation Committee for Contract Performance Disputes
in Participation Promotion Cases was established on that day. Hsieh Ling-Yuan,
Administrative Deputy Minister, served as the convener, and Lee Chien-Hsien,
Director General, Department for the Promotion of Private Participation, served as
the deputy convener. There were 22 members in total. There were six applications in
2023.
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1. Organizational Responsibilities

The Secretariat has one Director General, one Deputy Director General, and two Senior
Executive officers, and is divided into five sections. The main tasks of the Secretariat include
custody and use of government seals; issuance of Ministry orders; receiving, issuing, typing,
and proofreading documents; processing annual payments and income related cashier duties;
management of public property and general affairs; checking, management, classification,
cataloging, preservation, and disposition of archives; response to public opinions and contact with
the media; management of official social networking sites; and coordination of matters related to

the Legislative Yuan and the Control Yuan.
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2. Major Achievements in 2023
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a. Complete the Procurement and the Installation of the Document
Management System of the MOF
On May 17, 2023, the document management system inspection was completed, and on
July 6, it passed the basic functionality verification of NAA EDRMS-1: 2020, mobile
signature verification of NAA EDRMS-2A: 2020, and interagency signature verification of
NAA EDRMS-2B: 2020 by the National Archives Administration, National Development
Council (hereinafter referred to as the National Archives Administration ) and obtained the
certification mark.

b. Handling the Audit of the Cashier’s Affairs of the MOF and Check the
Cashier’s Affairs
In 2023, the cash, bills, receipts, and custodial goods were counted two times. In July and
December, cashier affairs were checked, and the results of the audit and inventory were in line
with the regulations; visits were made to the cashier affairs management of five subordinate

organizations, and the defect reports of the inspection were sent to them to make improvements.

c. General Affairs Management

(1) With the construction of rooftop solar photovoltaics, the MOF and the subordinate
organizations completed the construction of 46 sites in 2023, with an estimated
capacity of 7.4MW.

(2) Handling the audit of the headquarters and subordinate projects; 44 cases were audited
throughout the year, with 27 cases of audit results of class A and 17 cases of class B.
(3) A total of 71 households in Zhongxing New Village were under management, two

households and occupied users were recovered, and two inspections to verify fact of

inhabitation and one dormitory inspection were conducted.



(4) The training for disaster prevention, fire prevention, and first aid was conducted,
thereby improving the disaster prevention and rescue system and the responsiveness of
personnel.

(5) Environmentally friendly measures in the office were promoted, and in 2022, it
was announced that the MOF achieved a compliance rate of 99.08% in the green
procurement assessment and an evaluation score of excellent.

(6) There were 48 procurement cases with a total amount of more than NT$150 thousand,
with a total bid finalization amount of NT$87,849,621, and the announcement of bidding
and bid decision information were published on the Government e-Procurement System.

d. Archive Management

(1) The collection and cataloging procedures of official documents have been undertaken,
and the archiving and listing operations have been completed. In 2023, a total of
about 33,000 official documents were archived; about 250,000 pages of archives were
scanned; about 65,000 image archives were accessed; about 2,300 originals were
accessed. About 1,200 confidentiality level reviews were handled.

(2) Upon approval by National Archives Administration, 13,000 pieces of archives that
have exceeded their storage period were destroyed. The catalogue of archives set to
be destroyed that belong to organizations under the MOF was sent to the National
Archives Administration for examination and approval, totaling 449 times, and about
150,000 documents and 17,000 cases are planned to be destroyed.

(3) According to the Evaluation Directions for Archives Management of Agencies and
Institutions Affiliated to the MOF, counseling was provided to subordinate agencies
(institutions) to implement graded evaluations, track implementation progress, and
follow up on improvements where performance was lacking. A total of 15 subordinate
agencies (institutions) completed the evaluation in 2023, which achieved the goal of
evaluating at least ten subordinate agencies (institutions) every year during the field
evaluation cycle.

(4) The Training Institute and archivists from the National Treasury Administration were
recommended to participate in the selection of the Records Management Quality
Awards and the Outstanding Records Manager Award, with both winning their
respective awards.

e. Press Liaison
(1) Addressed major public opinions on behalf of the Executive Yuan and the MOF

The Secretariat handled daily reporting and operation works for addressing public
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opinions on fiscal issues, promptly responded to misinformation or disinformation cases
with respect to fiscal affairs that caused concern to the external parties, and maintained
the good image of the MOF by holding press conferences and issuing press releases.
(2) Maintain positive interactions with media reporters
To strengthen communication with media reporters and explain major fiscal policies or
measures, press conferences were hosted by the Minister or Deputy Minister at suitable
times, and regular press conferences were held by relevant business administrations.
Visits to relevant fiscal facilities by reporters were conducted to help highlight good
governance performance and achievements of public services. In 2023, 149 press
conferences were held and 1,785 Chinese and English press releases were issued.
f. Official Social Networking Site Management
The official account of the MOF on Facebook and LINE was used to advocate important
policies of Executive Yuan, strengthen publicity of fiscal policies, and communicate real-
time information related to the public to achieve policy communication with the public
and enhance public participation. As of the end of 2023, there were 146,605 Facebook
followers and 75,865 LINE friends.
g. Congressional Liaison
(1) Liaison with the Legislative Yuan
i. During the 7th and 8th sessions of the 10th Legislative Yuan, seven bills of the
MOF were passed.
i1. The MOF conducted the following in 2023: 18 written project inquiries by
legislators (five in the national treasury category, eight in the tax category, one in
the customs category, and four in the national property category), ten cases of the
Premier of the Executive Yuan’s responses and commitments to the Legislative
Yuan, and 166 cases of the MOF’s commitments.
iii. Appropriate personnel representatives were appointed to attend public hearings and
coordination meetings of the Legislative Yuan related to the operations of the MOF.
iv. The following cases entrusted by legislators were dealt with in 2023: 1,825 cases
(206 cases of the national treasury, 253 cases of taxation, seven cases of appeal,
189 cases of customs affairs, 1,135 cases of national property, and 35 cases related
to other issues).
(2) Liaison with the Control Yuan
In 2023, one case of coordination and contact of the circuit supervision of the

members of the Control Yuan was handled.
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1. Organization Responsibilities

The Department of Personnel has one Director General, one Deputy Director General,
one Senior Executive Officer, and there are three sections under it — namely the Section of
Organization and Manpower, Section of Training and Employment, and Section of Remuneration
and Welfare. The Department is mainly responsible for overseeing matters related to the human
resource management at the MOF and its subordinate administrations and public enterprises;
organization establishment, personnel quota management, appointment and transfer, examination
and distribution, and personnel management, performance evaluation, rewards and punishments,
training and further education, attendance management, salary and benefits, insurance and welfare,

and retirement and relief, etc.
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2. Major Achievements in 2023

a.

Promote Rationalization of Job Grades in Various National Taxation Bureaus
The MOF amended and issued the Regulations on the Functions of the National Taxation
Bureau and the Staffing Table. The adjustments, which merged the ten departments of
the National Taxation Bureau into six groups and revised 553 job grades, took effect
on January 16, 2023. These changes are expected to effectively boost morale among

colleagues, enhance efficiency, and promote business development.

. Help Employees of the MOF and Its Subsidiaries Balance Family and Work

Needs
Directions for the MOF and Its Subsidiaries for Job Transfers was amended and
promulgated. Since 2016, the success rate has increased annually. Moreover, the success

rate of transfers has approached 50% (The annual success rate was 53.33% in 2023).

. Promote Public Utilities to Expand Recruitment Channels

In order to enable outstanding talents to enter the state-owned institutions under the MOF,
the MOF promulgated and implemented on November 13, 2023, the “Participation Plan
for the Recruitment of New Personnel in State-owned Enterprises under the Ministry of
Finance” to enhance the visibility of recruitment information of public institutions through

multiple channels.

. Award Outstanding Employees

In order to boost the morale of employees, 97 outstanding financial staff and 28 model
civil servants were selected and awarded in 2023, based on the Working Guidelines for
Selection of Outstanding Financial Employees and Working Guidelines of the MOF for

Commendation of Model Civil Servants.

. Strengthen Talent Cultivation

Various types of speeches and training events were hosted based on the “Implementation

Plan of the MOF for Annual Training.” Also, employees were selected and recommended

to domestic and international institutes for talent cultivation.

Encourage Creative Ideas

(1) In order to stimulate innovative ideas of employees, creative proposals were awarded
after the review based on the Implementation Plan of the MOF for Creative Proposals.

(2) Award-winning proposals in 2023 were compiled into an e-book and placed on the

website of the MOF for knowledge sharing.

. Performance Review

To enhance performance management, the number of people receiving an A rating in the
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annual performance evaluation were calculated according to the performance review based

on the “Implementation Plan of the MOF for Performance Review.”

. Offer Diversified Cultural and Leisure Activities for Employees

Various outdoor activities were organized for employees and their children; the activities

of ten clubs were subsidized, and guidance was provided to optimize the clubs’ operations.

i. Employee Welfare

(1) According to the Pay Regulations for Members of the Armed Forces, Civil Service
Employees, and Teachers, and regulations related to emergency loans for civil servants
and teachers, benefits and allowance were offered to employees of the MOF.

(2) According to the Civil Servant and Teacher Insurance Act and related legislation,
insurance is offered to employees of the MOF; and national health insurance is offered

to employees of the MOF, as well as to retired civil servants and their family members.

j. Handling Retirement, Pension and Severance

(1) The MOF and its subordinate agencies (institutions) handled 485 age-limited
retirements, one compulsory retirement, and 827 voluntary retirements, for a total of
1,313 retirements.

(2) Three layoff cases were handled.

(3) A total of 27 pension cases were handled.

(4) Regarding pensions for the New Year’s Day Care Fund for persons with financial
difficulties, a total of 11 person-times were conducted at the MOF (including the
former Department of Finance of the Taiwan Provincial Government) and its
subordinate agencies.

(5) Continued to handle the monthly pensions of retired personnel of the former China
P&C Insurance Company, the former China Farmers Bank, the former Bank of
Communications, the Central Reinsurance Company, the Cooperative Treasury Bank
and the seven former provincial institutions who retired before privatization, as well as

their New Year’s condolences, New Year’s care money, and other care matters.
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1. Organizational Responsibilities

The Department of Civil Service Ethics, led by one Director General, one Deputy Director
General, with two sections set up for handling affairs, is responsible for the promotion of
government ethics matters of the MOF, supervising government ethics matters of the subordinate
government ethics institutions (including 15 first-level organization employee ethics units and 39
second-level organization employee ethics units). Since August 2005, the Department of Civil

Service Ethics has also handled staffing for the “Procurement Audit Team of the MOF.”
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2. Major Achievements in 2023
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a. Convening 2023 Integrity Report Meeting
On April 25, 2023, the 2023 Integrity Report Meeting was convened, chaired by the
Political Deputy Minister, with 31 participants including two external members and heads
of public institutions under the MOF. At this meeting, National Taxation Bureau of Taipei,
MOF presented a special report, and resolutions of two discussion proposals were passed.
b. Promoting the Customized Project of “Training on Integrity Awareness for
New Employees”
The Department was responsible for the overall planning of integrity courses. In 2023,
subordinate agencies (institutions) conducted a total of 27 sessions of training and
publicity activities on integrity awareness for personnel newly on board, with a total of
643 participants; a total of 189 sessions of cultivation education and training in integrity

awareness were held for personnel of the agencies, with a total of 33,947 participants.



. Promoting a Series of Social Engagement Activities

In 2023, the Department, together with the subordinate agencies (institutions) of the MOF,
conducted a total of five sessions of integrity advocacy campaign for enterprises, affirmed
the commitments from both government and enterprises to work together in fulfillment
of legal compliance and corporate integrity, as well as to establish a win-win situation of
sustainable development for our nation and industries. In addition, 764 diverse sessions
were held on integrity education, ensuring that the principles of integrity and honesty were
deeply held and widespread.

. Continue to Hold the Selection and Commendation of “Integrity Models”

The activity of selecting 2023 “Integrity Models” was held in accordance with the MOF
Enforcement Guidelines for Commending and Rewarding Integrity Models, where 16
integrity models were selected and publicly praised by the Minister.

. Continue to Conduct the “Questionnaire Survey for Indicators of Clean
Governance Services”

In 2023, the “Questionnaire Survey for Indicators of Integrity Services” was conducted
among internal staff (resulting in 8,817 valid questionnaires) and related businesses
(resulting in 2,792 valid questionnaires) of subordinate agencies (institutions).

. Continue to Promote the Mechanism for Correcting Procurement
Deficiencies and Evaluating Effectiveness

The mechanism for correcting procurement deficiencies was continuously promoted
with the joint effort of the Procurement Audit Team. A total of 48 items of procurement
deficiencies were corrected in 2023, which were tracked under various projects by various
agencies (institutions).

. Implementing the Sunshine Legal System for Property Declaration

In 2023, along with the subordinate ethics institutions under supervision, 335 people were
selected for a substantive review of the property declaration, and 32 people were selected
for the comparative review of the property declaration in the previous and current years. In
addition, 12,501 people attended 114 sessions of lectures for public servants on property
declaration and the Act on Recusal of Public Servants Due to Conflicts of Interest.

. Performing Audits and Inspections of Key Businesses

In 2023, subordinate ethics institutions were supervised in handling seven inspection
projects and 12 auditing projects, where deficiencies uncovered were studied and
suggestions were provided to institutions for reference, so as to give full play to the

functions of early-warning and fraud prevention of the ethics institutions.
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Promoting the Review of Administrative Anti-corruption Responsibilities
and the Disposition of Malpractice Prevention

In 2023, 11 people were involved in nine cases of administrative discipline. In terms of
timely malpractice prevention, eight people in five cases were admonished and corrected,
one person in one case was counseled and assessed, and one person in one case had a

position adjusted.

. Handling Corruption and Malfeasance Cases Which Were Investigated and

Dealt with According to Law
In the past year, among employees of various subordinate agencies (institutions), one
person involved in one case was prosecuted due to criminal violations, including one

person involved in one case of corruption and malfeasance.

. Ensuring Alcohol and Food Safety through Customs of the MOF and

the Mechanism of Clean Governance Platform for Tobacco and Alcohol
Management and Food Safety

In 2023, achievements in controlling alcohol and food safety included: four cases of food
safety violations and 51 cases of joint inspections of food safety. In addition, the “Auditing
Project on Processed Foods Outsourced by Taiwan Tobacco and Liquor Corporation” was

carried out to strengthen food safety and health at food processing factories.
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1. Organization Responsibilities

The Department of Accounting has one Director General, one Deputy Director General,
two Senior Executive Officers, and one Senior Auditor, and there are four sections under it. The
Department is mainly responsible for the preparation and review of budgets, budget execution,
revenue and expenditure control, the accounting affairs, reserve funds, financial reporting, and
budget reserve of the MOF and its subordinates; review of annual budget, financial reporting,
budget encumbrance and accounting systems of state-owned enterprises under the MOF; personnel
administration of accounting of the MOF and its subordinates; and the accounting affairs of the

National Financial Stabilization Fund.
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2. Major Achievements in 2023

a. Careful Budget Preparation and Execution
(1) Reviewing and compiling the 2024 annual unit budget estimates of the MOF and its
subordinate agencies
1 The 2024 annual budget estimate for expenditures of the MOF and its subordinate
agencies was compiled at NT$175.31 billion, including NT$146.54 billion of

major expenditures that must be compiled according to legal obligations such as
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interest payment on national debt; NT$5.98 billion for major social development,
technological development, and public infrastructure; and NT$22.79 billion for
basic operational needs such as personnel costs.

ii The 2024 annual budget estimate for revenues of the MOF and its subordinate
agencies was compiled at NT$2.26 trillion. Together with the above annual
budget estimate for expenditures, it was formally sent to the Executive Yuan for

deliberation.

(2) Compiling the 2024 annual unit budget of the MOF and its subordinate agencies

The annual budget for expenditures of the MOF for the year 2024, totaling NT$177.68
billion, was approved by the Executive Yuan. The annual budget for revenues was
set at NT$2.35 trillion according to the deliberation results of the Annual Programs
and Budget Screening Council. The legal procedure was completed on January 8,
2024. The annual budget for revenues of the MOF for the year 2024 was approved
at NT$2.36 trillion, of which NT$8.61 billion has been temporarily approved for
“turnover to the treasury from enterprise funds,” and NT$176.39 billion in the annual

budget for expenditures.

(3) Auditing financial year 2024 budget of state-owned enterprises and nonprofit special

funds of the central government under the MOF

The MOF audited the budget of state-owned enterprises, which contains profit after
tax of NT$24.12 billion, fixed asset investment of NT$3.44 billion, and turnover to
the treasury of NT$5.55 billion. After adjustment by the Executive Yuan, profit after
tax and turnover to the treasury increased to NT$25.28 billion and NT$8.05 billion,
respectively, while fixed asset investment decreased to NT$3.42 billion, and nonprofit

special funds sent to Legislative Yuan for deliberation on August 31, 2023.

(4) Handle the implementation and review of the 2023 annual budget of the MOF and its

subordinate agencies

The 2023 annual budget of the MOF and its subordinate agencies shall be prepared
and allocated according to the implementation progress of the original plans. It will
be verified in accordance with relevant regulations and sent to DGBAS for approval,
and implemented by subordinate agencies. Meanwhile, assistance is provided for each
unit to use the funds rationally and effectively and improve financial efficiency. And

for agencies that are behind schedule with budget execution, the Department provides



timely guidance in line with the principle of austerity to improve the performance of
budget execution.

(5) Reviewing financial year 2023 budget implementation of state-owned enterprises
The Department supervised the budget implementation and requested state-owned
enterprises that showed a big discrepancy between budget amounts and actual amounts
to offer improvement reports to enhance the performance of budget execution.

b. Preparation and Assessment of Precise Final Accounts

(1) Handle the 2022 annual budget encumbrances of the MOF and its subordinate
agencies
The project fund of NT$815 million was reviewed and retained for the plan to build
the office buildings of the National Taxation Bureau of Kaohsiung, Occupational
Safety and Health Administration of the Ministry of Labor, and their subordinate units,
and approved by the Executive Yuan.

(2) Auditing 2022 budget encumbrances of state-owned enterprises under the MOF
The audit result detailed the construction of fixed assets of NT$0.6 billion, sale of
fixed assets of NT$1.57 billion, reinvestment increase of NT$10 billion, disposal of
reinvestment of NT$0.25 billion, and long-term debt of NT$33.1 billion.

(3) Check the 2022 annual final accounts of the subordinate agencies of the MOF, compile
the final accounts of the MOF, and prepare the central government’s special final
accounts for prevention, relief and revitalization measures for severe pneumonia with
novel pathogens
The final accounts of the MOF and its subordinate agencies and units have been
prepared and verified. In the case of inappropriate content or errors, the Department
shall notify the original compiling authority to make corrections and compile the final
accounts of the MOF as scheduled. After the auditing results of the National Audit
Office, the annual revenue achievement rate was 121.18%, and the annual expenditure
execution rate was 92.05%. The central government’s special final accounts for
prevention, relief and revitalization measures for severe pneumonia with novel
pathogens have been approved by the National Audit Office. The implementation rate
of the expenditure is 85.88%.

(4) Check the 2022 final account of state-owned enterprises and nonprofit special funds of
the central government under the MOF

The Department and DGBAS selected Taiwan Tobacco and Liquor Corporation and
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Land Bank of Taiwan Co., Ltd for on-site inspection of the 2022 final account and
conducted document examination of other state-owned enterprises and nonprofit
special funds. The audit results were sent to DGBAS, while state-owned enterprises
and nonprofit special funds received a letter of suggested improvements.

(5) A performance evaluation was conducted to review the efficiency of use and improve

the management of the nonprofit special funds.

. Collecting and Organizing Resolutions from External Auditing Agencies and

Review the Efficiency of Nonprofit Special Funds

(1) The Legislative Yuan deliberated the 2023 Annual Central Government General
Budget and issued resolutions, ancillary resolutions, and handling matters. The issues
listed above that were relevant to the MOF were combined into annual final accounts
by organizations under the MOF.

(2) In response to the audit notices submitted by the National Audit Office to check the
financial income, expenditure, and final accounts of the MOF and its subordinate
agencies (institutions), the Department actively consults the relevant agencies
(institutions) for review and improvement, and promptly checks the reasons for the

resumption and the handling of the case.

. Intensifying Supervision of Procurement in Subsidiary Agencies under the

MOF
In 2023, subsidiary agencies under the MOF applied for supervision of 15 procurements

cases.

. Continue to Strengthen the MOF Internal Control Mechanism

Based on the assessment and auditing of the design and implementation of internal control
in 2022, it was found that the establishment and implementation of the MOF internal
control were effective. Therefore, on March 15, 2023, the MOF signed the Internal
Control Declaration of 2022, which was published on the website.

. Handle the MOF Distribution, Reward and Punishment Cases, Training of

Accounting Talents
In 2023, there were 43 promotions and transfers of personnel. The performance evaluation
committee convened 11 meetings to review 459 reward and punishment cases. Four

accounting training courses were held, with a total of 323 participants.

. Continuously Promote the Introduction of a Common Fund Settlement

System by the MOF and Its Subordinate Agencies

The MOF and its subordinate agencies were invited to be divided into four groups to



continue to promote the introduction of common fund settlement projects to implement
energy conservation and carbon reduction and improve administrative efficiency.

. Continue to Handle the Reporting and Disclosure of Financial Information of
the National Financial Stabilization Fund

The quarterly reports were prepared and submitted to the Fund Management Committee
for discussion, and the 2022 annual final accounts were compiled and announced together

with the quarterly reports on the website of the MOF.
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1. History and Organizational Responsibilities

The Department is staffed with one Director General, one Deputy Director General,
one Senior Executive Officer, and according to the business responsibilities, there are three
sections that handle business concerning the trade, tax, and general statistics of the MOF and its
subordinates. The main tasks include releasing import and export trade and tax revenue statistics;
handling government revenue and expenditure, debt, promotion of private participation, customs
affairs, and national property statistics; compiling and managing the Yearbook of Public Finance
Statistics, Monthly Statistics of Public Finance, and Yearbook of Gender Statistics; researching
and clarifying Standard Industry Classification of Taxation; and maintaining trade and public

finance statistics database.
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2. Major Achievements in 2023
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a. Enhance the Release of Statistical Information and Reinforce the
Explanation of Factors Responsible for Fluctuations
Exports and imports trade statistics as well as tax revenue statistics are important
economic indicators for the nation. To provide higher quality information and services,
the monthly analysis explaining the changes by time, observations of short-term and
long-term trends, and potential influencing factors were presented in press conferences.
The press releases with related statistical tables available in Chinese and English were
simultaneously disseminated via the Internet.

b. The Review of Export and Import Commodity Classifications, and the
Conversion of the Trade Index Reference Year, Conducted Every Five Years,
Has Been Completed
To align with international standards and reflect the domestic industry, revisions have been
made to export and import commodity classifications in accordance with the latest version
of the Harmonized Commodity Description and Coding System (HS) 2022. Furthermore,
based on the latest data from international standards, input-output tables, and census,
the revision of the Classification by Broad Economic Categories (BEC), as well as the
updating of characteristic classification of export and import commodities through a five-

year review cycle, have been officially released in June and September 2023 (data period),



respectively. To reduce systematic bias in price fluctuations, a comprehensive correction of
the trade index is conducted every five years. This process involves changing the reference
year and reassessing the representativeness of selected goods. The trade index for the
reference year of 2021 was published in July 2023 (data period).

. Continuously Maintaining Trade, Public Finance, and Local Public Finance
Statistics Databases to Enhance Transparency of Fiscal Information and
Convenience of Use

To enhance the efficiency of statistical information services, in addition to providing
various e-books, the MOF has also established the trade and public finance statistics
databases, providing fast and convenient services to the public. Furthermore, as the
financial situation of local governments has received increasing attention from the public,
the MOF has collected statistical data on revenue, expenditure, financing, and the actual
amount of centrally-funded tax revenues for each local government. These data will
continue to be published on the local public finance database. To facilitate comprehension,
the MOF has provided “Guidelines” for each statistics database on the homepage and
“Description” alongside the items. The Chinese and English versions were launched
online in January and June 2023, respectively.

. Revamped Standard Industrial Classification of Taxation Inquiry System to
Enhance Usability

The Department merged the “The Standard Industrial Classification of Taxation” with “the
standards of income, the profit standard of the same trade concerned, and net profit margin
of the Tax-returns Expanding Auditing System of profit-seeking enterprises by industry”
for browsing on a single webpage, essential for tax authorities and industry professionals.
Additionally, the MOF refined the system to cater to user demands, such as cross-version
queries allowing tracing back to previous classification versions, interface optimizations,
and the elimination of performance bottlenecks.

. Continue to Improve the Production Process of External Trade Statistics

The Trade Statistics Information System was developed by using an SQL Server combined
with Excel VBA, which significantly compressed the schedule and reduced the workforce
required for data compilation. The system has been strengthened with various functions,
and trade data is transmitted within a network in collaboration with the Statistics Office
of the Customs Administration, enabling instant access to information and reducing the

burden of data maintenance and submission.
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f. Writing Statistics Analysis and the “Statistical Bulletin” on Public Finance,

Taxation, and Trade to Strengthen Decision Making and to Increase
Statistical Visibility

Quarterly analysis is conducted of domestic and foreign economic changes, the
“Economic, Trade, and Tax Statistics Analysis” is compiled, and three major reports on
“Report on Taiwan, Japan, South Korea, China’s exports to the U.S., and their share in
the U.S. import market,” “Overview of Securities Transaction Tax and stock market in
recent years,” and “Electronic products (except Integrated Circuits) export overview and
international comparison” were issued. In addition, another analysis, “The impact of
COVID-19 on OECD tax revenue and on my country,” was included. The MOF issues
“Financial Statistics Bulletins” twice a month, and released a total of 24 articles in 2023,
including “The number of exporters with an annual growth rate in exports higher than
20% accounted for one-third in 2022, and their export value accounted for nearly half of

the total export value,” which have attracted the attention and citations of the media.

. Published the Yearbook of Public Finance Statistics, Republic of China,

2022 to Fully Present the Statistics of Public Finance Affairs

Collected data on government revenues and expenditures, revenues and expenditures of
treasury, debts, national property, customs, and private participation in infrastructure data,
and published the Yearbook of Public Finance Statistics, Republic of China, 2022, in June
2023. In addition to printing the book, the e-book was also provided at the same time on
the MOF website. The content of the yearbook fully presents the statistical data of various
businesses, and includes a summary analysis to facilitate public understanding of the latest

financial situation and trends in Taiwan.

. Compilation and Analysis of 2022 Gender Statistical Indicators

The Department in line with the need to deepen gender equality, continues to expand
gender indicators. In addition to general indicators, the Department strengthens the
establishment of specific indicators (such as the number of households benefiting from
the Special Deduction for the Disabled individual income tax-distinguished by the gender,
age, and region of the taxpayer). The compiled gender statistics for the MOF for the year
2022 include 51 tables of individual income tax settlement and declaration, various types
of individual income tax income, the number of individual income tax declarations for
husband and wife separation, the number of people’s inheritance abandoned, the number
of gifts and recipients, etc., with gender statistical analysis, analysis of the trend of gender

statistics with concise and easy-to-understand statistical charts and essential explanations.



i. Continuously Update the Interactive Dashboards and Fully Deploy New
Charts to Optimize the Statistical Data Visualization Effect
In response to Chrome permanently dropping Java Applet support, the Department
organized a team to learn D3.js programing, to provide the continuous statistical data
visualization service. The upgraded statistical data visualization service was launched
in 2022. In 2023, the MOF also released three new charts, including Demographics of
Homeowners, Sources of Amusement Tax Trends, and Net Government Revenues of
All Levels. A total of 20 interactive charts were introduced, all with a refreshed visual

presentation and highlighting dynamic numerical changes.
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1. Organizational Responsibilities

There is one Director General, one Deputy Director General, one Senior Executive Officer,
and one Senior Secretary in the Department of Legal Affairs, and there are five sections under it.
The Department is mainly responsible for reviewing legal cases, sorting out and reviewing and
regulations, discussing and explaining legal issues of uncertainty, proposing appeal cases, and other

legal affairs and appeal business.
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2. Major Achievements in 2023

a. Summary of the Settlement of Appeal Cases
In 2023, the number of new cases was 1,155, with 1,040 completed cases and 330 pending

cases. There were 115 cases in which opinions were expressed.
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b. The Handling of Appeal Cases and the Results of Administrative Court
Judgments
(1) Handling of appeal cases
In 2023, the number of completed cases was 1,040, with 870 dismissed cases
accounting for 83.65% of completed cases, eight revoked cases accounting for 0.77%
of completed cases, and 162 other cases accounting for 15.58% of completed cases.
712 cases resulted in no administrative litigation, accounting for 68.46 % of completed
cases.
(2) Administrative court decision
In 2023, the number of cases that received judgment was 226, with 199 dismissed
cases accounting for 88.05% of judgments, and 27 revoked cases accounting for
11.95% of judgments.
c. Changes in the Competent Laws and Regulations of the MOF
In 2023, amended laws and regulations are as follows: a total of 17 laws, 42 orders
(including preparation tables), and 63 administrative rules (including the first type and
second type of administrative rules as defined by the Operation Directions for Computer

Processing of National Laws and Regulations).
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A. Organizational Responsibilities

According to the Organization Regulations of the Training Institute, Ministry of Finance and
the Operational Regulations of the Training Institute, Ministry of Finance, the Training Institute,
Ministry of Finance (MOFTI) has a Director-general, who is in charge of all the MOFTI affairs,
a Deputy Director General, a Senior Secretary, and a Senior Executive Officer. The MOFTI has
three divisions, which are the Education Affairs Division, the Guidance Division, and the General
Affairs Division, and also has the Personnel Officer and the Accounting and Statistics Officer.
There are 29 statutory staff in MOFTI, but the budgeted staff is only 27.

The MOFTI is responsible for the development and implementation of training programs for
financial personnel from various agencies and units under the MOF, and financial personnel from
all levels of local governments. The vision of the Institute is to enhance the quality of training
and cultivate excellent financial talent, thus contributing to the development of the public finance

workforce of the country.
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National Tax and Local Tax Training 65 3,160 24.01
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267 13,161 100.00

Total
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C. Major Achievements in 2023

1. Conducting Training Sessions Based on Major Policies to Reinforce Fiscal
Professional Competencies

a. Hosted 65 sessions for national tax and local tax expertise development, 36 sessions for
customs affairs, and 53 sessions for various fiscal knowledge cultivation.

b. Made 14 online fiscal courses totaling 34 hours, and uploaded them to the e-learning
website.

c. Held 34 legal training sessions, including the continuation of “Mock Trial” in the mock
courtroom of the Academy for the Judiciary, Ministry of Justice.

d. Provided a wide range of courses on subjects such as gender equality and the Stable First
Instance in Administrative Litigation to tie in with national policy.

e. Conducted two training courses for procurement professionals (basic training), and four
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training courses regarding the Government Procurement Act and advanced auditing

techniques, in order to improve procurement efficiency and quality.

2. Conducting Courses on International Taxation

a. Held the 39th International Taxation Academy, inviting Prof. Edward Weite Hsieh from
Department of Economics and Statistics, California State University, Los Angeles and Ms.
Kate Kerrigan, IRS Chief Counsel to lead foreign and domestic students to discuss the
topics “Economic and Fiscal Challenges in the Post-Pandemic Era” and “Transfer Pricing:
Now and A Look into the Global Future.”

b. Held the 2023 International Taxation Workshop, inviting Hans van den Hurk, professor in
International Tax Law at Maastricht University in the Netherlands, Jacob Mook, partner
of Grant Thornton Netherlands, and Christina Cheng, Director of Dutch Asian desk, Grant
Thornton Netherlands to give lectures on international taxation development trends.

c. Held the 2023 International Public Finance Management Seminar, inviting Kosintr
Puongsopol, a senior financial sector specialist at the Economic Research and
Development Impact Department of the Asian Development Bank and Keiko Mizuguchi,
auditor of BIPROGY Inc to share the impact of sustainable development information
disclosure on government finance and international experience in debt management of
sustainable development financial structure.

d. Held “Program for the exchange of tax information” and “Case studies seminar: Mutual
agreement procedures involved with transfer pricing” to enhance tax inspection ability in
response to the trend of anti-tax avoidance.

e. In line with the national policy to promote bilingualism, conducted several kinds of
foreign language training courses such as financial news, financial and taxation English,
financial law translation and press release writing, customs English class, Chinese-English
translation skills, etc. to improve the English ability of colleagues of the MOF and its

subordinate agencies.

3. Providing Management and Supervisory Training Courses at All Levels
a. Hosted different seminars for the heads, the deputy heads, and the chiefs of staff of the
MOF and its subordinate agencies to enhance their cross-functional communication skills.

b. Held the 2023 talent cultivation course to expand the talent pool and develop mid-level
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supervisors with global perspectives and management skills.

c. Provided training programs for supervisors and those who were newly promoted to
higher ranks, and professional courses for the sub-division chiefs of the National Taxation
Bureaus and Customs, to improve the capacity of management.

d. Held the training and development program for high-ranking staff of government-owned

business to strengthen the leadership and global vision of senior managers.

. Continuing to Optimize Teaching Equipment, Implement Power-Saving
Measures, and Improve the Use Efficiency of Venues and Resources

a. Replaced the old equipment in classrooms, dormitories, and the international conference
hall.

b. Convened a meeting of the Energy Conservation Promotion working group to enhance
energy-saving practices and continue implementing measures to promote energy
efficiency.

c. Provided the venue for the MOF and its subordinate agencies and other public agencies,

enhancing the value-added use of the venue and achieving resource sharing.
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A. Taiwan Financial Holding Co., Ltd. and Its Subsidiaries
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1. Taiwan Financial Holding Co., Ltd.
a. Organizational Responsibilities
Taiwan Financial Holding Co., Ltd (TFH) has 3 wholly-owned subsidiaries,
including Bank of Taiwan Co., Ltd. (BOT), BankTaiwan Life Insurance Co., Ltd. (BTLI)
and BankTaiwan Securities Co., Ltd. (BTS). In addition, BOT established BankTaiwan
Insurance Brokers Co., Ltd. (BTIB) as its subsidiary in 2013. The group’s operations cover
the banking, life insurance, securities, and insurance brokerage businesses. TFH has more
than 180 service locations across Taiwan and 22 locations overseas (including sub-branches

and representative offices). These service locations employ over 8,000 persons.

2. —FREBXHER
(HIBLEEERE » EHIEEBN
AREEBRREERCENED T  12FEGHREIFEN 272.57 87T
B 111 FEMNER 39.10%  RIFTUNEREAHESH EFEREARZEZEE
99.18 (27T » IRBIAFR 371.75 (87T » REBNIILIRRERBMEKIR -
(2) RFXIEEZR » BEFTEHR
FMEEFEXERENIL » BEEEXBEERRBER  FIUERES  BFE

152



SRASE
FFR&LERI : 100%
FERD : 49.5 B8
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BankTaiwan Life Insurance
Ownership percentage: 100%
No. of shares owned: 4.95 billion
Capital: NT$49.5 billion

FFRZLEHI : 100% FFEZLEHI : 100% B : 100%
BAERER KA : 103.125 {8 NAERE 1008k BRI : 200 B
Ministry of — BAZE : HEH1,031.25 BT | BFE: HEE 1,000 BT | BATE : HE 2,000 BT
Finance Taiwan Financial Holdings Bank of Taiwan BankTaiwan Insurance Brokers
Ownership percentage: 100% Ownership percentage: 100% Ownership percentage: 100%
No. of shares owned: 10.3125 billion No. of shares owned: 10.9 billion No. of shares owned: 2 million
Capital: NT$103.125 billion Capital: NT$109 billion Capital: NT$20 million
FEREEH : 100%
BBRE : 3R
BEARR : HEM 30 57T
] BankTaiwan Securities
Ownership percentage: 100%
No. of shares owned: 300 million
Capital: NT$3 billion
23 EEBZEHEHERER
Chart 23  Structure of Taiwan Financial Holdings
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Chart 24 Organization of Taiwan Financial Holdings
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b. Major Achievements in 2023

(1) Optimized Operations Management, Improved Business Performance

Thanks to the tremendous efforts of management and staff, 2023 consolidated income
before tax came to NT$27.257 billion, up 39.10% from 2022. After factoring out the
burden of NT$9.918 billion in supporting government policy, such as the interest on
the special high-interest deposits for recipients of public service and military pensions,
and so on, consolidated income before tax came to NT$37.175 billion, and groupwide

performance was the best ever.

(2) Developed Sustainable Finance, Coordinated with Net-Zero Policy

The Group deepened its companies’ sustainable governance culture, developed a
groupwide sustainability roadmap, adopted phased goals, and accomplished sustainable
development in an orderly manner, and in 2023 became the first financial holding
company in Taiwan to appoint a chief sustainability officer (CSO) at every group
subsidiary (including TFH, all subsidiaries, and the sub-subsidiary); coordinated with
the government’s Net-Zero and carbon credit trading policies by taking part in the first
transaction on the Taiwan Carbon Solution Exchange, purchasing 2,220 metric tons of

international carbon credits. Took concrete actions to move towards Taiwan’s net-zero



emissions goal by 2050.

(3) Improved Risk Management, Improved Capital Efficiency
Improved the Group’s risk management mechanisms, implemented various risk
management measures, worked to achieve effective capital allocations and strengthen
capital adequacy, assessed climate change risks and planed response measures regularly,
optimized climate change risk management, and built up its ability for sound operation.

(4) Enhanced Cyber Defenses, Implemented Internal Controls and Compliance
Established an internal mechanism for cybersecurity cooperation and mutual support,
and improved capacity for collection and response to cyber intelligence to strengthen
information resilience; improved legal compliance systems, and implemented internal
control mechanisms; in 2023 hired external consultants to assist in examining the
group’s mechanisms and review measures related to anti-money laundering and
combating the financing of terrorism to optimize the Group’s internal systems. Improved
corporate governance and management performance.

(5) Promoted Broad-Ranging Public Well-being, Fulfilled Corporate Social Responsibilities
Continued to hold the BOT Arts Festival and the Awards for Economic and Financial
Research. Supported domestic sports events, sponsored scholarships for students from
disadvantaged families, and improved the living environment of people with severe
disabilities through donations, and held a series of public interest activities, such
as blood drives, beach cleanups and tree-planting events. TFH strengthened social
participation and promoted environmental sustainability. Putting its ideas on diverse and

culture-based public welfare into practice to fulfill corporate social responsibility.
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2. Bank of Taiwan Co., Ltd.

a. Organizational Responsibilities

In addition to conducting ordinary banking business in accordance with the provisions
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of the Banking Act, BOT complies with government policy by handling ancillary matters
pertaining to the distribution of New Taiwan Dollar notes and coins. It also acts as an agent
for the public treasury at all levels of government, administers the special high-interest
deposits for recipients of public service and military pensions, handles policy-based loans
and student loans, manages policy-based purchasing and tariff-rate quota allocations,
operates the government employees and the retiree insurance fund, and engages in other
lines of business as may be approved by the competent authorities.

2. EEXBHE

b. Statistics of Major Work

*37 EBRTINFEFEXHEES
Table 37 BOT Business Volume of Major Operation in 2023

BN - =M 10 87T (HHEE - 10 fBZET7T)
Unit: NT$ billion (Forex: USS$ billion)

FEXHEE SES

(Major Operation Category) (Business volume )
BT (Deposits) 4,802.8
REREEFS (Loans) 3,290.1
S\FEZEFS (Foreign Exchange) 345.7
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c. Major Achievements in 2023
(1) Balanced the Asset Structure, Optimized Asset Quality

BOT adopted a "three carts" business strategy designed to ensure a balanced emphasis
on consumer lending, corporate lending, and public sector lending, and achieved
excellent business performance. Pre-tax earnings for 2023 amounted to NT$28.454
billion, achieving the annual budget target of 242.80%. BOT also continued to improve
its asset quality and strengthen its risk-bearing capacity. The Non-Performing Loans
(NPL) ratio was 0.086%, and the NPL coverage ratio stood at 1,725.79%. This marked
the best performance the Bank has ever achieved.

(2) Supported Economic Development, Expanded Credit Business
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BOT coordinated with the government’s policies, continuing to support the
government’s economic stimulus policy after the pandemic and making loans to support
the development of the Six Core Strategic Industries, thus actively assisting with the
development, transformation, and upgrading of enterprises. In 2023, the Financial
Supervisory Commission (FSC) for the first time held an awards ceremony to grant
recognition to banks that have responded most effectively to the "Program to Encourage
Lending by Domestic Banks to Enterprises in Six Core Strategic Industries," and BOT,
in addition to being named Number 1 among Class A "Superior Banks," was also
recognized as the Number 1 lender to the "information and digital technology industry,"

the "green and renewable energy industry," and the "strategic stockpile industry."

(3) Strengthened Foreign Exchange Business, Built Up Overseas Presence

BOT actively expanded the foreign exchange business. As of end-2023, domestic foreign
exchange deposits totaled NT$655.4 billion, with a market share of 7.09%, ranking
first among domestic banks. To support the efforts of offshore Taiwanese businesses to
further build up their international presence, BOT continued to assess the possibility of
establishing additional overseas business locations, received permission from the FSC
in December 2023 to apply to the Japanese authorities to set up a representative office
in Fukuoka, cooperated with local leading banks, and provided cross-border integrated

financial services to increase international business volume.

(4) Continued to Promote Full-function Trust Services, Fulfilled Financial Inclusion

BOT continued integrating internal resources and financial services, promoted full-
function trust services, expanded cross-industry alliances for trusts, sold retirement trusts
that meet the full range of needs of senior citizens and persons with physical and mental
disabilities, and won first prize in the FSC’s "Elderly Care Trust Award," the Taiwan
Institute for Sustainable Energy’s "Taiwan Sustainability Action Award (TSAA)", as
well as a "Social Empowerment Award" in the Asia Responsible Enterprise Awards from

Enterprise Asia.

(5) Strengthened Digital Transformation, Launched the BOT Digital Park

The Bank continued to promote our digital transformation flagship program,
implemented a user-centric core idea, and strengthened financial patent R&D work. As
of end-2023, BOT had obtained a total of 658 fintech patents (including 78 invention
patents, 572 utility model patents, and 8 design patents) from the Taiwan Intellectual
Property Office (TIPO). In addition, the Bank has brought together relevant departments

that deal in information matters, digital technology, information security, and innovation



to build the BOT Digital Park, continuing to pursue the inheritance and innovation of
financial knowledge and skills.
(6) Coordinated with Green Finance, Implemented Sustainable Development

BOT used ESG evaluations, sustainability-linked loans, green and sustainable time
deposits, sustainability bonds, and other such financial products and services to induce
customers to direct their funds toward net-zero transformation and social benefits. The
intent is to achieve the policy goal of net-zero emissions by 2050. BOT in 2023 won the
National Council for Sustainable Development’s "National Sustainable Development
Award," the Joint Credit Information Center’s "Special Contribution Award for
Sustainable Finance," as well as a "Leadership Award for Social Inclusion" and a
"Leadership Award for Age-Friendly Services" in the Taiwan Corporate Sustainability
Awards (TCSA) from the Taiwan Institute for Sustainable Energy.
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3. BankTaiwan Life Insurance Co., Ltd.
a. Organizational Responsibilities
BTLI offers life, injury, health, and annuity insurance, and is entrusted by the
government to offer military insurance and handle the management and utilization
of military insurance reserves, and other lines of business as may be approved by the
competent authorities.
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b. Major Achievements in 2023

(1) Business Operations
To cooperate with insurance supervisory policies, and to align with International Financial
Reporting Standard 17 (IFRS 17), BTLI continued to promote its products that would
facilitate asset-liability management, reduce the capital charge burden, increase the profit
contribution ratio or make a positive contribution to contractual service margin, and
strengthen business operations. BTLI achieved a first-year premium income of NT$2.946
billion (including investment-linked insurance) in 2023.

(2) Customer Service
In 2023, BTLI’s online insurance business began offering sudden illness insurance for
overseas travel, optimized the efficiency of its online insurance services, and made its
services more convenient. In addition, BTLI upgraded its policyholder service system
and improved the quality of its online customer consultation service. BTLI also obtained
ISO 10002 certification for its customer complaints handling management system, thus
further implementing financial inclusion and a corporate culture that emphasizes fair
treatment of customers.

(3) Corporate Sustainability
BTLI deepened its corporate governance regime; coordinated with government policies
and the FSC’s "Program for Improving Insurance Protection for the People;" and continued
to promote microinsurance and small amount whole life insurance that assist people with
disabilities, economically disadvantaged groups, and the elderly by establishing basic
protection. The number and amount of microinsurance insured by BTLI in 2023 increased

from 2022, and BTLI received the FSC’s "Sustainable Caring Award."
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4. Bank Taiwan Securities Co., Ltd.

a. Organizational Responsibilities
BTS engages in securities brokering, dealing, underwriting, futures trading services, and
handles other lines of business as may be approved by the competent authorities.
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b. Major Achievements in 2023
(1) Brokerage Business
BTS optimized its online order submission platform and launched its Online Account
Opening 2.0 system in January 2023 to facilitate the use of online methods to expand its
customer base; continued to promote investing in small amounts, lowered the minimum
threshold for participation in cost average investing schemes, and continued to provide
preferential transaction fees for cost average investing transactions and odd-lot intraday
trades, thereby promoting financial inclusion. Brokerage business volume was NT$1.43
trillion in 2023, while the number of customers and trading volume increased.
(2) Underwriting Business
BTS used TFH’s integrated marketing platform and BOT’s corporate banking services
to actively seek participation in the underwriting of big capital raising deals and to reap
the benefits of group synergy; accommodated capital market trends to actively pursue

underwriting business that meets ESG principles and features green energy aspects,
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thus promoting sustainable finance development. Underwriting business volume was
NT$1.138 billion in 2023.
(3) Dealing Business

BTS continued strengthening responsible investing and implementing stewardship,
incorporating ESG factors into investment strategies and procedures; invested in bonds
with relatively high ratings and yields to build up long-term investment positions.
Invested in individual stocks that feature a strong sector outlook and high profitability,
and acted in a timely manner to adjust asset allocations and improve investment

performance. Dealing business volume was NT$3.763 billion in 2023.
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5. Bank Taiwan Insurance Brokers Co., Ltd.

a. Organizational Responsibilities
BTIB’s scope of business includes both life and non-life insurance. It introduces a
diverse customer-driven insurance product lineup, taps into the resources of the TFH Group
to engage in integrated marketing of insurance business, and provides insurance products
that meet the needs of customers so that they can use life and non-life insurance to manage
risks and meet insurance protection needs.
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b. Major Achievements in 2023
(1) Improved Business Performance, Bolstered the Government’s Finances

Actively introduced high-quality insurance products that meet customer needs and
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conducted occasional sales motivation campaigns and training activities in order to
strengthen business development capacity. Launched 60 insurance products from BTLI
and other life and non-life insurers in 2023, with premium income reaching NT$11.3
billion and insurance service charge revenues reaching NT$406 million, effectively
increasing the revenue of the national treasury.
(2) Coordinated with TFH Group Policy, Helped BTLI Develop Business

Introduced BTLI’s products on a top-priority basis. In 2023, BTIB sold 25 products from
BTLI (including long-term installment-premium protection-type life insurance products,
health insurance and mortgage life insurance) and continued to conduct motivation

campaigns in order to strengthen sales and marketing capacity.
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B. Land Bank of Taiwan Co., Ltd.
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1. Organizational Responsibilities

Land Bank of Taiwan Co., Ltd. (LBOT) is the only government-appointed bank specializing
in real estate credits. In addition to fulfilling the government’s mandate to promote housing and
land policies and contribute to national economic development, LBOT adopts an entrepreneurial
approach of ‘innovation and efficiency.” Leveraging its expertise in the real estate sector, LBOT
deepens its business foundation and actively transforms into a comprehensive service bank,
striving towards the vision of becoming a high-quality financial institution. The LBOT is a 100%
state-owned bank with a total of 149 operating branches domestically, and overseas branches in
Los Angeles, Singapore, Hong Kong, Shanghai, New York, Tianjin, Wuhan, and a representative

office in Kuala Lumpur.
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2. Major Achievements in 2023

a. To increase demand deposits, LBOT actively promotes various online services, strengthens
deposit structure, reduces capital costs and integrates corporate credit with real estate trust
business. As of the end of 2023, the accumulated average balance of total deposits was
NT$2,945.2 billion.

b. LBOT is fully committed to aligning with the government’s efforts in promoting green
finance, six core strategic industries, assistance with the development of small and medium
enterprises, urban renewal, loans to enterprises in target countries of the New Southbound
Policy, three major programs for investing in Taiwan, and post-pandemic corporate
revitalization. Moreover, it is also dedicated to the expansion of its syndicated loan services.
The average balance of corporate finance at the end of 2023 stood at NT$1,179.3 billion.

c. LBOT is actively engaged in policy-based residential loan business such as the MOF’s “State-
owned Banks’ Preferential Housing Loans for Young People” and the Ministry of Interior’s
“Home Purchase and Renovation Loans”, and the Bank remains focused on housing loans
and consumer loans for our personal banking business, with an average balance of NT$1,093
billion in personal banking by the end of 2023. The credit card acquiring business not only

expanded into large scale merchants, but also cultivated relationships with small and medium
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sized merchants. In addition, LBOT strengthened the functions of card machine, integrated
services, and continued to introduce Taiwan Pay credit card mobile payment.

As of the end of 2023, total trust assets stood at NT$461.654 billion; with 21 managed funds
and 6,775 cases of real estate trust, as well as 31 financial asset securitization cases undertaken
with one case currently operating. Seven real estate securitization cases were also undertaken,
with three cases in operation, allowing LBOT to maintain its leadership position in the fields
of securitization trustee and real estate trust services. As an advocate of the FSC’s efforts in
promoting the “Trust 2.0 Plan,” LBOT launched diversified elderly care trust services, and
formed cross-industry alliances with long-term care-related industries.

As of the end of 2023, the volume of foreign exchange business was US$95.425 billion, of
which US$13.649 billion (14.30%) was for imports, US$4.178 billion (4.38%) was for exports
and US$77.598 billion (81.32%) was for foreign exchange.

LBOT proactively promotes securities brokerage, online securities account opening services,
and underwriting business, and also strengthens the effectiveness of online securities services.
The Bank utilizes corporate financial resources to explore underwriting business such as being
an organizer or co-organizer of cash capital increase, convertible bonds, and domestic ordinary
corporate bonds to boost revenue and implement one-stop services for corporate finance.
The turnover of the brokerage business in 2023 was NT$458.057 billion, and there were 37
securities underwriting cases.

LBOT will continue to develop new digital services and strengthen various online services.
By the end of 2023, online insurance, online completion of deposit/withdrawal/remittance
forms, personal finance single service platform, and corporate online foreign exchange batch
remittance have been provided. Additionally, personal online banking (including mobile
banking) has been optimized, with added features such as foreign currency account transaction
notifications, credit card payment reminders, push notification services, mobile identity
authentication (FIDO), gold passbook price notifications, and corporate online banking
with quick login and push notification services. Furthermore, offering merchant application
for TWQR shopping services and collaborating with electronic payment institutions (e.g.,
JKOPay, iPASS MONEY, icash Pay, GAMA PAY, PXPay Plus, Easy Wallet, O’Pay, and Plus
PAY) to link deposit account payments provides customers with multiple mobile payment
options and creates a more friendly financial environment.

As of the end of 2023, the amount of overdue loans was NT$2.415 billion, the NPL ratio was
0.11%, and the NPL coverage ratio was 1,674.96%, maintaining a good quality of assets and a

low non-performing loans ratio.



LBOT continues to optimize the online insurance transaction platform, launch diversified
products, promote the digitization of insurance policies, and introduce green insurance
products in a timely manner. The Bank also continues to promote micro-insurance and
small amount whole life insurance. In 2023, the actual insurance premiums collected by the
insurance agent business totaled NT$ 6.47 billion, and a total of 32 new insurance products
were added.

. For 2023, total operating revenues were NT$86.071 billion, total operating expenses were
NT$69.028 billion, and net income before tax was NT$17.043 billion; pre-tax return on assets
was 0.50%, pre-tax return on equity was 8.42%, pre-tax profit margin was 19.89%, and pre-
tax earnings per share were NT$1.98.

In alignment with the national net-zero goal, ESG factors are now incorporated into the
investment, financing, and commodity review processes. General exclusion industries and
upper limits for investments in high-polluting/energy-consuming industries have been
established. Climate change management has been implemented, with the TCFD report
for 2023 verified by a third party. Greenhouse gas inventories have been completed for all
domestic and overseas operational sites, obtaining an ISO 14064-1 verification statement.
The headquarters have been certified with two international standards, ISO 50001 for energy
management systems and ISO 14001 for environmental management systems, advancing
towards low-carbon sustainability goals. Sustainable financial products such as green deposits,
green building financing, and green building mortgages have been introduced to guide funds

into sustainable development areas, constructing a sustainable low-carbon society.
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1. Organizational Responsibilities

The Export-Import Bank of the ROC (Eximbank) was established on January 11, 1979 under
the Statute of The Export-Import Bank of the Republic of China Act. As a state-owned specialized
export and import financial institution, which is supervised by the MOF and administered by the
FSC. Eximbank has established branches in Kaohsiung, Taichung, Hsinchu, and Tainan, as well as
an Offshore Banking Unit and representative offices in Thailand, Indonesia, and the Czech Republic.

Major functions of the Eximbank are as follows: provide various credit services to strengthen
enterprises’ advantages and competitiveness in expanding service trade; press ahead with export
credit insurance service to assist manufacturers to avoid trade risks; promote various guarantee
businesses to assist domestic enterprises to strive for domestic and overseas business opportunities;
provide relending facility to encourage foreign importers to purchase Taiwanese commodities;
implement the New Southbound Policy through various financial services to assist domestic
enterprises in global layout; coordinate with the government policies on economy to provide
domestic enterprises with competitive terms of financing; entrusted by the National Development
Council, implement the "Central and Eastern Europe Credit Fund (CEE Credit Fund)" and "National
Credit Guarantee Scheme;" set up the National Credit Guarantee Administration; and handle other

Export-Import Bank affairs.
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2. Major Achievements in 2023

a.

Eximbank’s average loans outstanding in 2023 was NT$179.836 billion, an increase of
14.34% from 2022, and guarantees totaled NT$37.096 billion, an increase of 14.55% from
2022. The insured amount of export credit insurance was NT$198.378 billion, a decrease of
5.61% from 2022.

Eximbank has cooperated with the government to promote the New Southbound Policy.
In 2023, for Eximbank’s services under the New Southbound Policy, the loans approved
amounted to NT$37.881 billion (including the relending business), the amount of guarantee
approved totaled NT$3.825 billion, and the amount of export credit insurance provided
reached NT$33.064 billion. The three services together amounted to NT$74.770 billion. In
addition, in accordance with the key performance indicators set by the Executive Yuan’s
New Southbound Policy Work Plan, the achievement rate of the loan business was 120.76%,
the guarantee business 105.28%, and 118.60% for export credit insurance. Therefore,
Eximbank has actively achieved the policy targets.

Eximbank has applied a NT$6 billion fund from the Ministry of Economic Affairs, under the
“Strengthening Trade Finance Loan Program,” to support various Eximbank export credit
services. The implementation period of the Program is from January 1, 2016 to December
31, 2025. As of the end of 2023, 77 loans were approved, 70 enterprises serviced and the
total amount of loan approved was NT$7.147 billion, with the export value estimated to
grow by NT$21.441 billion.

The National Development Council announced in January 2022 that a US$1 billion Central
and Eastern Europe Credit Fund (CEE Credit Fund) would be set up, with Eximbank
appointed as the implementing agency. As of the end of 2023, the CEE Credit Fund has
approved eight successful cases, with the total amount equivalent to approximately US$27.51
million. Eximbank spares no effort to promote the CEE Credit Fund to fulfill the goal of
fostering industrial, economic and trade cooperation between the ROC and CEE countries.

In line with the government’s economic and trade policies and market demand, Eximbank
has continued to establish relending relations with reputable banks around the world. By

granting credit facilities to domestic and foreign financial institutions for them to relend to
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foreign importers for the purchase of products from Taiwan, this serves to strengthen the
competitiveness of our country’s export products in the international market. As of the end
of 2023, the cooperating banks include a total of 61 financial institutions in the Americas,
Europe, Africa, and Asia, with a total granted credit line of US$742 million.

In response to the upgrade of international trade, businesses’ needs, and the enhancement
of asset quality, Eximbank has developed new products for financial institutions as
policyholders, called “GlobalSure Credit Insurance for Factoring Business” and "L/C
Insurance for Forfaiting Business." Through the two products, the Bank is able to strengthen
the mutual cooperation relationship with commercial banks. In 2023, the Bank collaborated
with financial institutions to promote export credit insurance, which totaled NT$23.380
billion, an increase of 59.99% from last year.

Eximbank continued to implement the “Strengthened Export Credit Insurance Preparation
Program” launched by the International Trade Administration, Ministry of Economic Affairs.
The Trade Promotion Fund is approved to provide manufacturers with competitive prices
on export credit insurance premiums and credit checking fees. In 2023, the total insured
amount under this program was NT$90.109 billion, an increase of 21.64% compared with
2022. It not only alleviated the burden on exporters but also transferred the risk of accounts
receivable arising from international trade to Eximbank so as to help businesses to expand
their trade.

Fitch Ratings has affirmed the Eximbank’s Long-Term and Short-Term Issuer Default
Ratings (IDR) at “AA” and “F1+”. The results are the highest ratings among banks in
Taiwan. Eximbank’s ratings are aligned with Taiwan’s sovereign ratings, reflecting strong
creditworthiness and extremely low default risks.

Eximbank compiled the sustainability report 2022, which was verified by SGS Taiwan Ltd.
The 2022 ESG Report was announced on Eximbank’s website after completion at the end
of September 2023. In addition, in response to climate change, Eximbank introduced the
TCFD initiative’s framework, for more accurately quantifying the impact of climate change
on internal operations.

Eximbank was entrusted by the National Development Council to implement the "National
Credit Guarantee Scheme" and set up the National Credit Guarantee Administration in 2021.
The scheme was jointly funded by the National Development Fund, Executive Yuan, and eight
state controlled banks for over NT$9 billion. The National Credit Guarantee Administration
handled five guarantee cases in 2023. As of the end of 2023, the amount of guarantee approved

was NT$6.7 billion, and the guarantee outstanding was NT$400 million.
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D. Taiwan Tobacco and Liquor Corporation
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1. Organizational Responsibilities

Taiwan Tobacco and Liquor Corporation (TTL) is divided into five divisions based on the
division of work: Division of Marketing & Sales, Division of Beer, Division of Liquor, Division
of Tobacco, and Division of International Business. The preceding five divisions are in charge of
the matters associated with the following duties respectively: managing the domestic channels and
developing new markets; developing the marketing and sales proposals of all sorts of TTL-made
products (tobacco, liquor/spirits, beer and biotech); conducting mass production and R&D of all
sorts of TTL-made products (tobacco, liquor/spirits and beer); enforcing international marketing
and promotion; and directing and deploying the market development agencies and their affiliates.
Moreover, there are 12 business and staff units: Department of Biotechnology, Department
of Marketing, Department of Planning, Department of Finance, Department of Information
Management, Department of Legal Affairs, Department of General Affairs, Department of
Safety and Health, Department of Property Operation Management, Department of Accounting,
Department of Human Resources, and Department of Civil Service Ethics. The preceding 12 units
are in charge of the matters associated with the following duties respectively: biotech products
R&D and management; marketing deliberation and implementation (planning and enforcement)
of all sorts of TTL-made products; deliberation and implementation (planning and enforcement)
of the corporate operational policies; fund/capital; information/intelligence; asset management
and occupational safety and health management; legal affairs; accounting and finance; human
resources (HR) management; and ethics security. The organizational roles and responsibilities of

the TTL are as follows:
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2. Major Achievements in 2023

a. The TTL’s accomplishments for 2023 include new product R&D and product value creation.

C.

178

(1) Tobacco products: In response to the latest amendment of the Tobacco Hazards
Prevention Act that was enacted with regard to heated tobacco products and peripheral
devices, the TTL proceeded with the R&D of newly developed heated tobacco products,
brand establishment of the new product series and peripheral devices, and submission to
the health risk assessment review by the Ministry of Health and Welfare.

(2) Alcoholic products: The TTL keeps developing the products in accordance with
the mainstream of the spirits market as well as the products featured with local
characteristics including Omar Cask Strength Single Malt Whisky (Jasmine Liqueur
Barrel), Grainvest Cask Strength Single Grain Whisky (Hua Tiau Wine Cask), Grainvest
Cask Strength Single Grain Whisky (Sorghum-Bourbon Cask), and Orange Snow Amber
Wine, etc.

(3) Beer products: The TTL newly developed Taiwan Beer Gold Medal ONE with the
refreshing flavor to meet the demand of the younger generation. Utilizing local fruits,
the TTL developed Taiwan Beer Sweet Touch Guava & Rose Apple Beer. In addition,
new channel-specific products, including Taiwan Beer Premium Cold IPA and Taiwan
Beer Fresh Beer, were launched.

(4) Biotechnology products: With the deployment of the brewing technique of the core
malz, TTL Fiber Malz was developed. The TTL employed red wine polyphenols and
hydrolyzed sake lees extract to develop the customized products of VINATA Renew
Repair Extract Serum and VINATA Extra Brighting & Repair Nourishing Milk Peel
Toner.

(5) Food products: Besides new products such as Red Wine Beef Stew Noodles and Sichuan
Boiled Beef Noodles with Rice Wine, the TTL launched several souvenir products for
festival and holiday celebrations, including TTL Butter Cookies Gift Box - Earl Grey
Tea Flavor, TTL High-grade Shaoxing Wine Flavor with Dried Sakura Shrimp and
Scallop Sticky Rice, and TTL Golden Cordyceps Chicken Stew, etc.

In 2023, the sales volume in the export market was NT$366 million, an increase of 1.56%

compared with the same period last year, mainly due to the growth of the United States,

ASEAN, the Middle East, and West Asia markets. The TTL participated in food exhibitions

in Japan, Singapore and Seoul, and tobacco exhibitions in Germany and the Middle East,

etc. to promote key products and explore new business opportunities.

In June and July 2023, the restoration of Puli Shaohsing Brewery and Wurih Brewery



of TTL, respectively, were completed to revitalize and restore the elegance and glory of
the tourist distilleries and breweries, incorporating local culture and special attractions,
facilitating the thriving tourism, and advancing the value brought by the distilleries and
breweries.

. The TTL themselves merchandised the products by utilizing the in-house production lines
of retort pouch and instant noodles in the Chiayi Distillery. In November 2023, the TTL
began the mass production of Dried Noodles - Sakura Shrimp Flavor; meanwhile, upon
the acquisition of the GMP certificate, the in-house production line of skincare products in
the Shanhua Brewery was continuously improved and the technology transfer process was
completed.

. In 2023, the TTL hired 368 new employees, and subsequently provided training through
mentorship education and case studies to improve their work enthusiasm and engagement.
In compliance with the government policy of 2050 net zero emission, the TTL established
the Sustainable Development Committee composed of four subcommittees. In 2023,
25 sustainable development issues were formulated and implemented for follow-up and
review. The TTL is constantly promoting the renewable energy supply setup as well as the
energy-saving and carbon reduction measures. The Chiayi Distillery of TTL acquired the
carbon footprint certificate of Yushan Daqu Kaoliang Liquor and the Certificate of Cleaner
Production Assessment.

The TTL is constantly implementing the organizational reengineering scheme, with R&D
centers established by the corresponding production divisions. For in-depth management of
the existing channels, the TTL proceeded with the transformation of its sales organization to

transform some branches into agile organizational units that are retail display-focused.
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1. Organizational Responsibilities
The Printing Plant, MOF is staffed with one Factory Director, one Deputy Director, one
Secretary, and eight departments. The main business includes printing and selling uniform
invoices; redeeming uniform invoice prizes; and printing gazettes, books, forms, account books,
notes, tax stamps, securities, and other related items. Additionally, the Printing Plant, MOF
designs and produces acid-free file folders and customized cultural and creative products, operates
the Taiwan Printing Discovery Center tourism factory, and provides information security printing

and customized system development services.
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Chart 28 Organization of the Printing Plant, MOF
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2. Major Achievements in 2023

a. Assist in Business Tax Collection

(1) In addition to providing a stable supply of uniform invoices, the business of the
Printing Plant, MOF has expanded from printing and sale of uniform invoices to their
redemption, delivering a one-stop and real-time control service. Since 2001, in response
to the government’s price stabilization measures, the Printing Plant, MOF has fixed the
price of the uniform invoices, despite fluctuating costs, to reduce the burden on more
than 800,000 business entities across the country.

(2) From December 1, 2023, all of the sales points within the jurisdiction of the National
Taxation Bureau of the Northern Area started service for the "wholesale purchase and
self-pickup of online delivery" to bookkeepers and tax return filing agents, which is
expected to save their commuting time between the sales points as well as make it more
convenient to submit procurement applications at any time.

(3) Continued to handle uniform invoice redemption; completed the production,
broadcasting, and final report for the uniform invoice lottery; and assisted the audit
agency in investigating and handling related abnormal prize claims, which resulted in a
total of NT$3,423,600 in savings in treasury expenditures and recovery of invoice prizes
in 2023.

(4) The Printing Plant, MOF is responsible for handling diversified services for uniform

invoice redemption, including providing an online instant redemption service through
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the Unified Invoice Lottery Redemption App. Additionally, the Financial Information
Service Co., Ltd., which has been entrusted with this responsibility, subcontracted the
task of providing a total of 18,068 physical redemption points to third parties, including
banks and convenience stores. In 2023, a total of NT$264.6 million was saved in
government prize-handling fees.

b. Organizational Optimization

In order to cope with future business development, the organizational model has been

changed to a "production and sales segregation" system from September 1, 2023. This

separates the key activities of product “production” and “sales” to achieve more effective
operation and management. The objective is to enhance production efficiency, achieve cost
savings, and strengthen business division of labor.

c. Implementation of Assured Immediate Employment Program

In response to government policies and the impact on the domestic employment market of

the COVID-19 pandemic, the workforce was arranged through the “Assured Immediate

Employment Program” from January to June 2023, including tourist factory guide work,

sales, and product related copywriting design and marketing idea development. This

provided assistance in completing tasks despite delays due to constraints of budget, human
resources, and work schedule, creating a win-win situation for policy, employment, and the

Printing Plant, MOF.

d. Continuous Development for Anti-Counterfeiting Labels and Security

Printing

(1) Strict control mechanisms and professional anti-counterfeiting technology were utilized
for the printing of the Fresh Milk Logo, MIT Smiling Labels, Customs Fee Certification,
and agricultural product-related labels, etc.

(2) Implemented "Propaganda of 2023 COVID-19 Vaccine Publicity, Distribution,
and Storage" for promoting the implementation of the Center of Disease Control’s
vaccination measures.

(3) Obtained the regulatory copy of the “Taichung City Election Ballot Printing for the
16th President, Vice President, and 11th Legislative Election” from the Taichung City
Election Committee.

e. Refine International Management Systems

To continue reinforcing the efficiency of operational procedures, the uniform invoice
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Printing Plant, MOF

management system, and the information security system, the Printing Plant, MOF
successfully passed continuous assessments for the standard qualification of ISO 27001
Information Security Management System on August 4, 2023. The plant was also assessed
and registered against the provisions of ISO 9001 on November 16, 2023, and obtained a

certificate of registration on December 7, 2023.
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Jan. 16-17

Feb. 21-24

Feb. 25-26
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Date

Jan. 1

Jan. 17

Jan. 30

Feb. 3

Feb. 8

Feb. 10

Feb. 16

Feb. 16

Feb. 23

Feb. 23

Events

The Standard Industrial Classification of Taxation (Ninth Edition) was
released.

Participated in the 2nd negotiating round of Taiwan-U.S. 21st-Century
Trade Initiative regarding Customs Administration and Trade Facilitation
Chapter.

Partial articles of the Regulations of Reduced/Refund Commodity Tax for
the Purchase of New Heavy-duty Vehicle with Scrapping of Old Heavy-
duty Vehicle were amended.

The Summary Tables on the Liabilities of General Government of Taiwan
in 2021 Compared with Major Countries in the World was announced.

The Disposal Directions for Overtime Staff was amended and became
effective from January 1, 2023.

Article 7 of the Tobacco and Alcohol Tax Act was amended.

Minister Tsui-Yun Chuang met a delegation of the U.S.-Taiwan Business
Council (USTBC).

Political Deputy Minister Ching-Hwa Juan attended the “Asian
Development Outlook 2023” meeting arranged by the Asian
Development Bank (ADB).

The 2023 Meeting on Local Finance was held.
The MOFTI held the International Taxation Practice Seminar.

The MOF cooperated with the Directorate-General of Budget,
Accounting and Statistics (DGBAS) of the Executive Yuan to complete
the preparation for revenues of the Enhancing Post-pandemic Economic
and Social Resilience and National Sharing Economy Achievement
Special Budget Proposal, which was approved during meeting no. 3844
by the Executive Yuan.

Partial articles of the Regulations for the Collection of Commodity Tax
were amended.

Political Deputy Minister Ching-Hwa Juan led a delegation to attend the
2023 APEC Finance and Central Bank Deputies’ Meeting hosted by the
U.S.



Date

Mar. 1

Mar. 7-9

Mar. 7

Mar. 13

Mar. 20

Mar. 22

Mar. 22

Mar. 22

Mar. 22

Mar. 22

Mar. 22

Mar. 24

Mar. 24

Events

The Customer Chatbot Consultation of Business Tax Service was
launched.

With the ADB, the MOF co-organized ADB Recruitment Outreach events
in Taiwan.

The handover ceremony of the 100-ton anti-smuggling vessel was held
in Taichung Customs.

Articles 2, 4, and the appendix of Article 7 of the Regulations on the
Reuse of Alcohol and Tobacco Industrial Waste were amended.

The Universal Cash Handout Advocacy Website and the Information
Service Hotline were officially launched.

The 2023 Assessment Plan for PPP Projects was promulgated.

The Operation Directions for Security Deposit Collection and Return
in Promoting Private Participation in Infrastructure Projects Cases was
promulgated.

The Universal Cash Handout claiming method of Remittance
Registration became available for online registration.

The Specific Amounts of Imported lllegal Tobacco/Alcohol Products
for Which Declaration Has Been Evaded, or Which Have Been
Underreported in Accordance with Subparagraph 4 of Paragraph 1 of
Article 6 of the Tobacco and Alcohol Administration Act was amended.

The Specific Amounts of lllegal Tobacco/Alcohol Products Transported
by an R.O.C. Fishing Vessel in Accordance with Subparagraph 5 of
Paragraph 1 of Article 6 of the Tobacco and Alcohol Administration Act
was amended.

Articles 2 and 27 of Enforcement Rules of the Tobacco and Alcohol
Administration Act were amended.

Articles 8, 10, and 12 of Standards for the Establishment of Tobacco
Production Factory were amended.

The Regulations for Computing and Levying Commodity Tax for Central
and Automobile Air Conditioning Systems, and the renaming of the
Regulations as the Regulations for Computing and Levying Commodity
Tax for Central Air Conditioning Systems was amended.
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Date

Mar. 25

Mar. 29

Apr. 10

Apr. 17

Apr. 21

Apr. 25

May 1

May 1

May 2-5

May 2

May 3

May 10

May 11

May 11

192

Events

Partial articles of the Regulations for the Collection of Tobacco and
Alcohol Tax were amended.

The Directions for Sexual Harassment Control, Report, Investigation,
and Handling of the MOF was amended.

The Universal Cash Handout claiming method of ATM Cash Withdrawal
began.

The Universal Cash Handout claiming method of Post Office Cash
Withdrawal began.

The MOFTI held the 2023 Multilateral Development Banks (ADB)
seminatr.

The 2023 Integrity Report Meeting was convened.

Articles 2, 5, and 6 of MOF Criteria for Evaluation of Alcohol Quality
Certification for Other Distilled Spirits were amended.

The E-filing of Individual Income Tax service began providing
attachment uploading services.

Minister Tsui-Yun Chuang led a delegation to attend the 56th Annual
Meeting of the Board of Governors of the ADB.

Deputy Permanent Representatives of the Mission of European Union,
Guatemala, and Poland to the WTO visited Customs Administration.

11 cases were abolished, including the original organizational
regulations of the MOF Organization Regulations of the Treasury
Department of the MOF.

The additional clause of Article 2-3 and amendments to Articles 3, 11,
and 16 of the Securities Transaction Tax Act were promulgated.

The Regulations Governing the Organization of the Contract
Performance Dispute Mediation Committee for Cases Concerning
Promotion of Private Participation in Infrastructure Projects was
promulgated.

The Regulations Governing Mediation of Contract Performance Disputes
for Cases Concerning Promotion of Private Participation in Infrastructure
Projects was promulgated.



Date Events

The Regulations Governing the Collection of Fees for Mediation of
May 11 Contract Performance Disputes for Cases Concerning Promotion of
Private Participation in Infrastructure was promulgated.

Minister Tsui-Yun Chuang led a delegation to attend the 63rd Ordinary
May 11-13  Meeting of the Board of Governors of the Central American Bank for
Economic Integration.

The handover ceremony of the 100-ton anti-smuggling vessel was held

May 12
Y in Kaohsiung Customs.

The Regulations Governing Scope of Non-core Business Income of
May 19 Banking, Insurance, Trust Investment, Securities, Futures, Commercial
Paper, and Pawn-broking Businesses was amended.

The Regulations Governing the Management of Customs Clearance for

May 22
Y Transited and Transshipment Goods was promulgated.

May 29-  Experts from the Australian Border Force Detector Dog Program visited
Jun. 8 Taiwan to share training experiences.

The MOF and a delegation led by Palau’s Finance Minister exchanged
views on multidimensional fiscal matters; Minister Tsui-Yun Chuang and

Jun. 6-10
Palau’s Finance Minister hosted a bilateral Finance Ministers’ meeting
on June 8.
Paragraph 8 of the Administrative Directions for Estate Tax or Gift Tax
Jun. 7 o
Offset in Kind was amended.
A tax information system construction experience sharing seminar and
Jun. 9 an on-site visit for the Palau Ministry of Finance's visit to Taiwan for tax

cooperation were conducted.
Jun. 14 Articles 11-1 and 31 of the Commodity Tax Act were amended.

The e-payment operation mechanism aggregated by agency for
Jun. 15 retirement and compensation funds of central government agencies
was established.

The board directors’ election (including independent directors) of
Jun. 16 Taiwan Cooperative Financial Holding Co., Chang Hwa Commercial
Bank Ltd., and Trade-Van Information Services Co. was completed.
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Jul. 10-11
Jul. 17-18

194

Date

Jun. 16

Jun. 20

Jun. 20

Jun. 21

Jun. 27

Jun.29

Jul. 1

Jul. 1
Jul. 3-28

Jul. 7

Jul. 14

Jul. 21

Jul. 25

Events

Articles 2, 3, and 10 of the Rules Governing Issuance of Certificate of
Public Bookkeeper were amended.

The Regulations for Policy Evaluation of Government Acquisition of
Public Services with Compensation was promulgated.

The Directions for Inspecting Facilities Permitted in Agriculture Land of
the Leasing National Non-public Use Land was amended.

The amendment to the Customs Import Tariff was promulgated, in line
with the adoption of HS 2022 version by the WCO.

The Japan-Taiwan Exchange Association visited Customs Administration
to exchange views on customs cooperation issues.

The Directions for Appropriation of National Real Estate was amended.

The Contract Performance Dispute Mediation Committee for Cases
Concerning Promotion of Private Participation in Infrastructure Projects
was established.

The tax bill payment consolidation of vehicle license tax was launched.
The MOFTI held the 2023 Talent Cultivation Program.

Articles 8-1, 18, and 20 of the Regulations for Leasing of National Non-
public Use Real Estate were amended.

The MOFTI held two seminars for the heads and the deputy heads of
the finance agencies.

The 2023 Taiwan PPIP Investment Convention and Award Ceremony
was held.

Partial regulations of “Implementation Plan for Enhancing the Efficiency
of Investigation and Seizure of Smuggled Tobacco Products” were
amended.

The Executive Yuan approved the enhanced plan for “Preferential
Housing Loans for the Youth.” Starting from August 1, 2023, various
conditions have been relaxed. The banks with government-owned
shareholdings have reduced the interest rate by 0.125%, and the
government will subsidize interest charges by 0.25% until July 31, 2026.



Date Events

The Department of International Fiscal Affairs, MOF delegation attended
Jul. 30-31 the APEC Senior Finance Officials’ Meeting (SFOM) and related
seminars in Seattle, U.S.

Aug. 2 The supervisors of the Export-Import Bank of the ROC were reassigned.
Aug. 2 The MOFTI wins the 20th Records Management Quality Awards.

The Letter of Intent between Customs Administration of Ministry of
Aug. 14 Finance of the Republic of China (Taiwan) and the Superintendence of
Tax Administration of the Republic of Guatemala was signed.

The Regulations Governing Securities Transaction in the Warrant
Aug. 14 Hedging Account Eligible for the Tax Rate Referred to in Paragraph 1 of
Article 2-3 of the Securities Transaction Tax Act was promulgated.

The MOFTI held the 39th International Taxation Academy, with the topics
of Economic and Fiscal Challenges in the Post-Pandemic Era and
Transfer Pricing: Now and a Look into the Global Future.

Aug. 21-
Sep. 1

The MOF cooperated with the DGBAS to complete the preparation for
Aug. 24 revenues of the 2024 Central Government General Budget Proposal,
which was approved during meeting no. 3868 of the Executive Yuan.

The MOFTI held the 2023 seminar on multilateral development banks

Aug. 25
J (CABEI).
AUG. 28 The Scope of Major Infrastructure Projects under the Act for Promotion
ug.
g of Private Participation in Infrastructure Projects was amended.
Aug. 29 Article 7 of the Regulations for Exchange Between National Non-public
ug.

Use Real Estate and Other Real Estate was amended.

The Regulations Governing Application of Deferred Taxation of
Sep. 1 Individual Income Tax in Accordance with the Business Mergers and
Acquisitions Act was promulgated.

The Guidelines for the Management of Family Quarters of the Central
Government Agencies was promulgated; Principles of Dormitory
Residence Fact Checking and Recognition Operations was amended
and will come into effect on January 1, 2025.

Sep. 15
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Oct. 19-20
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Date

Sep. 15

Sep. 18

Sep. 28

Sep. 28

Sep. 28

Oct. 1

Oct.4

Oct. 5

Oct. 6

Oct. 6

Oct. 19

Oct. 25

Oct. 25

Events

The Directions for Provision of National Non-public Use Land Apply for
Development was amended.

The MOF was ranked first in group 1 of the Executive Yuan Gazette
2022 assessment.

The MOF hosted the APEC Virtual Workshop “Leveraging New
Technology for Tax Administration in the Post-COVID Era.”

The board of directors (including independent directors) of Taiwan
Financial Holding Co., Ltd. were reassigned.

The Operation Directions Governing the Customs Clearance for the
Imported Goods under Agreement between the American Institute in
Taiwan and the Taipei Economic and Cultural Representative Office
in the United States Regarding Trade between the United States of
America and Taiwan were promulgated.

The land value increment tax, deed tax, and stamp tax online payment
system was launched.

Article 28 of the Regulations for Leasing of National Non-public Use
Real Estate was amended.

The board of directors and supervisors of Taiwan Tobacco and Liquor
Corp. were reassigned.

The results of the 2023 Business Assessment of PPP Projects were
announced.

The MOFTI held the 2023 Training and Development Program for High-
ranking Staff of Government-owned Businesses.

The Principles for Provision of National Non-public Use Marginal Land
for Adoption for Environmental Protection Purposes was amended.

The Chief Information Officers of the MOF and Its Subordinate Agencies
of 2023 Conference was held.

The Enforcement Method for Rent Deferral, Exemption, and Refund of
Re-allocating the National Non-public Use Real Estate for Lease as the
Land Reserved for Indigenous People was promulgated.

The MOFTI held the 2023 International Public Finance Management
Seminar.



Date Events

The Memorandum of Understanding between the Customs
Administration of the MOF of the Republic of China (Taiwan) and the

Oct. 31
Superintendency of Tax Administration of the Republic of Guatemala for
Technical Cooperation in Customs Matters entered into force.
The Statistical Tables on the Amounts Drawn down from the Established
Nov. 3 Various Funds and Special Accounts at all Levels of Government in

2022 was announced.

The Schools Business Administration Number Dataset won the 10th
Nov. 6 prize of The 2023 Open Data Popularity Award held by the Ministry of
Digital Affairs.

Minister Tsui-Yun Chuang led a delegation to attend the 30th APEC

Nov. 12-13
Y Finance Ministers’ Meeting hosted by the US.

A reference plan was established for recruiting new personnel to

Nov. 13
expand state-owned enterprises under the MOF.
Bank of Taiwan Co., Ltd. was honored with the 2023 Excellent Award
Nov. 24 in the Evaluation of Workplace Childcare Facilities in Public Sector
' Establishments by the Workplace Mutual Assistance Early Childhood
Education Service Center.
Nov. 27 Paragraph 6 of the Disposal Directions for Occupied National Non-

public Use Real Estate was amended.

The Customs Import Tariff was amended and promulgated, eliminating
Nov. 29 tariffs for nuts and other 45 products originating from the Kingdom of
Eswatini as shown in Column Il of the Customs Import Tariff schedule.

Nov. 30 The MOF 2023 Civil Service Excellence Awards was held.
Dec. 1 The 21st Golden Thumb Awards For PPP Ceremony was held.

Articles 2-1 and 6 of the Value-added and Non-value-added Business

Dec. 6
Tax Act were amended.
The Mobile Filing Service of Individual Income Tax was honored with
Dec. 6 the 6th Government Service Award held by the National Development
Council.
Dec. 11 Partial articles of the Regulations Governing Assessment of Profit-

Seeking Enterprise Income Tax were amended.
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Date

Dec. 12

Dec. 21

Dec. 22

Dec. 24

Dec. 26

Dec. 27

Dec.27

Dec. 28

Dec. 29

Events

The Memorandum between the Taiwan-dapan Relations Association and
the Japan-Taiwan Exchange Association on Cooperation in Regional
Customs was signed, strengthening the relationship and cooperation
between Keelung Customs and Yokohama Customs.

The MOFTI held the Strategic High-tech Commodities Data-driven
Targeting workshop.

The Regulations Governing Application of Accrued Income from
Controlled Foreign Company for Profit-Seeking Enterprise was
amended.

The Regulations Governing Application of Income Calculation from
Controlled Foreign Company for Individual was amended.

The new E-invoice Integration Service Platform was launched for
operation.

The MOFTI held the 2023 Seminar on Multilateral Development Banks
(EBRD).

The Agreement for the Avoidance of Double Taxation and the Prevention
of Fiscal Evasion with Respect to Taxes on Income between Taiwan and
Korea entered into force.

The Rules for the Review Team for the Establishment of Superficies on
National Non-public Use Land was amended

The Enforcement Rules of Act for Promotion of Private Participation in
Infrastructure Projects was amended.

The MOFTI held the 2023 IFA Sharing Session of the Mexico Congress.
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